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CASH RESERVE POSITION OF NEW YORK TRUST COMPANIES 


Under the provisions of the cash reserve law enacted at the last session of 
the Legislature at Albany the trust companies of this city have until December 
31, to accumulate fifteen per cent. in reserves against deposit liabilities of which 
five per cent. shall be cash in vault; five per cent. on deposit in other banking 
institutions and five per cent. in investment in State and Municipal securities. 
The combined statements of condition rendered pursuant to the call of the 
Superintendents of Banks, August 6, shows that the trust companies of this city 
have already complied with the provisions of this law. Their gross deposits on 
August 6, amounted to $1,010,309,800 against which they held $41,810,600 in 
lawful money, equal to 4.2 per cent. of total deposits. The amount due from 
banks and on deposit in banks on the same date aggregated $118,578,200, which 
is equivalent to 11.7 per cent. of gross deposits. The investments in State and 
Municipal securities brings the total of reserves therefore, in excess of the re- 
quired fifteen per cent. In order to increase the cash on hand the trust com- 
panies withdrew $8,000,000 from the market since May 16. This withdrawal 
is not shown to any material degree in withdrawals from bank balances, as was 
expected. It appears rather that this cash was gradually sequestered. 

The official statements of commercial banks and trust companies shows that 
the total demand obligations aggregate $2,230,769,000. The money on hand in 
all institutions early in August was reported as $337,959,400. The cash on hand 
was therefore 16.2 per cent. of total deposits. Of the cash on hand the Clear- 
ing House banks reported 26.3 per cent.; the non-member banks, g per cent. 
and the trust companies 4.2 per cent. 

The showing of cash on hand in trust companies under the last call should 
disarm any further criticism against the cash reserve position of the trust com- 
panies of New York City. It is contended that the cash of the trust companies 
should be increased to 10 per cent: Such contention is unwarranted and in view 
of the lack of flexibility in our currency system as well as the scarcity of cash, 
it is foolhardy. In order to increase the amount of cash on hand to five per 
cent. by December 31, the trust companies will be required to withdraw but a 
small amount from circulation. The fact that the public generally shares this 
confidence in the cash reserve strength of the trust companies is clearly reflected 
by the increase in business and deposits. The current year promises to be one 
of the most prosperous for the trust companies of New York City, if the re- 
cord of the first eight months is maintained during the remainder of the year. 
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HOW TO PREVENT DISHONESTY AND MISTAKES IN BANKS 


JAMES O. CANNON, 
Vice-President, Fourth National Bank, New York City 


To guard a bank against possible loss, in consequence of dishonesty on the 
part of bookkeepers, or their collusion with dishonest dealers, and to prevent 
intercourse between them and the parties whose accounts are upon the ledgers of 
the bank, is a matter of vital interest to every bank and banker. Therefore, the 
following remarks upon the subject, showing how this matter is handled in one of 
the large banks of this city, will, no doubt, be found very interesting. To begin 
with, the desks of the bookkeepers in charge of the city ledgers are so placed as to 
make communication with the depositors of the bank impossible. A trial balance 
is taken off once a month, and the bookkeepers immediately transferred from one 
ledger to another, so that the errors of one are looked up and adjusted by the other 
party. The bookkeepers are not permitted to make any entries upon books of 
original entry, their duties being confined to posting ledgers and balancing pass- 
books. All charges to the accounts of city depositors are made from checks or 
charge tickets upon debit books, and are entered by check clerks. These charges 
are also entered by other clerks upon voucher lists, and are called back each day 
from these lists to the debit books to verify the correctness of both. These 
voucher lists, together with with the vouchers, remain in the custody of the clerks 
who write them until the pass-book is left to be balanced, when the footing of the 
list is compared with the footing of the debit side of the ledger account, and if 
any discrepancy is discovered it is adjusted at once, with the consent of the 
bookkeeper and voucher clerk. Companion balance ledgers are in charge of 
another bookkeeper, immediately behind the paying teller’s department, and the 
paying teller can readily ascertain from him if the accounts of the depositors 
are in funds or checks presented for payment. 

Besides these ledgers everything pertaining to the accounts of the city 
dealers, is under the general supervision of a clerk at the head of a bureau called 
the information bureau, whose duty it is to receive pass-books that are to be 
balanced, or to have entries made therein, and generally to attend to the wants 
of the dealers. All inquiries from them concerning their accounts are referred 
to this bureau. The information clerk in receiving pass-books to be balanced, 
keeps a record of the date of receipt, delivers all pass-books to dealers or their 
representatives, entering upon his record the date of delivery, the number of 
vouchers delivered, and to whom delivered. He compares balanced pass-books 
with the balance ledger before delivering them, to see that the balances brought 
down by the bookkeeper agree with those upon the balance ledger. He also 
thoroughly investigates any difference he may discover by such comparison, 
reporting to an officer of the bank anything irregular. He is not permitted to 
deliver any pass-book until the balance stated therein has been examined by him 
and found to be correct, when he initials such balance. He is also required 
to verify initialed entries and alterations made upon the pass-books by the ledger 
keepers. 

A record is kept by him showing the date, each month, that dealers’ pass- 
books are balanced, and he is called upon frequently to examine this book, and 
to send for pass-books which have not been balanced within two months. He 
must have loan clerk, discount clerk, collection clerk and receiving teller enter 
upon pass-books, when presented for such purpose, credits of the current day’s 
work that have been made in these departments but not yet entered on pass- 
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books. He initials these entries and verifies them by comparison with the credit 
books when such books have been properly closed for the day. He is also re- 
quired to have the bookkeepers enter upon pass-books, when they are presented 
for that purpose, the credits not yet entered therein which may have been made 
previous to the current day’s work, to compare these entries with the credit books 
and if they agree, to initial the entries upon the pass-book before delivery to the 
dealer. He also investigates every month all differences in the pass-books that 
are reported by the dealer, carefully verifying them and countersigning the tickets 
which are made out to correct these differences, and he keeps a record of them, 
and of the names of the clerks making the errors. When the balances are taken 
off monthly the ledger keeper is not permitted to foot the balance of his ledger. 
Each one foots the balances taken off by the other. They are then handed to the 
balance ledger keeper who must take off from his ledgers the balance standing at 
the credit of dealers and make a footing of them. They are then handed to the 
information clerk who compares the two, striking a difference, if any appears, 
between the balance as reported by the ledger keepers and those reported by the 
balance ledger keeper. Such differences are carefully investigated and adjusted. 
The ledger keepers are required to report to the information clerk any errors in 
Or omissions from the pass-books which have been discovered in balancing them, 
and also to furnish him promptly with any information that he may require from 
their books. No other clerk in the bank is allowed to receive pass-books. They 
must refer all inquiries to the information clerk for his attention, and the informa- 
tion clerk on his part is prohibited from making any charge ticket or credit ticket, 
or any entry whatsoever upon the books of the bank, except upon the record 
book of his own department, his duties, so far as they relate to the entries of ac- 
counts of depositors, being simply those of an investigator of errors, a verifier of 
entries and balances, and an adjuster of errors. 

It will be seen from a careful perusal of this article that every possible pre- 
caution is taken to prevent loss to the bank either through carelessness, or faith- 
lessness on the part of its employees. 


ORIGINAL ADVERTISING METHODS OF THE HOME TRUST CO., 
BROOKLYN 


Credit is due to Harold A. Davidson, secretary of the Home Trust Company 
of Brooklyn, and chairman of the Banking Publicity Association, for some of 
the most effective advertising and trust company publicity literature which has 
come to our attention. There is system and excellent judgment in Mr. David- 
son’s work as indicated by the direct returns traced to these publicity efforts. 
The Home Trust Company has accumulated within one year since its organ- 
ization assets of over $4,000,000. The friends and champions of the company are 
legion and its business extends to every part of the United States. 

A most interesting pamphlet which Mr. Davidson recently issued is devoted 
to a description of the old and new methods of banking. Another booklet is 
devoted to a little talk about strength, safety and interest in their relation to small 
funds. A four-page leaflet gives timely suggestions for the season and another 
extends pointers to teachers. In all his work Mr. Davidson is not only original 
but his appeal is to the point, and what is most important it brings people to the 
bank, and many inquiries. 
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IMPERATIVE NECESSITY OF CURRENCY REFORM 


EDWARD GODWIN JOHNS. 

The theory so fondly entertained by financiers and students of political econ- 
omy that the United States had practically become the financial center of the 
world, has been rudely upset by a recurrence of monetary stringency which can 
be directly traced to our antiquated currency system. The natural effect of the 
prosperity of the United States has been to bring about a condition in the money 
market which seriously interferes with the very prosperity itself. The more bounti- 
ful the harvests the greater the need for money to market the crops, and the more 
acute the money market. It is an economic sin that at any time, whether in days 
of adversity or times of prosperity there should be locked up in the United 
States Treasury the enormous amount of money which is now there, removing it 
entirely from the channels of trade. 

It is not necessary to discuss the various methods which have been suggested 
for remedying this evil, or the many schemes for a new monetary system affecting 
Government deposits and involving questions of interest, security, etc., but the 
simple proposition remains that in a commonwealth in which every citizen is a 
partner, the money which all should have access to with proper compensation, 
should not be placed in the strong boxes of the United States Treasury and kept 
under lock and key. Strangely enough, those who call themselves the friends of 
the people have used every effort to prevent legislation along the lines of improving 
the currency system. Bankers have profited at times while the people have suf- 
fered, yet the accredited representatives of the people, deluded with the idea 
that any change in money would be beneficial to the corporate interests, have re- 
fused to consider the question from a reasonable standpoint. The net result 
has been a scarcity of money to carry on commercial enterprises, which has forced 
call money rates as high as 40 per cent. for the carrying of securities, which in 
this day of large corporations and shareholders’ participation in business enter- 
prises, is as much of a commercial necessity as the storekeepers, the millers, 
the ironmasters or the farmers. 

It required this ridiculous rate for money in the metropolis of a country 
where the finances of the world were alleged to have at last found headquarters, 
to force from a reluctant Secretary of the Treasury, needed relief. Action taken 
by the secretary for facilitating gold imports as an extraordinary measure, ought 
to be available at all times. If it were possible to compute the loss to the United 
States resulting from the ebb and flow of gold, this action of the Treasury, 
instead of being an unusual event, would be justified as a steady diet. 

We provide exporters of gold with the precious metal practically at par at 
all times, whereas more flexible banking methods employed in European countries 
compel American bankers to pay a premium for gold coming this way, when the 
flow is naturally toward the United States. 

Had it not been for the definite knowledge that the money which has been 
sent to the interior would be used in handling the natural products of the country, 
and would in time return to the financial centers plus the profits accruing to pro- 
ducers, there would inevitably have been a serious decline in the market valuation 
of securities. 

In the December stringency bankers were looking forward to certain relief 
from the large January disbursements of interest and dividends. It was a 
fixed date when the money would be released. Now, bankers, while looking 
forward with certainty to eventual relaxation can discover no fixed date because 
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of the handling of grain in the interior, transportation problems, ocean freights, 
the turning of wheat and corn into the products of the mills, the ebb and flow 
of exchange and other co-related incidents almost too numerous to mention. 
The relief provides for immediate requirements, but with the uncertainty of 
when the cash sent to the agricultural sections with part of its increment in 
profits will return to the financial center, raises the question of whether there 
will not be other periods of stringency and other temporary expediencies 
resorted to in order to prevent liquidation, which, under ordinary conditions, 
would be the only solution of tight money. 

Looking into the future, there are maturing next year a large amount of 
4 per cent. bonds which the Secretary of the Treasury can use part of his cash 
surplus in redeeming, extending the remainder into 2 per cent. bonds, which 
bankers will take with avidity to secure circulation and Government deposits, 
As it was necessary to compel the Administration to act in the present crisis, the 
question naturally arises whether another lesson will have to be taught on the 
question of our utterly ridiculous currency system in order to force action before 
this year is out on the refunding, or the anticipatory payment of a portion of the 
maturing 4 per cent. Government bonds. While the stock market has not suffered 
materially, because speculation is anticipation and holders of sueculative issues 
are looking forward to better days, it has seriously affected the bond market and 
investment stocks of fixed return, in which there is no speculative element remain- 
ing. Trust companies to some extent, and investors to a larger extent, in their 
eagerness to lend money at fancy rates, have sold bonds, thus creating a con- 
stant pressure upon the market. When conditions are reversed and money 
becomes definitely easier, bonds should appreciate, because of the demand to 
replace investments, and stocks with the anticipations realized, and the specula- 


tion therefore “‘squeezed out,” may be expected to move to their investment 
levels. 


REAL ESTATE SPECULATION AND THE BOND MARKET 


The excessive speculation in real estate has doubtless been a deterrent fac- 
tor in the revival of a normal bond market. The latter continues apathetic be- 
cause of the large profits in loaning money under present rate conditions and the 
offerings of higher premium investments. But there is every sign that the spec- 
ulation in real estate has reached its climax. The large loaning institutions and 
banks are making concerted efforts to discourage further speculation of this char- 
acter which threatened to develop to a dangerous degree. The real estate specu- 
lation has not been confined to New York, but has been in operation in nearly all 
leading cities. 

The bond houses, however, expect improvement as soon as money conditions 
soften and investors take their profits in stock speculations and will be content 
to re-invest in stable bonds and guaranteed stocks. The savings banks which 
ordinarily place large amounts in high grade securities have been loaning their 
funds on real estate mortgages. With the elimination of this factor savings 
funds will return to the bond market. But the bond house managers are frank 
enough to admit that there will be no strengthening factor of permanence in 
bond conditions until the money market resumes its normal level. 


a” 
es 
‘ 
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NEW BANKING BUILDING OF THE AMERICAN SECURITY AND 
TRUST COMPANY, WASHINGTON, D. C. 


The new banking building occupied by the American Security and Trust Company of 
Washington, D. C., is located opposite the United States Treasury, at the northwest corner 
of Pennsylvania avenue and Fifteenth street. The architects, Messrs. York and Sawyer, 
recognized the overshadowing influence of such an impressive pile as the Treasury building, 
and on this account the Doric style of architecture predominates in the treatment of the 
details of the building. This is especially true of the Fifteenth street front, which is 130 
feet long, and is marked by a colonnade, the massive pillars of granite supporting an entab- 
lature which is finished at the roof line with a parapet. In the center of this colonnade is 
the entrance to the building. The avenue front is treated so as to enhance the effect of 
solidity and safety, which are such important characteristics of an institution of the kind, 
and in this way the object of the structure is plainly revealed to the passerby. There is 
but one window to break the sweep of strength shown in the massive granite wall, and the 
sole ornamentations are the pillasters on each side. This treatment harmonizes finely with 
the Riggs Bank building, which adjoins the new structure, and which was designed by the 
same architects. 


HOME OF THE AMERICAN SECURITY AND TRUST COMPANY, 
WASHINGTON, D. C. 


In addition to the range of windows on a level with the entrance there is a range beneath 
the cornice, which might indicate from the outside that the structure contained two stories. 
The interior, however, is one great room. 


It is impressive because of its size, and the 
effect is increased by the lofty ceiling, part of which is glass, through which the light comes, 
in addition to that gained from the two ranges of windows on three sides. From the 
entrance one will pass directly through the bronze vestibule into a large central space, or 
court, about which are the various rooms for the officers and staff of the company. The 
floor in this court is a pattern floor of Verde antique, yellow Skyros, and white Italian 
marbles. 
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To the south will be found the approach to a staircase in Vermont marble, leading to 
the safe deposit vaults below. These vaults, which were erected by the York Safe and 
Lock Company, under the direction of Mr. Mossman, are built of railroad iron imbedded 
in concrete and lined with steel plates. Adjoining the vaults are a series of waiting rooms 
for both men and women, and a large number of private booths, furnished in mahogany, 
for the accommodation of safe renters. The main floor in this department is a mosaic of 
Jasper-noir, Breche Sanguine, Skyros, green Italian, and Verde antique marbles. A gallery 
across the north end of the building affords a meeting room for the directors. The walls 
of this lofty room are divided into two panels by means of pilasters, and the rich decora- 
tions of the wall will add to the effect of the bronze and marble used in this great room. 
The interior work of the main banking room and the safe deposit rooms is of Dorset marble 
from the Norcross quarries in Vermont. 


GENERAL INTERIOR VIEW OF THE AMERICAN SECURITY 
AND TRUST COMPANY 


The new banking house is built on ground of historic interest. As far as can be ascer- 
tained, this particular site has had no associations that are not financial since the first build- 
ing was erected on it in 1823-1824. This first structure was one built by the United States 
Bank for the use of its branch in this city, and was occupied by this branch on June 23, 1824. 





CORRESPONDENCE INVITED. 


The publishers of Trust ComMPaANtes invites its subscribers to forward communications 
or information regarding trust company developments. A bureau is also maintained for the 
dissemination of information on all trust company matters. 
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ONE BILLION DEPOSITS IN NEW YORK CITY TRUST COMPANIES 


Completed returns from the New York City trust companies under the quar- 
terly call of August 6th shows that the gross deposits aggregate the enormous 
total of $1,000,691,613, representing an increase of $59,321,312 since the last 
previous statements of May 16th. 

The following table shows the surplus and profits on August 6th, with in- 


crease since May 16th; the gross deposits on Aug. 6th with individual*increases 
since May 16th: 









SURPLUS AND PROFITS. GROSS DEPOSITS. 



































Aug. 6, 06. INCREASE, Aug. 6, 06. INCREASE. 

IN Sic ir ds inch t,9.0 Baie $1,155,661 $49,133 $25,528,722 $4,313,401 
jowling Green ............. 3,080,270 *169,519 20,357,515 151,357 

I ocd Ss bw jinn ORI 483,891 10,860 4,006,405 v3 338 

Re ois Gch aes octhg eens 2,180,418 *64,293 17,750,161 15,758 

ESAS Or pe epee er ar 15,237,383 204,444 60,914,509 ting 
I a AAS ov need se eae 118, 922 8,592 1,616,263 181,952 
RRA a nae Spirenrr a 1,932,523 66,964 24,702,407 ~—‘1,885,875 
I 5. A Walks di elea wee 5-< 1,067, 750 28,603 5,847,311 2,069,193 
Commonwealth ............ 64,900 20,140 £140,530 *50,045 
RC Aa hn3.a vise dies a s 1,080,380 *6,625 5,899,956 589,375 
ere he 10,467,600 25,027 22,354,004 2,435,176 
Farmers Loan and Trust .... 7,278,904 540,788 81,904,401 11,295,427 
FORER AVOMUE . 2.02 csc ccees. 1,653,403 *119,565 18,233,916 702,891 
66 pave nodva whens s 174,271 *16,965 3,339,863 150,501 
ES. 54a ncn baa e eee 2,950,237 1,038,829 14,518,379 *1,046,466 
SSF Pres a 725,898  *4,766 42,606,267 891,889 
ES ere eye 6,230,241 *7,766 42,606,267 891,889 
EEC LOT ee 601,676 I,O1l 5,063,358 401,969 
Ga. ae a 6. « 1,055,344 *26,508 7,490,019 612,336 
a ai andestad hue¥« 298,067 23,055 3 037,898 731,406 
EN iis ad a dacnlaig 42 » 05's 1,682 oe a eae 
Italian-American ........... 57,534 7,534 eB 5 189 304,942 
SE EE od wares ass 1,496,369 *113,550 12,340,357 830,454 
Knickerbocker ............. 3,051,440 223,374 67,121,712 3,467,432 
Lawyers Title Ins. and Trust. 6,050,561 104,189 8,383,844 *1,895,702 
ERS Kae 1,089,625 *18,209 21,862,916 = 1,617,326 
Long Island Loan and Trust. . 1,669,168 15,249 8,991,815 553,668 
NR PE rt rer 2,262,575 *14,507 12,499,038 *293,688 
is oa ba a ey cee « 6,881,840 *62,049 38,084,903 *94,774 
Metropolitan .............. 6,737,759 *4,801 26,261,485 1,527,311 
ES RS eee 7,669,561 *69,558 44,781,887 3,595,239 
Mutual-Alliance ............ 588,625 1,156 6,113,492 503,469 
DC Hs tak 54a cesaitde 6 06 0 541,008 *28,943 8,983,890 156,895 
New York Life Ins. and Trust 3,071,082 50,583 36,313,509 3,571,990 
gg ae Sa 10,474,715 *24,087 42,899,134 2,679,981 
Seer Tee ee 1,662,295 34,335 15,927,871 138,628 
IL: 9s accgwidee baad ees 1,459,962 206,553 14,811,143 1,288,572 





Title Guarantee and Trust... . 7,014,750 370,219 33,661,751 1,807,883 












FORM als eae OS 








TRUST COMPANIES 


Trust Company of America.. 10,534,999 
Union 7,820,833 
United States 13,047,155 
U. S. Mortgage and Trust... 4,712,894 
Van Norden 1,360,117 
Washington 1,049,305 
Williamsburg 509,720 


161,299 
*66,982 
*327,712 
53,974 
61,968 
*70,924 
*T 414 


57:027,442 
45,337,524 
53,523,501 
29,612,515 

8,765,269 
10,855,818 

8,261,572 
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1,045,050 
2,923,185 
5,311,187 
3,517,275 
*872,409 
190,250 
493,745 


Windsor 614,191 *160,711 


a 


11,470,217 *21,591 


46 totals Aug. 6, ’06. 45 totals 

May 6, ’06 $159,357,413 $635,952 $1,000,691,613 $59,321,312 

*Decrease. Formerly Real Estate Trust. +tIncludes bills payable. 

The total loans on collateral, stock and bond investments, cash on deposit in 
other institutions, cash on hand and individual deposits subject to check, of the 
New York trust companies, borough of Manhattan, as of August 6, 1906; May 
16, 1906, and September 5, 1905, follows: 

Aug. 6,’06. May 16,’06. Sept. 5, 05. 
Loans on collateral $600,896,479 $575,044,484 $699,172,862 
Stock and bond investments 223,197,558 212,010,798 244,002,159 
Cash on deposit 99,782,797 96,629,809 130,827,I1II 
Cash on hand 36,550,504 29,122,849 22,199,609 
Individual deposits subject to check 659,857,083 622,468,478 662,533,546 

The statement of August 6, 1906, compares with that of May 16, 1906, as 
follows: Loans on collateral increase $25,851,995, stock and bond investments 
increase $11,186,760, cash on deposit increase $3,152,988, cash on hand increase 
$7,427,655, and individual deposits subject to check increase $37,388,605. 


ANOTHER YEAR OF PROSPERITY 


With the great grain yield safely housed and the cotton crop assured there 
appears no real disturbing factor upon the horizon which might indicate any 
obstacle to continued prosperity. The banks and trust companies of the entire 
country have been subjected to a severe strain because of the lack of money and 
the excessive demands from agricultural communities, for business, mercantile 
and manufacturing expansion. This has been aggravated by the speculative 
force at work to increase values. But the apprehensions aroused because of the 
weaknesses of the currency system may be readily offset by the splendid con- 
ditions which prevail through the country. The foreign trade for the twelve 
months ending last June 30, amounted to nearly $3,000,000,000. The conditions 
abroad and the excellent crops at home warrant the assertion that the foreign 
trade during the current fiscal year will exceed the record of all previous years. 
The railways and industrial corporations report increased earnings. Dividend 
announcements for September show that $37,500,000 will be distributed during 
this month for dividends to the holders of stocks of railroads, traction and in- 
dustrial companies. Railway traffic conditions are such as to reflect increased 
earnings for months to come. The political situation projects nothing of an 
alarming character. Bryan’s radical views of Government ownership have weak- 
ened the obstructionist plans against prevailing Government policies. The only 
uncertain element is the money market and the continuance of the concerted 
speculative movement in Wall street. 
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TRUST COMPANIES 


THE MODERN TRUST COMPANY AND THE BUSINESS 
TRANSACTS 


WILLIAM I. BERRYMAN 
Trust Officer of the Union Trust Company, Pittsburg 


The most startling development in the finances of Ohio during the past ten years has 
been the upbuilding of the great trust companies. These institutions, so insignificant in 
resources ten years ago when compared with the National banks and savings banks, have 
grown to enormous proportions and their effect upon the development of the industries of 
Ohio is hard to estimate. 

In all of the large cities of the State there are great trust companies with tremendous 
resources and with tremendous power for the development of their several communities. 
These trust companies, in addition to their trust business, do a savings business and a 
general banking business very largely. They have enormous deposits in their savings depart- 
ments and they also have large lines of commercial deposits. These institutions 
are vested with a great many powers not vested in other banking institutions, 
and it is their ability to do things which other banks cannot do which has 
contributed so much to the development of Ohio. Their great influence accounts for their 
rapidly increasing number and the time is not far distant when every community in the 
State will have a banking institution vested with trust powers. The times demand it and 
the people demand it. 

‘The larger trust companies of the State have had a great deal to do with the upbuilding 
of the electric railways of the State and with the immense system of independent telephone 
lines which stretch from one section of the State to the other, and which may be found in 
nearly every community in Ohio. These trust companies have also assisted in financing 
some of the great industrial organizations, and, taken altogether, they have probably been 
the largest single power in the great development which has gone forward in Ohio during 
the past ten years. 

The development of the trust companies is not confined to Ohio alone. The trust 
company is everywhere and its growth in power and resources is one of the marvels of this 
age. Just how great this development has been in the nation is ably told in address by 
‘Festus J. Wade, president of the ‘Mercantile Trust Company, of St. Louis, at the First 
Massachusetts Bankers’ and Trust Company Association of Boston in June of last year. 
The following is what Mr. Wade had to say, and he presents some facts which are certainly 
startling in connection with the development and growth and powers of trust companies: 

The trust company is not only an established American institution, but one which, if 
its growth continues in the next decade as it has in the past, with its combined force will 
shortly rival in point of actual resources that of the great National banking system of this 
Government. Doubtless such a statement will greatly surprise many who have given little 
consideration to the remarkable development of trust companies throughout the United 
States in the past ten years. The trust companies being State institutions have no Federal 
department to which they are obliged to make annual reports, and, therefore, statistics as to 
the number in existence, their capital, surplus, undivided profits, deposits and total resources 
are not as accurately collected as in the National banking system. The following quotation, 
however, from the report of the Secretary of the Treasury to Congress last December 
shows that the growth of the trust companies during the past few years has greatly exceeded 
in percentage the increase of National banks of the United States. The Secretary states: 

“Within the last few years trust companies have made a relatively much larger growth 
in all the large cities than National banks. There were twenty-seven trust companies and 
forty-nine National banks in New York City ten years ago. The same city now has forty- 
seven trust companies and only forty-one National banks. Ten years ago the aggregate 
capitalization of the New York City trust companies was $26,400,000, and of National banks 
$50,700,000. Now the trust companies are capitalized at $54,900,00 and the National banks at 
$110,300,000, showing about the same relative increase. But the differerice in the growth of 
deposits is marked. Trust companies in New York City held less than $260,000,000 ten years 
ago, and they now hold more than $875,000, while deposits in National banks have increased 
from more than $550,000,000 to a fraction less than $1,100,000,000. Thus, trust company 
deposits show an aggregate growth of $65,000,00 more than National bank deposits, and 
a growth of 240 per cent. as against 100 per cent. in National banks. 

“In Chicago the number of trust companies has increased in ten years from eight to 





600 TRUST COMPANIES 


twelve, while the number of National banks has decreased from twenty-one to twelve. 
The capitalization of trust companies in Chicago in the same period has increased from 
$4,000,000 to $20,000,,000, or 400 per cent., as against an increase of 25 per cent. in the capital- 
ization of National banks. Deposits in these trust companies have increased from $15,000,00 
to $230,000,000 in ten years, and in National banks from $130,000,000 to $280,000,000, or an 
aggregate increase of $215,000,000 in trust companies as against $150,000,000 in National 
banks, and an increase of 1,400 per cent. in trust companies as against 115 per cent. in 
National banks. 

“Other large cities exhibit similar conditions. Many trust companies hold commercial 
accounts and regularly engaged in discounting paper, and they hold in the aggregate more 
than $2,000,000,000 in deposits.” 

It should be borne in mind that although the report of Secretary Shaw to Congress 
was made in December, 1904, the statistics above quoted are for the fiscal year ending 
June 30, 1904. In no year in the past decade has the growth been more marvelous in the 
strength and development of the trust companies than during the past twelve months, 
and the most accurate data obtainable at this time will show that there 1,438 trust companies 
in existence, 278 of which were organized since June 30, 1904. In addition to the above, 
at least 400 companies employ the title of “trust company,” which are not properly institu- 
tions of this character. 


Few realize the financial development of the Middle West, and especially its financial 
centre, the city of St. Louis. 

The aggregate capitalization of the banks and trust companies of St. Louis on June 1, 
1905, was more than the aggregate capital of the National banks and trust companies of 
New York City ten years ago. It equals the capitalization of all the banks and trust com- 
panies of Chicago and it is practically equal to Boston. 

BANKING POWER OF THE WORLD. 

According to the latest statistics the banking power of the world is $33,608,000,000, of 
which $13,826,000,000 is represented by the United States banks. The resources of the 
trust companies of the United States aggregate more than $3 250,000,000, which is over 23 


per cent. of the banking power of the United States, and practically 10 per cent. of the banking 


power of the world. Secretary Shaw’s suggestion in his report to Congress is very timely, 
when he points out the importance of giving trust companies the privilege of incorporating 
under Federal law. If such a law should be enacted, a requirement should be placed upon 
the trust companies in the matter of reserves. The stronger their reserves the greater 
their strength. 

The ratio of increase in individual deposits of the National banks in the past twelve 
110 per cent. 

The ratio of increase of the banking power of the United States in the past fourteen 
years is 168 per cent. 

The ratio of increase in individual deposits of the National banks in the past twelve 
years is go per cent. 

The ratio of increase in individual depostis of the trust companies of the United States 
in the last twelve years is 390 per cent., and the individual deposits of the trust companies 
on June 1, 1905, were within a few million dollars of the individual deposits of the National 
banks of the United States in 1802. 

When one stops to consider that the trust companies of the United States in their 
combined resources represented more than 23 per cent. of the banking resources of the United 
States, and practically 10 per cent. of the banking resources of the world, the importance of 
the trust company to this Government is forcefully impressed upon one’s mind. It is within 
the past decade that the British consol, primarily on account of the war in South Africa, 
dropped not only below par but as low as & cents on the dollar. Within the past six 
months Japan and Russia were obliged to sell their securities on a higher basis than 6 per 
cent. interest per annum. It may be—it is certainly within the realm of possibilities—that the 
financial requirements of this Government as a nation through war with some powerful 
foreign government, may tax the resources not only of the Government itself, but of all 
its financial institutions to the fullest extent. Great Britain, France, Germany, Russia, 
Japan, China and the United States have all gone through such periods within the recollec- 
tion of every one present. Should such a misfortune befall us in the next ten, twenty, 
thirty or forty years, will not the Government need the assistance of what is to-day over 23 
per cent. of the banking power of this country and what is destined to be one of its strongest 
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financial factors? The interest-bearing debt of the United States Government is less than 
$900,000,000. Its securities are rated the highest in any nation in the world; the Government 
does not need the assistance of the trust companies at this time. Yet it is only a few decades 
ago when the debt exceeded $2,700,000, and the securities of the Government sold at less than 
50 cents on the dollar. The interest bearing debt of New York City today exceeds $460,- 
000,000—more than one-half of the interest-bearing debt of the United States. The City of 
New York needs the trust company today to assimilate its securities in order that they may 
sell their 3% per cent. bonds at a premium. 


RECOGNITION OF TRUST COMPANIES. 


The live, active, energetic banker, be he State or National, in all the large centres of 
this country, has recognized the value of trust companies for the accumulation of idle money, 
for the development of commerce, and for the enlargement of the financial horizon of the 
United States of America. Many of the larger National banks are financially interested in 
trust companies in the large centres; some of the more progressive have organized trust 
companies and are running them in connection with their National banks practically as 
departments. It is only a very short period of time until the trust company official, keeping 
pace with the progression of the National bank official, will add a National bank practically 
as a department to the trust company. 

In the Western country, at least, the trust company occupies the same relation to the 
masses of the people that the savings bank does to the East. Very few Western States have 
savings banks, the reason being that the trust company in the Western States runs a de- 
partment for savings, and such a department is in itself a savings bank of and for the 
people, where the thrifty son of toil may deposit his dollar a day, week, month, or year, and 
receive thereon interest varying from 3 to 4 per cent. with the entire capital, surplus and un- 
divided profits of the trust company to protect him against loss. 


TRUST COMPANY RESERVES. 

The trust company should not only keep a reserve, but a strong reserve. While it was 
well enough years ago, when the trust companies simply discharged the functions of trustee, 
registrar, executor and administrator, for them to keep a nominal amount of cash on hand, 
with a comparatively small amount on deposit with banks, that condition has now ceased to 
exist, and is so recognized today. The methods applied to trust companies ten, fifteen or 
twenty years ago are not applicable today, nor are trust companies doing business on the 
lines established ten, fifteen or twenty years ago. If you will show me the trust company 
to-day which keeps a reserve both in cash and in bank in comparison with the successful 
National banker, I will show you the trust company that pays its stockholders not only a 
handsome return, but that is constantly developing its business. The surest way to retard 
the growth of trust companies is to decrease its reserves. The most certain way to deveiop 
its resources and power is to increase its reserves. 


PUBLICITY BENEFICIAL, 


Well-balanced trust company officials invite publicity and frequent examinations, not only 
by the company’s auditing committee, but by expert accountants, as well. The trust company 
official who fears frequent publication of the condition of his institution, and who does not 
encourage frequent examination of his work and the assets of his corporation, is unjust to 
himself, his associates and his corporation. 


INTEREST OF NATIONAL AND STATE BANKS AND TRUST COMPANIES RECIPROCAL. 

The interests of the National and State banks and the trust companies are reciprocal. 
Examine the banking statistics of any financial centre in the East, West, North or South, 
and where you find a great development of financial resources there you will find the trust 
company not only doing its part for the development of that particular section, but also pay- 
ing handsome returns to its stockholders upon the capital invested. The National and 
State bankers, where they are progressive, although competitors, are working along the same 
lines. Of the $4,500,000,000 of deposits carried by the National banking system, practically 
10 per cent. of the entire amount are the deposits of trust companies. The most cordial re- 
lations should always exist between banks and trust company officials. Continue to en- 
courage it as you have by this meeting in joint session; each will be greatly benefited and 
the interest of both the bank and the trust company greatly advanced. (Address delivered 
before Ohio Bankers’ Association Convention.) 
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STATUS OF BANKS AND TRUST COMPANIES OF NEW YORK CITY 


An interesting summary of the status of the banking position of New York City is 
afforded by the statements of Clearing House and non-member banks on August 4, and of 
the trust companies on August 6. It likewise shows the relative growth of the collective 
National banks and of the trust companies. 







The following table shows the condition of 
the Clearing House banks, the non-member banks and trust companies, with a comparison 
of statements rendered on the nearest corresponding dates last year: 





TRUST COMPANIES. 
Aug. 6, 1906. Sept. 5, 1905. 
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The official reports of the trust companies of New York City at the close of business 
August 6 showed total resources as follows: Bonds and mortgages, $78,575,700, an increase 
ai $1.924,400, as compared with the amount shown in their reports of May 16; stock and 
bond investments, $258,681,400, an increase of $10,528,000; loans on collateral, $652,369,000, 
an increase of $26,287,600; other loans, including bills purchased, $69,112,100, an increase 
of $5,395,800; overdrafts, $107,900, an increase of $37,800; due from banks and bankers, 
$8,569,500, an increase of $1,335,100; cash on deposit, $110,308,700, an increase of $4,557,400; 
specie, $35,731,400, an increase of $6,039,700; legal tender in National bank notes, $6,079,200, 
an increase of $2,364,800; total resources, $1.250,818,100, an increase of $60,767,800. The 
market value of-stocks and bonds held aggregated $261,403,600, an increase of $11,682,100. 

Liabilities—Capital, 56,975,000; surplus and undivided profits,, $159,286,600, an increase 
of $581,200; deposits subject to check, $756,332,700, an increase of $394,732,900; certificates of 
deposit, $90,013,300, an increase of $3,166,400; amount due trust companies, $51,298,300, an 
increase of $7,322,700; amount due banks and bankers, $36,831,000, an increase of $6,152,200; 
due savings banks and similar institutions, $37,498,500. an increase of $1,039,600; total lia- 
bilities, $1,250,818,100, an increase of $60,867,800. The total amount of interest-bearing 
deposits on August 6 was $964,399,400, an increase of $63 183,500 since May 16. 
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CONVENTION OF THE AMERICAN INSTITUTE OF BANK CLERKS 


A very successful convent:on was held in Atlantic City by the American Institute of 
Bank Clerks commencing Thursday, September 6. Charles H. Treat, Treasurer of the 
United States, delivered am interesting address on the National banking system. Joseph 
French Johnson, dean of the New York University School of Commerce, Accounts and 
Finance, delivered an address on “Currency and Commerce.” The annual address by E. D. 
Hulbert, vice-president of the Merchants’ Loan & Trust Company of Chicago, and presi- 
dent of the Institute, was devoted to the work and future policy of the association. F. W. 
Ellsworth, manager of the advertising department of the First National Bank of Chicago, 
delivered an instructive address on ‘tthe subject of bank advertising. Other excellent ad- 
dresses were made. At the close of the convention the delegates went in a body to New 
York city and were handsomely entertained. 
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TRUST COMPANIES 
SYSTEM AND BANKING 


HAROLD A. DAVIDSON 
Secretary Home Trust Company, Brooklyn, N. Y., 
President Banking Publicity Assn. of the United States. 


We hear and read a great deal about system for a railroad corporation, 
system for a department store, system for a manufacturing business, but not so 
much about system and banking. 

It may be for the reason that the details of banking, being @onfidential in 
nature, are not as well understood as those of the manufacturer or storekeeper. 
As modern banking draws nearer to the broad channels of business life, it assim- 
‘lates many new features, thereby causing its methods and usefulness to be better 
understood and to receive the same degree of consideration that is accorded other 
lines of busiress. 

In a preceding article, a comparison was made between the banker of the 
last decade and the energetic young banking man of today. Any consideration of 
system would be incomplete without such comparison, as the two bear the relation 
of cause and effect. 

System may be defined as “The way to run a business.” It begins at the 
beginning and ends at the ending; to be effective it must be so complete as to 
resist the assaults of careless or incompetent employees and yet so free from 
“red tape” that each will realize that he does more than his routine duties—that 
he works for the attainment of a perfect result. In the organization of a bank- 
ing office, each department should be to as great an extent as possible inde- 
pendent, the management thereof resting with the department head, who in turn 
is responsible to the official manager. 

The first system in the relation of the bank to its depositors is that put in 
force for the procuring of new business. To approach and win a depositor re- 
quires the exercise of a system which has been among those developed within 
the last few years. The facilities of the bank are made known by means of news- 
papers, periodicals, circulars, booklets or personal calls. To keep a proper record 
of this business, an ingenious card system is used, “a color for a subject,” an 
individual card for each person, with three series of celluloid separators num- 
bered from I to 31, representing the days of three months, and further separators 
bearing the names of each month. As answers are received from publicity, a 
card in the name of the writer is prepared; he is answered at once and his card 
dropped about two weeks ahead under a new date in file. Upon that day, in 
making the daily examination, his card is noticed, and a second letter follows. 
This plan is continued until some decided and positive statement is received as to 
the probability of his doing some business with us. 

The follow-up plan is the life of any publicity system; spasmodic efforts 
never accomplish the purpose, while the hammering away at a select list with 
literature or a reminder at stated periods has proved very effective. 

In caring for the business after it has been procured, a great variety of 
systems are in use, all designed to expedite the work of the bank and to safeguard 
the institution from losses caused by the dishonesty or carelessness of the em- 
ployees. After many years of experience, the writer has found the statement 
sheet system of keeping accounts the most satisfactory. The checks and credit 
tickets, after having been listed and proved, are sent to the bookkeeper who at 
once posts them in a modified Boston ledger, listing each individually and making 
the extensions, taking his daily proof of checks and credits from the total footings 
of his columns, thus showing that every check and credit ticket has been posted. 
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The statement sheet men post to the individual accounts and extend balances. In 
the morning the balances of the sheets which are kept in the exact order of the 
ledger, are compared, thus proving the correctness of both the postings and ex- 
tensions, and checking a possible counter-error. At the end of the month the 
sheet balances are ruled off and finally compared with the Boston ledger, the 
checks of each account are verified, the sheet is copied in a rapid roller press 
and mailed to the depositor with the checks and a verification receipt. Very 
active accounts are sent out monthly, all others four times a year. A perforated 
interest slip is attached to the statement, which is detached before the sheet is 


mailed. The letter-press copy acts with the ledger as a permanent record of 
transactions. 


This system, if followed out properly, will prevent defalcations or mistakes 
running for a period longer than three months. A return envelope addressed to 
an officer is enclosed with the statement, and careful checking of returns shows 
exactly where the errors have been made and such accounts as have not been 
verified by the depositor. On only one occasion in the writer’s personal experi- 
ence has this system been tested by a defalcation, and it proved all that was 
claimed for it. It discovered at that time the “juggled” accounts, and agreed with 
the exact figures given in the confession of the defaulter who had resigned just 
before the quarterly statements were mailed. 


This system reduces the pass-book nuisance to a minimum. In a printed 
notice in the front part of the book attention is called to the statement plan, and 
on the few occasions when books are handed in to be balanced, they are stamped 
“Balance as per statement rendered ——, 1906. $ It keeps the check 
files from congesting, it proves the work every day, and after the customers 
become familiar with it, it gives great satisfaction. We obviate the extra work 
upon the bookkeeper by extending the balances of unchanged accounts only 
once in each four days, at which time a trial balance is taken to prove with the 
general ledger. The sheet men figure the monthly interest upon accounts. 

This system is like every other one—not perfect, and to be effective must 
be followed up. It is the safest which has yet been brought to our attention 
and is one which by long experience we are able to recommend most strongly. 
It makes the only absolute proof of accounts yet known, the verification by the 
customer, and answers the question often raised by bank examiners—“When were 
your pass-books last verified by your customers?” (As the writer is very 
desirous of perfecting this system to its fullest extent, he will greatly appreciate 
criticsms which practical banking men may make, or improvements which they 
may suggest. ) 





There are probably as many systems of filing correspondence as of doing 
business, and improvements are constantly being made. System here is most 
important; the writer has found vertical files the most effective and convenient ; 
correspondence is filed under the name of the writer, if a depositor, and under 
the name of the subject, if from an outsider. With cross-filing indices, matters 
are then easily traced. A carbon copy and a letter-press copy are made of all 
letters, the press-copy being filed with the letter it answers, while the carbon 
copy is filed with all the other letters under that date. The plan of taking the 
carbon copy on the reverse of the original letter is economical as to space but is 
dangerotis in that the loss of one letter might eliminate from an office record 
all trace of a transaction. 
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Every system should have as its basic principal, economy in time, cost, and 
labor, and every banking officer upon whom the systematic ordering of an office 
rests should be on the constant watch for improvements. The many labor-saving 
inventions applicable to banking have revolutionized methods and in many cases 
are in themselves a complete record of departmental work. That most valuable 
of aids to banking, the adding machine, is now being used generally by banking 
institutions. With their usual very business-like system, the Burroughs people 
supply complete forms for use on their machines of tellers’ lists and proof, col- 
lection letters and lists, and sheets for computing interest on balances, all of 
which are largely used by a number of the most prominent banks in the country. 

A chapter might be written on “Tricks of the Trade” as applied to banking. 
Many small features arise at times which, if properly handled, are productive 
in securing business. Remembering a man’s name at the right time, showing a 
stranger a much appreciated courtesy, rendering an insignificant service out of 
the regular course of a customer, offering a new institution advice as to details 
of business which experience only gives—all are part of the great system of 
Banking Courtesy, one of the strongest assets which any institution can possess. 





SECRETARY SHAW ON THE USE OF GOVERNMENT DEPOSITS 


Mingled feeling was aroused among bankers and speculative interests by the 
forma! advice from Secretary Shaw that Government funds deposited in banks 
throughout the country should not be loaned on call in New York and thereby 
diverted for speculative purposes. It emphasized the fact that out-of-town banks 
are leading factors in financing the present speculative movement in this city, 
which has been in progress to enhance values. The opinion among bankers is 
that the Secretary of the Treasury is powerless in attempting to govern the uses 
of funds by banks for speculative purposes and that his notice can only be ad- 
visory in character. The depletion in reserves in New York City due to ship- 
ments of currency to the interior indicates that the demand from the interior is 
large because of the excessive demands for the movement of the crop and the 
accommodation of legitimate mercantile and business interests. It appears there- 
fore that Secretary Shaw’s inhibition is uncalled for and that our obsolete cur- 
rency system is more to blame than any practice on the part of banks to loan 
money on call in Wall street. The policy of banks in interior cities has been 
to meet all legitimate home demands before sending surplus funds to New York. 
In Chicago and St. Louis banks adhere to this rule with strictness. 

A 40 per cent. call money rate early this month brought forth the announce- 
ment from the Secretary of the Treasury that Government funds would be em- 
ployed as deposits to serve as a basis for the importation of gold. Large ship- 
ments of gold from abroad will doubtless offset to a considerable extent the 
present scarcity of funds. But the interests engaging this gold are intimately con- 
cerned in the speculative combine to maintain high prices and it remains to be 
seen to what extent relief will be afforded. These large interests are in control of 
the money machinery and unless additional Government surplus funds are en- 
ployed high rates may continue with occasional flurries. 
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TRUST COMPANIES 


CARNEGIE TRUST COMPANY 


The Carnegie Trust Company, recently organized to transact a regular banking and safe 
deposit business in New York (City, has leased for ten years the banking quarters on the 
ground floor and basement of the U. S. Realty Building, the extension to the Trinity 
Buildings, Nos. 111-115 Broadway, which, when completed, May 1, will represent a total 
cost of $15,000,000. The company, named after Andrew Carnegie of New York and Scot- 
land, with a capital of $1,000000 and a surplus of $500,000, was organized under a special 
charter of the State of New York, amended by the Legislature of 1906, with the approval 
of the Governor. The company will open for business October next, with temporary 
quarters at Nos. 144-146 Broadway, corner of Liberty street, which was recently vacated 
by the Title Guarantee and Trust Company. 

The Carnegie Safe Deposit Company, a subsidiary company to the trust company, has 
been organized with a capital of $200,000 and a surplus of $100,000, and will occupy the 
basement in the Trinity Extension under the trust company, where one of the largest and 
most modern safe deposit plants will be installed. The company will have a great ad- 
vantage over many of the older safe deposit companies, in having perfect ventilation and 
natural light direct from twelve-foot windows opening on Cedar street, instead of being 
entirely below ground, as are many of the others. The safe deposit company will connect 
direct with the subway and through marble passageways under the street, access given to 
the 500,000 square feet of floor space in the entire structure by twenty-four elevators. An- 
nouncement will be made in our next issue of the officers and directors of the company. 


FESTUS WADE ON BANKING IN EUROPE 


Festus J. Wade, president of the Mercantile Trust Company of St. Louis, recently 
returned from a visit to Europe. He expresses himself apropos of conditions abroad 
as follows: “Continental Europe, as well as Great Britain, is gradually realizing that 
with the constant development of wealth of the United States, through its agricul- 
tural resources, manufacturing industries, and commercial establishments, it is only 
a question of time until this Government through the medium of financial ability 
centered in New York, will lead the world in finance, as it does now in agriculture 
and manufactures. The system of finance in London and Paris and Berlin, as the 
leading centers, is very different from that in our country. There, very large capitali- 
zation is the custom. In the three centers named, there are no less than 25 banks, 
each with a capital, surplus, and undivided profit of between $15,000,000 and $75,000,- 
ooo. This strikes one as being very strong; but when you analyze each, you find that 
the system of branch banking, which is condemned by many of our State laws, is in 
effect; so many small banks grouped under one head at the centers named. It is 
just the same as if each large financial institution of this country had divided its 
forces, its influences and strength in forty, fifty, or a hundred parts, by the establish- 
ment of sub-banks or branches from San Francisco to the Missouri River, and from 
Minnesota to Louisiana.” 


AUGUST INTEREST AND DIVIDEND DISBURSEMENTS 


A compilation of August dividend and interest disbursements places the total at $72,- 
046.784. as compared with $59,188,428 for the same month last year. These disbursements 
encompass the leading corporations of the country. The increase this year is due to in- 
creased dividends by principal corporations which have added to their bonded indebtedness. 
Interest payments of the railroads amounted in August to $20,242,387, as compared with 
$13,140,042 last year. 


THE NEW GERMAN COLONIAL DIRECTOR 


The German Government has appointed Herr Dernburg as director of the Colonial 
office. Herr Dernburg was formerly associated with the New York office of Ladenburg, 
Thalmann & Co. Subsequently he was made president of the German Treuband Gesellschaft, 
organized by the Deutsche Bank and modeled after the trust companies of this country. 




























































































































































































































TRUST COMPANIES 


THE ADVERTISING DEPARTMENT OF A BANK 


F. W. ELLSWORTH 
First National Bank, Chicago, Ill. 


Webster defines the word “advertise” as “ to give the public notice of, or to describe 
with a view to sale.” 

There are, of course, various means used to “give public notice,” in fact the ingenuity 
of the human brain is continually being levied upon to furnish new media, and unique 
original methods for using these media. The newspaper, the magazine, the trade journal, 
the billboard, the street car, the dead-wall, the novelty—all have been used for years; 
and these are all legitimate and proper for many businesses, but bank advertising, which 
is a comparatively recent enterprise, from very necessity is limited in its field and in its 
methods. 

A prominent Western banker once said to me: 

“There are two extremes in advertising. At one is the circus style; exaggerative, 
extravagant, bombastic, pyrotechnic; at the other the bashful diffident style—afraid to come 
out in the open—consisting usually of an invisible card or a dry statement tucked away 
in some odd corner of a newspaper or magazine.” “Now,” said he, “there must be a happy 
mean between these extremes that should be used by banks in giving publicity to their 
facilities.” Many banks have located this mean and are profiting thereby. 

In spite of the notable progress made in the last few years by these banks who ad- 
vertise, there are many good bankers who still conscientiously oppose the idea of a bank 
making public effort to secure business, preferring merely to receive the patronage that 
comes unsolicited. Where an institution is content to remain practically at a standstill, or 
to experience the extremely deliberate growth which attends the natural increase in the 
business of a permanent clientage, a bank is wise to maintain the policy of these ultra con- 
servatives; but if there is a destre to keep even with or in the lead of the progress of the 
community, sane, honest, temperate, intelligent advertising is quite necessary. 

A healthy bank should make sure that it is securing its share of the 
which are daily being established in our cities, and many of the large metropolitan banks 
have recently organized new business departments in order to properly handle these new 
customers. The. departments naturally become 


new accounts 


a part of or auxiliary to the advertising 
department. A new business department will ordinarily handle a nominal number of new 
accounts daily, but occasionally unusual conditions arise which increase the number. 

Not many months ago a large bank in one of our cities fell into the Slough of 
Despond and these new business departments in the neighboring banks, without any in- 
itiative whatever, were immediately deluged with new accounts. They were in much the 
same coudition (although much more comfortable) of the tramp who was stealing a ride 
on the Pennsylvania Limited, if you will pardon a reference to so venerable a story. He 
was on the platform of the baggage car, with the tender directly in front of him. The 
engineer, who was more or less of a joker, noticed Mr. Tramp when the climbed up onto 
the car, and decided to arrange a little fun. When the train had been under way some 
time, and was exceeding the speed limit, he let down the chute which picks up water from 
the tank in the middle of the track, and purposely allowed it to remain down longer than 
was necessary. The surplus water boiled out through the trap door at the rear of the 
tender, thoroughly drenching the tramp. A few miles further on, down went the chute 
again, and the unfortunate hobo was treated to a second Niagara. When the end of the 
run was reached, and the engineer was climbing down out of the cab, he noticed the be- 
draggled figure of a man alongside of the train wringing water out of his coat tails. 

“How did you enjoy the ride?” he innocently inquired. 

“Oh, pretty well,” replied the tramp, “but say, what’s the names of those two rivers we 
went through?” 

The primary object of the advertising department is to secure new business. This 
means used to accomplish this result are practically the same in all institutions. and con- 
sist of two forms: viz., general publicity and specific or direct advertising. Under general 
publicity may be classed the use of periodicals of all kinds, programs, directories, billboards 
and street cars. 

Specific advertising consists of booklets, form and special letters sent direct to pros- 
pective customers, a card list of which is maintained by which to trace results 
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General publicity advertising is very difficult to trace unless ads. are “keyed,” and with 
a few exceptions, banks have not cared to make use of this scheme. 

In selecting periodicals in which to advertise it pays to investigate, and to the unin- 
itiated the results of such investigation are sometimes surprising. A paper whose circu- 
lation has been quoted as up in the thousands will be found to actually print but a few 
hundred, and this condition occurs so often that one wonders sometimes if the few hundred 
actually leave the office. Inquiry around among your neighbors sometimes reveals the 
fact that some apparently reliable papers have actually no fixed price, but take what they 
can get, with the result that one bank will occasionally discover that it is paying two or 
three times as much as another for the same amount of space. Some papers are operated 
merely as graft machines, with no idea of giving circulation returns to their customers, 
and many careless advertisers throw their money into these “sinkholes” with remarkable 
prodigality when a little investigation will enable them to save it for legitimate and profit- 
able publicity. 

Fakirs, however, are not the rule. There are many good periodicals whose advertising 
columns are valuable, and whose rates are inflexible and uniform. 

There is such a thing as an advertising department investing too heavily—that is to say, 
to a greater extent financially than the territory reached by the bank will warrant, and 
when the manager discovers this fact, it is apt to be too late to let go, owing to sundry 
contracts which are outstanding. 

A young man of Northern birth and residence went South to visit a cousin. One 
afternoon the cousin suggested a ’coon hunt. The Northern boy was agreeable, so just at 


dusk they started for the woods. 


“There’s one!” whispered the Southern boy, pointing up into a tree after they had 


gone a short distance into the wood. “Do you want to climb up and scare him down?” 

“No,” cautiously replied the amateur, “I’ll stay down and grab him when he jumps.” 

So up the tree went the other and in a few minutes down came the ’coon. Immediately 
there began a most noisy commotion at the foot of the tree. The boy up the tree could 
see nothing, but he could hear heavy breathing and squeals, and sounds as of heavy bodies 
thumping against the ground, then more squeals, and numerous sundry emphatic remarks, 
which were jerked out at frequent intervals. 

“T’ll be right down and help you catch him,” he shouted. 

“T’ve got him! Come down quick and help me let go of him!” 

In preparing copies for “ads” a knowledge of the technicalities of the “art preservative” 
is of great assistance. A good ad may be spoiled by the use of the wrong style of type face, 
hence it is wise for the advertising man to keep in touch with new faces, as well as to be 
familiar with the old standard ones. A proper display of the matter is also essential, and 
for that reason it is a good plan to have one’s own printer set up the ad to suit, and then 
secure an electrotype thereof to be forwarded to the periodical which is to run the “ad.” 

Contrary to the custom of ten years ago, or even five years ago, many banks use ads in 
which they make a little talk direct to possible customers. The old form, and one which 
is still used to a considerable extent, consists simply of a card containing the name of the 
bank, a list of officers and directors, and a sentence at the bottom soliciting accounts or 
inviting correspondence. This formerly was so universally the practice that page after page 
in our large financial journals contained these cards, each one of which was almost identical 
with all the others. 

Such ads required no ingenuity, no originality, no imagination, and if we may judge by 
results, were of no special value to the banks. 

Speaking of “imagination,” reminds one of a story of an old gentleman who loved 
fresh air—a fresh air fiend in every sense of the word. (This story has nothing to do with 
advertising, but in spite of its extreme age it is a good one, so I'll chuck it in here to help 
fill up those fifteen minutes.) The old gent was visiting some relatives, and they had 
given him the spare room. 

When he had gone to bed he noticed that the room was somewhat close, and after 
debaiing for a spell he decided that in order to save himself from sure suffocation he would 
have to get up and open the window. After groping around in the dark for a time, he 
found the window and raised it—or attempted to—but it stuck. He fussed with it and 
pounded the sash, but was unable to start it. The air by this time had become so 
“adjacent” that he was frantic. 
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“I must have fresh air!” he muttered savagely, and with that he pushed his fist 
through the pane. 




















“Ah, that’s something like!” he exclaimed softly as he felt the cool night air rush in 
upon him, 





With that he retired contentedly and slept soundly until morning. When he arose he 
glanced over at the window to see how much damage he had done, and was rather cha- 
grined to learn that he had jammed his fist through the glass door of a book case. 

Such an imagination would work wonders in the advertising business, but not in the 
advertising department of a financial institution where facts only can be dealt with 

Bank advertising must be dignified. It must not make the institution which puts it out 
appear too anxious for business. 

It should tell something about the institution which the people want to know, hence the 
advisability of the little talk suggested above. 

It should be honest—above all things it should be square. A bank which will, in its 
advertising, allow untrue statements to occur will sooner or later be compelled to declare 
the logical dividend which is earned by dishonest methods. 

It is hard to determine the relative values of the two kinds of advertising: newspaper 
and direct. Each is essential and one supplements the other. 

Strange as it may seem, and difficult as it may be to believe, every newspaper that has 
ever come to my notice vociferously admits that newspaper publicity is good; that no 
campaign of advertising which does not include space in periodicals can hope to prove 
successful. 

















Results received from direct advertising would seem to amply justify this form of 
publicity when conservative and intelligent methods are used. 

One of the functions of the advertising department is that of receiving and sparring 
with the adroit and hypnotic gentlemen who represent the thousand and one financial and 
“secular” periodicals which seek to trade their space for a portion of the bank’s advertis 
ing appropriation. These gentlemen—and they are all gentlemen—have a method of attack 
which is well nigh irresistible, and like the book agent they possess a vocabulary which 
nearly exhausts the dictionary. 

I remember one time reading a statement something like this: “There as 120,000 words 
in the English language. A school boy uses about 400; an average adult uses 700; a pro- 
fessional man 1,700; a college professor 2,400, and a book agent 119,999.” I sometimes 
think that the advertising solicitor has the book agent beaten. Unless a banking institution 
has the ability and the disposition to handle new business the finest publicity in the world 
will be of no avail, and, therefore, the most permanently effective advertising, by far, 
both for obtaining and retaining new accounts is the maintenance of an attractive office 
and building with the natural accompaniments of such an institution; pleasant and agree- 
able accommodations for the customers, dignified and well printed stationery, genial and 
considerate officials, and obliging, tactful, intelligent clerks. Given such a combination 
of facilities, and the advertising department has a basis whereon to build, which cannot 
fail to produce lasting results. 


TO FIGHT THE STOCK TRANSFER TAX 


Lord, Day & Lord have been retained as attorneys by the committee of brokers in 
unlisted securities to contest the stock transfer tax. Sentiment runs high among the dealers 
in unlisted securities against the stock transfer tax, owing to the fact that it is diverting a 
growing volume of business to other cities and imposes a hardship on every firm. An 
appeal has been issued by the committee for a fund of $5,000 to carry on the case. 










































TO ENCOURAGE PURCHASE OF NEW YORK CITY BONDS 


The City Chamberlain has been requested by the Banking Commission of New York 

City to supply a detailed statement of the banks and trust companies which have city 

deposits and likewise hold city bonds. This action is intended to enhance the price of 
t city honds by inducing banks and trust companies to purchase them on the ground that 
the city will favor such buying banks and trust companies with city deposits. This policy 

is practiced to a degree by the Secretary of the Treasury in the disposal of the Panama 

bond issue by promising to keep a large proportion of the moneys paid for the bonds with 

the purchasing banks. 
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CURRENCY REVISION 


CHARLES H. TREAT 
Treasurer of the United States. 


The air seems permeated with financial discussions relative to changes in our cur- 
rency system. Many bankers criticise the limited privileges accorded to the banks in the 
severe competition with State banks and trust companies, and are even caustic in their 
comments upon the failure of the system to respond to the growing requirements of various 
kinds of business, and the special need of help in moving crops, in staying incipient panics, 
and in trying times of commercial depression. I shall not, however, touch upon the many 
plans or sugggestions that are before the public for the substitution of the National bank 
system by a large Government bank, or any form of asset or emergency currency. I believe 
that many of the criticisms are one-sided and that not sufficient attention has been drawn 
to the fact that there are elements alrady existing in the National bank system that can be 
developed and perfected to meet all reasonable needs without resort to sadical legisative 
changes that might hazard public confidence. It is well to consider that, however, engaging 
the discussion of academic plans, conditions are so serious that we should look mainly to 
the attainable. The legislation needed must come through Congress to put into effect any 
plans that bankers may recommend. Should we be justified, therefore, in wasting our 
time in suggesting or creating fanciful schemes of finance that would seem to the people in 
the interest of a special class? 

It is true that among other objections to the present system is that of rigidity, or lack 
of flexibility to respond to conditions occasioned by the laws of trade and commerce. The 
criticism is made that the system affords large expansion, with no corresponding privilege 
for the free contraction of currency when it becomes redundant or unprofitable for the 
banks’ use. The present law with reference to the retirement of circulation, authorizes a 
retirement of not more than $3 000,000 per month, or a maximum of $36,000,000 per year. 
There would seem to be merit in this objection, because, when the law was passed July 
12, 1882, limiting the amount of retirement of bank currency to $3,000,000 per month, the 
volume of bank currency outstanding was only $357,974,143. It is now $561,481,045, an in- 
crease Of $203,506,902, an addition of more than 60 per cent. If this was insufficient then, 
it must be inadequate now. It is fair to state, however, that the retirement of circulation 
for the last ten years has only averaged $15,733,490. It may be, owing to the delays and 
difficulties in the way of retirement, that, before the request of a bank could be acted upon, 
the condition of business was so improved as to enable the bank to employ its funds with 
profit. 

I would suggest, as a flexible remedy, that the retirement fund should be computed on 
a percentage basis, say 10 per cent. of the volume of bank currency outstanding. This would 
at present give a retirement of $56,148,104 per annum. Such percentage basis could be cal- 
culated by the Comptroller of the Currency every six months, and public notification given 
that for the following six months such a percentage in volume of currency retirement would 
be permitted. 

There are some bankers who believe that there should be no limit to the amount of 
currency that could be retired monthly. I at one time rather favored this view, but since 
being in a position where I meet practical, everyday conditions, I am of the opinion that 
the Government should be safeguarded against any combination of capital that might 
seek, for the purpose of depressing the markets, to raise a fund of $20,000,000 to $25,000,000 
and send it to the Treasury, demanding an immediate retirement of bank circulation to 
this amount. Such an act would not only greatly affect values, but undermine confidence 
for fear of further attempts at contraction of the currency. There is such a gigantic 
amount of loose capital in the hands of bold and able speculators that we can not reckon 
upon the same conservative conditions that prevailed ten years ago. 

It is contended that, while the increase of National bank currency goes on, there are 
no corresponding facilities for the increase of paper money to be utilized as legal reserve. 
In fact, the issues of United States currency have no flexibility of increase or decrease, and 
were it not for the large and growing accumulation of gold, the loaning power of the 
banks would be very much restricted. This need of more gold reserve has been em- 
phasized recently by the action of the Secretary of the Treasury in using the Government’s 
loanable funds as auxiliary to the banks to increase the importation of gold, that would 
add to the legal reserve of the banks on which to base an increase of loans. While this 
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may serve as a temporary expedient, yet, should peace reign over Europe and the 
demand for gold be stimulated by increased industrial activity abroad, there might be such 
a demand for gold as to advance its price beyond a profitable point of utilization. The 
banks would then be confronted with a restraint, and some means should be provided to 
protect them against such an occurrence. 

Many financiers refer with satisfaction to the old Suffolk Bank system of redemp- 
tion, that permitted the redemption of the notes of one bank in the notes of any other 
solvent bank, unless the holder of the notes demanded coin, which was unusual. The 
idea is expressed in some quarters that if this plan worked so well in the past it might be 
feasible and safe now to apply to the note issues of the National banks that are guaranteed 
by Government bonds, and that it would be eminently wise and safe to permit 5 per cent. 
of the legal reserve to be held by one bank in the notes of banks other than its own. 
The National bank note is buttressed by Government bonds that represent the best credit 
in the world, and wherein is a United States note or a silver certificate safer as a medium of 
reserve than this? 

It is true that before the resumption of specie payments and in the absence of coin it was 
essential that the redemption of National bank notes should be made in United States 
notes designated as lawful money, but now that all kinds of money are kept at parity on a 
specie basis, there would seem to be a distinction without a difference. Perhaps just 
now, this question is more academic than practical, inasmuch as the lawful money of the 
country, including coin, in circulation at present amounts to $2,096,875,771, and, estimating 
an average of 20 per cent. on deposits held by banks, which on June 18, 1906, amounted 
to $4,819,174,251.06, it would only require $963,834,850 of lawful money to cover their full 
reserve. Our domestic production of gold, together with importations, aggregates about 
$100,000,000 per annum, and this adds to the increase of our lawful money far beyond the 
annual increase in the banks’ requirements for reserve money. Therefore it would seem 
as unnecessary as it is inexpedient to agitate any immediate change in this direction. 

I beg to offer a few suggestions whereby the volume of National currency could be 
increased temporarily in order to aid the bankers in furnishing currency to market the 
crops and prevent spread of panic where confidence was shaken, or in protection against 
a commercial depression that is likely to arise when there has been a long period of business 
activity. 

In the law enacted by Congress, June 3, 1864 (Section 5153, R. S.), giving the Secretary 
of the Treasury authority to deposit the funds of the Government in National banks that 
are designated as Government depositories, and taking therefor not only securities of the 
United States Government, but, as construed by the Secretary of the Treasury, “Bonds of 
the United States, and otherwise,’ the words “and otherwise” are taken as implying dis- 
cretionary authority on his part regarding acceptance of the kinds of securities offered 
other than those of United States bonds. Secretary Shaw has in times of great emergency 
performed estimable service in loaning to the banks as deposits the money of the Govern- 
ment and taking collateral security therefor in the form of State, municipal and _ first- 
class railroad bonds that are permissible as investments for savings banks under the New 
York and Massachusetts standard. If the Secretary of the Treasury is permitted to exercise 
this power, which Congress has not questioned, so that he may utilize, in behalf of the 
public welfare, the unwieldy accumulations of money in the Treasury, why is it not as justi- 
fiable that a law be enacted empowering him as legitimately, and as a rational expansion 
of this privilege, to loan the credit of the Government in the form of National bank notes, 
as it is to loan the Government’s money under the name of deposits? The National Gov- 
ernment has the monopoly of the currency. Therefore, why should it withhold from the 
people this inestimable service when good collateral approved by bankers can be given for 
the currency furnished? Secretary Chase anticipated such a condition of affairs when he 
said that there should be some way provided not only to secure a permanent, but increasing, 
circulation, as the business needs might require. I would therefore repeat his suggestion 
that such currency could be issued as loans to bankers on deposit of coin, or pledge of 
securities, or in some other way. It does not seem to me that any valid objection could 
be made to the issue of such credits under the Government’s’ control. This plan would seem 
to be a natural evolution of the custom of banking. It does not commit the Government 
to any untried or hazardous experiments, or confuse the public mind that there is to be any 
radical departure from the present system of banking. 
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This remedial suggestion might take form in the Government loaning to National banks 
notes on securities other than Government bonds, acceptable to the Secretary of the 
Treasury, the Comptroller of the Currency, and the Treasurer of the United States, or 
any well qualified persons, who should pass upon the applications for such loans and the 
collateral offered therefor. 

It may be fairly said that with a very large number of banks, known as “commercial 
banks,” their discounts of notes, composed mainly of business paper, or based upon good 
names with solid collateral behind them, represent almost wholly the “quick” assets of 
such banks, as their United States bonds, pledged for circulation, are already in the custody 
of the Government. Therefore their “quick” assets might average perhaps 75 per cent. of 
this character. If this form of security were not made available to enable them to obtain 
a temporary loan of currency, such banks would be handicapped unless they went into the 
market and bought securities or bonds, or borrowed them from their customers or elsewhere. 
There might be serious objection to this on the part of bank officials, as possibly it would not 
be an opportune time to purchase such securities, for by doing so they would reduce their 
ready money almost equal to the amount that would be loaned them, and no substantial 
benefit would be derived. 

One of the most important considerations, it seems to me, is the manner in which the 
“quick” assets known as commercial paper held by the banks could be utilized as a basis 
for the loan of currency notes, that would not entail a mass of detail, and yet be a satis- 
factory and safe collateral for the Government to accept. It is well known that in recent 
panics an association known as “Clearing House Banks” utilized this organization to meet 
the exigencies of panic conditions by furnishing a form of currency known as “Clearing 
House certificates” to their members on pledge of good commercial paper, approved by a 
competent committee. These certificates, in the absence of the needed volume of currency, 
were a form of credit that could be made available by any bank, and were accepted by 
banks outside of the association on account of their solid financial responsibility. This form 
of security has proved most reliable and satisfactory, for the reason that the maturity of the 
paper was in short time periods, and every day each payment liquidated so much of the 
loan. This furnished a continual supply of “liquid” assets that gave assurance to the banks 
of their ability to meet the peremptory demands of depositors. In order to make available 
this form of assets I would suggest that, if the “Clearing House Association” would guaran- 
tee such collateral to the United States Government, it would be quite safe to accept the 
same for a temporary loan of currency notes upon the usual basis of credit of about 75 per 
cent. of its face value. This plan would obviate a vast amount of detail that would other- 
wise be incurred by having to pass upon the collateral of each separate bank. 

These loans, however, should not be confined to one special class of securities, but 
good bonds or other securities of the character that have hitherto been accepted by the 
Government for deposits might be made the basis of loans of 50 to 60 per cent. of the 
par value. This would perhaps be helpful to banks that do not belong to Clearing House 
Associations, or smaller institutions that are remote from great centers of capital. The ma- 
turity of such loans might be made twelve months, at a cost of one per cent. and an addi- 
tional one-half of one per cent. for every three months’ extension; or payments might 
be had in installments, the limit of credit, however, not to exceed two years. 

Any bank desiring to retire notes so issued should not be hampered in any way by the 
law governing the regular issue and retirement of its currency. 

Suggestions have been made that the charge to the banks for these loans should be 
very much higher, but it must be remembered that the Government should not be placed in a 
position where it could be fairly charged that it was in alliance with the bankers to cause 
usurious rates of interest, for the borrower from the bank would have to pay the additional 
charge that the bank paid the Government; besides, when this emergency. currency is 
needed, the revenues of business can not well afford any extra burden, as the profits are 
very much less at such times. 

Apprehension in business circles is frequently expressed lest the supply of Government 
bonds be so curtailed as to interfere with the necessary growth of National banks. This, if 
so, can well be deft to the future. But it seems to me that, in addition to the bonds that will 
be required to finance the construction of the Panama Canal, it is reasonable to expect that 
other bond issues may be made in the next generation to facilitate the development of great 
internal undertakings. 
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CURRENCY LEGISLATION 


limely advice on currency legislation is presented in the monthly bulletin of 
investments for September, issued by Fisk & Robinson, as follows: 

“In the closing hours of the last session of Congress a member arose and 
moved that John Wesley Gaines be given five minutes in which to discuss ‘The 
Crime of ’73.’ It is reported that this humorous sally was greeted with shouts 
of laughter from the Democratic, as well as the Republican side of the House. 
What a change ten years have wrought. Had this episode occurred in 1896 the 
usual hilarity which accompanies the ending of a Congressional session would 
have given place to heated, if not acrimonious, debate. 


“It would hardly be wise to conclude from this that on the question of finance 


party lines have been obliterated, but it is justifiable to interpret it as a sign that 
conditions are now propitious for securing the long delayed and much needed 
currency legislation. 

“There are other signs. For instance: The executive and legislative branches 
of the Government have engaged recently in constructive legislation to an unusual 
extent. It is true that it has been legislation in which moral issues have chiefly 
predominated, but it has served to develop momentum in the legislative machinery 
—momentum which is likely to continue unchecked, if it is not actually acceler- 
ated, in the next session. 

“Again, there has been a material modification of financial views in all parts 
of the country during the past ten years. All sections are now qualified through 
knowledge and inclined through necessity to insist that their representatives, irre- 
spective of party affiliations or traditions, give careful attention to this great non- 
partisan problem, on the right settling of which so much depends. In the rapidly 
expanding South especially there has grown up a strong body of thoughtful men 
who are engaged in developing the great resources of that region. They thor- 
oughly understand the monetary needs of the nation, and their demands cannot 
be set aside with specious arguments. In short, it is realized throughout the land 
generally that, while the questions of trusts, railroad rates and packing house 
methods are important, the great economic problem of sound, flexible currency 
far transcends them. 

“It is fortunate also that there will be forthcoming at an early day the con- 
clusions of the committee appointed by the New York Chamber of Commerce to 
prepare a report on the currency question. The task is difficult, involving as it 
does compromises and adjustments, but from the character of the committee it 1s 
safe to assume that the ground will have been gone over thoroughly and that the 
recommendations made will be wise and temeperate. That changes in present 
conditions are imperatively needed is conceded by all. It lies with this competent 
committee to point out the best available method. If, in addition to its recom- 
mendations, the committee will show clearly and strongly the injury inflicted on 
the people everywhere by our anomalous currency system, and if between now 
and the meeting of Congress the committee’s suggestions are given the widest 
publicity and receive the support of our great industrial and commercial asso- 
ciations, particularly in the West and in the South, it is reasonable to expect that 
the serious attention of both the executive and legislative branches of the Gov- 
ernment can be secured. Neither can afford to ignore indefinitely great economic 
questions and devote their attention largely to matters in which moral and even 
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hygienic issues are chiefly involved. It is high time that currency had its turn 
at a “square deal.” The problem is in the public mind; it touches in one way or 
another the vital interests of every citizen; the hour is opportune; and all classes 
and forces should unite in a supreme effort to remove at once from the pathway 


of our future development and prosperity this wholly unnecessary stumbling 
block of unsound, unscientific currency.” 


THE NEW RAILWAY RATE LAW OPERATIVE 


The railway rate law has now become operative and the next few months will 
determine if the new legislation will result in the eradication of the railway 
rebate, special car and sundry other evils complained of. The sentiment in Wall 
street is that the operation of the law will contribute a bullish factor to railway 
securities because it will imply the maintenance of schedule prices and the 
losses due to rebates. The action of railway corporations in declaring increased div- 
idends indicates that there is no apprehension as to the effect of the law. More- 
over there is evidence that the railways will endeavor to co-operate with the com- 
mission in the maintenance of schedules and the enforcement of the provisions of 
the law. A uniform system of accounting is being devised. ' The railways are 
filing their schedules with the commission and thus far there is every likelihood 
that the new law will be an effective instrument and make the authority of the 
Interstate Commerce Commission a real instead of a passive factor in deter- 
mining the policy of railroads toward shippers. Politicians are watching the 
operation with keen interest as its successful issue will materially weaken any 
contention that the minority party may assert at the next campaign. 


THE NEW NETHERLANBS TRUST COMPANY OF NEW YORK 


Formal announcement has been made of the organization of the New 
Netherlands Trust Company of New York City, to be located in the Lorillard 
Building at Thirty-sixth street and Fifth avenue. The new trust company will 
have a capital of $1,000,000 and surplus of $600,000. 

The information is confirmed that the New Netherlands Trust Company will 
have indentified with it, to a large extent, the same interests that control the 
Bankers Trust Company of 7 Wall street. Because of the signal success which 
has attended the management of the Bankers Trust, friends of the new trust 
company predict for it a bright future, and the stock is already quoted at a hand- 
some premium. The incorporators of the new trust company are: Benjamin 
Altman, George B. Case, Thomas Cochran, Jr.; E. C. Converse, president of the 
Bankers Trust Company; Henry P. Davison, vice-president of the First Na- 
tional Bank; Thomas W. Lamont, second vice-president of the Bankers Trust 
Company; Edgar L. Marston of Blair & Co., Gates W. McGarrah, president of 
the Mechanics’ National Bank; George W. Perkins of J. P. Morgan & Co., Wil- 
liam H. Porter, president of the Chemical National Bank; Seward Prosser, 
Daniel G. Reid, vice-president of the Liberty National Bank; John F. Thomp- 
son, vice-president of the Bankers Trust Company, and Albert H. Wiggin, vice- 
president of the Chase National Bank. 

To provide the capital and surplus of the new trust company, it is under- 
stood that the capital stock will be issued to the incorporators and their associates 
at 160. The 60 per cent. premium will supply the surplus. 





TRUST COMPANIES 


THE AMERICAN INSTITUTE OF BANK CLERKS 


E. D. HULBERT 
Vice-President the Merchants’ Loan & Trust Co., of Chicago. 
(Address Delivered Before the Convention of the American Institute of Bank Clerks at Atlantic City 


Sept. 8, 1906.) 


The relations between the Chapters and the Board of Trustees have not been satis- 
factory. It seems to be an unfortunate fact that neither one fully understands what the 
other is trying to do, and the result is, they don’t pull together. I take it that the invitation 
you extended to me to address this convention, indicates a desire on your part to get on a 
better footing with the Board of Trustees, and I welcome the opportunity to talk to you on 
that account. 

In order to understand how we arrived at our present situation, we must go back to 
the beginning and retrace our steps. The memory of man fades and, young as this institute 
is, some of the most important circumstances surrounding its birth seem to have been 
forgotten. 

For some years previous to 1900 there appeared to be almost a spontaneous movement 
among the bank clerks throughout our country towards organization for educational pur- 
poses, and many of those seeking means to this end wrote letters to the educational com- 
mittee of the American Bankers’ Association, under the impression, apparently, that this 
committee had been appointed for some such purpose. In fact, Mr. Cornwell said in his 
report to the National convention in 1900, that the committee had received petitions from 
hundreds of clerks, asking for the establishment of an institute of banking. 

As a matter of fact, the educational committee was appointed originally for the purpose 
of trying to educate the general public, outside of bankers, on financial questions, and I 
believe there was no thought whatever of bank employees in connection with it. It was 
intended more to influence politics by furnishing in pamphlet form and for the use of news- 
papers, such arguments as bankers generally were agreed upon, in favor of a gold standard 
of money and of the proper limitations and conditions of note issues, both by the Govern- 
ment and by the banks. In addition to this, literature was prepared for circulation among 
bank customers, designed to give information in regard to proper methods of handling ac- 
counts, and thus to improve the relations between bankers and their clients. 

The committee, however, seem to have been greatly impressed by this movement 
among the clerks and at the convention of the Association in 1900 they presented a well- 
digested plan for the organization of an institute. In presenting the report of the committee 
to the convention, Mr. Cornwell, its chairman, said among other things: 

“It seems to me that this cry from the bank clerks is a cry out of Macedonia 
and it is for you to decide whether this association shall undertake this work which 
will help along this great army of young men upon whom we rely for our good, 


honest work, or whether you shall let them go and take care of themselves, forming 


associations in spots, and struggle along slowly, when you can place them in one 


year in a position which will make this Institute a success and a benefit to every 
bank clerk in the United States.” 

Mr. Cornwell outlined a plan for the formation of local chapters substantially as they 
exist and said: 

“After these Chapters were formed at the end of the season they would elect 
delegates to a central convention and at that convention they would elect a National 
secretary, a president and a treasurer, and also a council of ten or fifteen, which 
would govern the association. * * * I feel very certain, from the interest taken 
in the subject, that in one year the system would be on its feet and supporting itself.” 

In the formal report signed by the whole committee is the following paragraph: 

“There is no question that the formation of a chain of bank clerk associations 
throughout the United States is perfectly feasible, and that, if conducted on proper 
lines, it will do a vast amount of good and after the first year or so it can be made 
entirely self-supporting, and that if it is not done by some such body as the Amer- 
ican Bankers’ Association the work will go on as in Minneapolis, spontaneously, but 
in spots, and no such general and immediate good results will be obtained as by 
complete organization.” 

The committee here referred to the fact that the bank clerks of Minneapolis had got 
tired of waiting and had formed an association among themselves, with Mr. Joseph Chap- 
man, Jr., as president. 
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Without going further into details, a careful study of these proceedings shows that 
when the American Bankers’ Association voted at that convention to authorize the edu- 
tational committee to organize an Institute of Bank Clerks, it was because the matter 
had practically been forced upon them by the action of the bank clerks themselves, and it 
was with the expectation that the Institute would become both self-supporting and self- 
governing at the end of a year, or at most, two years; also that the course of study should 
be along practical banking lines similar to the course arranged by the Seaboard National 
Bank for its clerks. At the end of the season, in the spring, it was expected that examin- 
ations would be held and certificates of proficiency given to those entitled to them. 

Just why this plan was not carried out is not altogether clear. 

It would appear, however, that at the end of the first year two considerations, in the 
main, influenced the trustees to modify the original plan. One was the doubt that seemed 
to exist among the clerks themselves, as to their ability to finance the Institute without 
assistance, and the other was the fear that grew up in certain quarters, owing to the aston- 
ishingly rapid growth of the Institute, that there was something behind the movement 
besides a mere desire for better bank training. When the clerks began to come in by 
thousands some of the older heads thought there was something suspicious about this 
sudden and overpowering thirst for knowledge, and it began to be whispered about in the 
back rooms that we would have a labor union on our hands if we didn’t look out. 

Personally, I never lost much sleep over that. In the first place, you are not fools, 
and in the second place, I don’t believe you could join the labor unions if you wanted to; 
they wouldn’t have you. When the present great labor movement in the United States 
began with the Knights of Labor, about thirty years ago, the constitutions of the unions 
excluded two classes of workmen—bartenders and bank clerks. I believe they have since 
relented so far as bartenders are concerned, but apparently they haven’t got down to bank 
clerks yet. Doubtless bank clerks were excluded for a different reason than bartenders 
were. Mr. Powderly said, when asked about it, that bank clerks didn’t need the assist- 
ance of unions. 

The real fight of the labor unions is for the right of those who work with their hands 
to some little share in the better things of life. It is an effort to do away with child 
labor, with sweat shops, with pace makers, with unreasonable hours and unhealthful sur- 
roundings, with uncertainty and irregularity of employment, with the cutting down of 
wages to the lowest point at which human life can be sustained under degrading condi- 
tions. In spite of the arrogance and the cowardice and the crimes that have made trade 
unionism hateful, it is essentially an effort to establish as a fundamental principle, that all 
those who do honest work that is necessary to be done shall have a chance to live decent, 
self-supporting lives. 

Bank clerks have nothing but a sympathetic interest in any of these questions. They 
are already getting about everything the labor unions are trying to get, or have any right 
to try to get, by the union method. 

So much for that. Now let us consider the money question. It has been a great 
surprise to me to find that many of you men who are the leaders in this movement shrink 
from the financial responsibility. Mr. Allen has given me an estimate of what it costs 
to run the Institute as it is being run today. He thinks the present expenses are on a scale 
of about $15,220 a year. I have no doubt these figures are about right, but let us say 
$16,000, for round numbers. Of this amount nearly $9,000 is supplied by subscriptions to 
the “Bulletin,” leaving somewhere between $7,000 and $8,000 to be contributed by the 
American Bankers’ Association. Now, if you assume this obligation yourselves, it will 
amount to an additional tax of about $1 apiece per annum, assuming that we have 7,000 
contributing members. This is about one-third of a cent a day for each member, in addi- 
tion to what is already being paid. Isn’t independence worth that to you? On this basis 
the entire tax on each member for the support of the general body, including the subscrip- 
tion to the “Bulletin,” ’would be about $2 per annum, or less than one cent a day on the 
basis of the present membership; as the membership increases this would become less. 

If this tax is a hardship upon any of our members, and I am not denying that it may 
be, then in my judgment the hardship had better be endured. All men who are good for 
anything are willing to make sacrifices for independence. Men who fight against taxation 
without representation are entitled to sympathy and respect, but those who contend for 
representation without taxation are not likely to get much of either. So long as’ you per- 
mit the American Bankers’ Association to furnish the money to run the Institute, you will 
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be regarded by the association somewhat in the light of children being educated at public 
expense, and you will be expected to follow the rules laid down fo. you, without much 
regard for your wishes. This, it seems to me, is an undignified and unnecessary position 
for you to occupy, and I feel sure you will not continue in it for long. 

In discussing this matter I have said nothing about advertisements in the “Bulletin,” 
because there are a good many men in the American Bankers’ Association and on the Board 
of Trustees who are opposed to it. These men believe the Institute should show the 
ability and courage to support itself. The respect and good will of these men is worth 
more to you than any money you would get out of advertisements. 

With the addition of the trustees named by you at this convention, the Institute 1s 
practically in your hands, and now what are you going to do with it? A great many prom- 
inent bankers who are deeply interested in the welfare of the Institute, including nearly 
half of the present Board of Trustees, believe that this move is a mistake; they honestly 
believe that the Institute is at present unprepared for self-government and is in danget 
of degenerating into a social organization; they believe the members will devote their time 
to social pleasure and to institute politics rather than to serious educational work. Others 
of us, who happen to be in a bare majority just now, think differently. We do not claim 
to be any wiser or to have your interests any more at heart than the others; it is simply an 
honest difference of opinion. These men say to us, we don’t agree with you. We think 
you are making a mistake, but go ahead and we will help you all we can. That is the 
situation at the present moment, and it rests with you whether we shall be vindicated or 
discredited in the future. 

Personally, I have no anxiety whatever about the outcome. The wisdom and conserva- 
tism you have displayed so far promises well for the future. I think it was Cato, the old 
Roman statesman who, when he was instructing his son in the duties of citizenship, 
advised him that in voting for men for public office he should not be influenced by graces 
of person or speech, but should consider whether or not the candidate was a man he would 
feel like consulting about his own affairs. That is about all there is to self-government— 
a capacity to choose proper men for office—men recognized for sound judgment and con- 
servative tendencies; men who are respected and consulted by those above and below 
them in rank in the banks with which they are connected. 

Undoubtedly, for some little time to come, you must devote a great deal of time and 
thought to the organization and government of the Institute. That is important work and 
everything you do now should be done with great care, because you are forming precedents. 
But you must get down to other serious work. There is a great work ahead for this organ 
ization which has hardly been touched as yet. It has been a great disappointment to the 
trustees that more interest has not been taken in the study courses. They have been 
prepared with great care and we have been especially fortunate in having these study courses 
in the hands of a man like Mr. Allen, who, as you know, is a Professor of Business Prac- 
tice in the old New York University, and is a member of that university’s faculty. He is 
regarded by prominent educators as a most-able man on all educational lines connected 
with finance, banking, commercial practice, publishing work, advertising, etc., so that | 
don’t believe it can be said that the trustees have not furnished you with the best facilities 
for this kind of work. Yet, as I said before, the result has been disappointing. 

I believe the trouble here has been like a great many other troubles in the Institute; 
namely, that the Trustees and the Chapters have not co-operated in the preparation of the 
courses. The Trustees have gone to great pains to make these courses practical and valu 
able, but they have not consulted the Chapters much in making them up. The result seems 
to have been that each Chapter has gone on its own hook in the matter of studies and has 
ignored the general study courses almost entirely. That is not the way to get the best 
results. There are certain elementary and fundamental principles of political economy 
and finance that must be studied and understood before this Institute can become the educa- 
tional force in the community that we have a right to expect it to be. 

I understand that your new Constitution provides for a Standing Committee on 
Edacation, and I take it for granted that Committee will confer with the Secretary and 
the Board of Trustees and get up some plan for uniform courses of studies, which will be 
taken up by the Chapters. 

In adopting your new Constitution, you have declared the purposes of your organiza- 
tion to be the promotion of the efficiency and the welfare of its members, and the enjoyment 
of the benefits which come from social intercourse and the discussion of important ques- 
tions. This is sufficiently indefinite to enable you to do almost anything. 
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I take it for granted you will make this an Institute for bank men as bank men, and 
not permit it to be narrowed into a preparatory school for bank officers. There is no 
doubt that future bank officers will be recruited largely from the Institute, but in the very 
nature of things, no matter how efficient they may become, the great bulk of the member- 
ship of the Institute must remain clerks to the end of the chapter, and our aim should 


be to make the calling of the bank clerk in itself a dignified and influential factor in human 
affairs, 


I believe bank clerks are in many respects better qualified to study economic questions 
than bank officers are. Much as we might like to think otherwise, banking is more of a 
trade than a science, and every successful bank officer puts in most of his time studying the 
peculiarities of his own particular clientage, and endeavoring to keep his bank in such 
condition that it will not be endangered by sudden changes in economic conditions, whether 
foreseen or not. The best sea captain is not the scientific meteorologist who scents the 
storm from afar, but the practical seaman who knows how to keep his ship and his crew 
in such condition that they will face and weather any storm that comes. It is much the 
same with a bank. This is the reason we get so little help from books in trying to learn 
our trade. 

The President of one of our great colleges is a director in a national bank, and when 
he was in Chicago some time ago he made the statement that at one time during his ser- 
vice as a director, his knowiedge of political economy enabled him to foresee the coming 
of a panic, and that, by advising the officers of the impending calamity, he saved the bank 
from serious embarrassment. That College President is a great man, but he has some- 
thing to learn; he needs to learn, in the first place, to think straight, and look at facts as 
they are and not as he would like to have them, in order to support some theory. If he 
knew much about banking, he would know that his bank weathered the storm because its 
money had been loaned to solvent borrowers and its investments kept in convertible form, 
and not because of any warning he may have given. 

There is no lack of evidence to prove the extreme need of public education in matters 
of everyday experience and business affairs. It was estimated by a man especially quali- 
fied to judge that somewhere about one hundred and fifty millions of dollars was lost by 
the citizens of the United States in the year 1905 in various fraudulent and unsound invest- 
ment schemes promising big returns. The victims were not by any means confined to the 
so-called ignorant and uninformed members of the community. Professional men. doctors, 
ministers and lawyers, and in one conspicuous case, in Chicago, a prominent Judge on the 
bench, were taken in by so-called investment enterprises which could hardly have deceived 
anyone with a knowledge of the elementary principles of finance. Nobody is trying in an 
intelligent way to stop this great economic waste, and it seems to me a piece of work ready 
at hand for the Institute. It would be interesting and instructive work for the local Chap- 
ters to take up and study the glittering investment propositions that appear constantly in 
our daily papers. I don’t know anything that would tend more to cultivate sound business 
judgment on the part of the students and at the same time be a great public service. Some- 
where along the line between the timid investor who feels safe with nothing but a Gov- 
ernment bond, and the poor, credulous chap who bites at a promise of thirty or forty per 
cent. per annum, a balance ought to be struck, and I believe you men can do that kind of 
work. 

There is a far more serious problem to be considered, and that is the proper capitaliza- 
tion of corporations. People cry out against over-capitalization and manipulation of prices, 
but what are they doing to stop it? If it should become known that a gang of skillful 
counterfeiters was flooding the country with millions upon millions of counterfeit money, 
the people would insist that every resource of the Government be employed to stop it, 
wouldn’t they? What is going on all the time in the stock market is just as bad, so far as 
its results are concerned. 

When a man or gang of men make or pass counterfeit money, they get value from the 
man who takes it, and the counterfeiters are richer by that much. The man who takes 
the counterfeit may be able to pass it on someone else and so escape loss, but sooner or 
later it turns to waste paper in somebody’s hands and that person is made the poorer. The 
same thing happens when a man or a gang of men issue and negotiate stock which 
represents no actual value. The money they receive for such stuff may make them richer, 
and the people who buy may sell to someone else and lose nothing, but sooner or later 
the certificates will turn to waste paper in somebody’s hands and that person will be so 
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much the poorer. The design and ultimate effect of the transaction is to get property 
and give nothing in return. An educational association like this should make a study of 
such questions and help form public opinion upon sound lines. In the public discussion of 
this question, as in most others, we hear only the extreme views. On one side are those 
who advocate that the capitalization of corporations be limited to actual tangible assets, and 
on the other side are those who fight against any legal limit at all. Somewhere along the 
line between these two extremes a balance ought to be struck, and men like you can be of 
great assistance in doing it. 

The great need is for honest, straight thinkers, and in studying these questions, let me 
urge you to look at the facts as they are and. stand by your honest convictions, without 
regard to books or so-called authorities. Books on political economy, like newspaper 
editorials and political platforms, are written to support theories, and theories so far have 
been of very little use in practical business affairs. 

Aside from subjects like these, directly in touch with the banking business, there are 
broader social questions which should perhaps be discussed in the Chapters. 

There are men, whose opinions are entitled to respect, who believe that a serious 
social conflict is bound to come in the near future. We have two great social divisions 
facing each other in more or less hostile fashion. On the one side, organized wealth 
with its hangers-on; on the other, organized labor with its hangers-on. Among the organ- 
izations of capital many are good and beneficent, and many are vicious and dangerous to 
public welfare. Among the organizations of labor many are good and beneficent and many 
are dangerous to public welfare. 

The hangers-on of organized capital are the whole worthless crew of the idle rich 
and the idle fools who want to be one considered rich. They neither work nor think, and 
the world would be better off without them. 

On the other side, the hangers-on of the labor unions are the anarchists and the 
socialists and the tramps; some of them men who think a great deal and work very little. 
They are the people who have taken Mrs. Lease’s advice that it is better to raise hell than 
to raise corn. 

Between these two camps and their hangers-on stand the people of the so-called middle 
class. 

So far as I know you are the only considerable organization in this country made up 
from the steady-nerved, level-headed kind of men who can fairly be said to represent the 
highest type of the middle class. Your organization is made up of men who both work and 
think, and as such an organization you have a responsibility resting upon you. a responsi- 
bility to both sides of the controversy, because you will be listened to by both sides. 

I would like to see the best debaters in Chicago Chapter sent over to Hull House and 
the Chicago Commons. And the best debaters in the other Chapters sent to the correspond- 
ing places in the cities where they are located. You will find men waiting for you there 
worthy of your steel, and I warn you to talk straight, and know your subject thoroughly, 
or you will surely be unhorsed. 

I believe you are in an ideal position to help strike a balance between these extremes. I 
believe it is your province to endeavor to convince the rich that they must respect the poor, 
and the poor that they must have charity for the rich. 

This Institute is no ephemeral affair; you are entering upon a great work; a work that 
will go on and increase in importance after we are all dead. We are a band of workers 
who are a necessity to the community; most of us will have to live and die in the harness. 
Work has its drawbacks, but it has its compensations also. 

A few days ago Edwin Markham wrote: 

“Blessed is the moment when a man has found his place in the toil of the 
world. For the first time he begins to keep step with the music of the stars. Work 

is more than a blind necessity—more than a brute means for getting food and 

shelter. It also is a discipline, a revelation, a sacrament.” 

These are the words of a poet and a dreamer. Let me quote also from a man who was 
neither poet nor dreamer but one of the ablest business men who ever lived—Marshall 
Field. When Marshall Field died he left the bulk of one of the greatest fortunes in the 
world to two small boys and he said in his will: 

“I earnestly hope that they will each seasonably adopt some regular occupation 
in life, inasmuch as such an occupation will, in my judgment, greatly promote their 
usefulness and happiness.” 
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Mr. Field was unlike many rich men. He had the capacity to enjoy every pleasure that 
life affords in the highest degree. He had sounded all the depths and shoals of life. He 
understood from personal experience all the possibilities of wealth and power, and yet he 
could think of nothing better to recommend to the young men who will, if they live, be 
among the rich and powerful of the earth, than that they should occupy their time in 
regular and useful work. 

I believe most men of large experience of life all endorse that view. Regular em- 
ployment alone is not all that is needed to make men contented and happy, but it seems to 
be one of the essentials. 

When the Children of Israel got to the Promised Land after all their wanderings and 
vicissitudes, they found that no life of ease awaited them there. They found they had 
to work and fight for all the milk and honey they got. You remember how they grum- 
bled to Joshua and said in substance: 

“What is the use of worshipping the true God if we have to spend our lives 

in toil while these Canaanites who worship false gods ride the streets of the city in 

iron chariots.” 

And Joshua replying told them it was God’s work they were doing and that they and 
their descendants would be a great people when those who rode in chariots and fol- 
lowed false gods had perished from the earth, and he made them pile up stones beside the 
river so that when their children’s children should ask their fathers in times to come, what 
those stones meant, they would be told how God had dealt with this people. 

I think we have a right to some comfort and pride in the thought that when our 
children’s children, in times to come, shall ask their fathers what manner of men were our 
forefathers in those days, it may be said of us—They were honest men in days when 
honesty was held in some contempt. In the days when “gold and silver cankered and 
riches had become corrupt”; they were neither among those whose souls were rotten with 
excess, nor among those whose souls were rotten with envy. In times of peace they 
went quietly about their work, ,but when the battle was on between the forces of greed and 
vanity on«the one side. and envy and hatred on the other, they stood with God’s yeomanry 
under the ancient banners. They fought the good fight and they kept the faith. 


GROWTH OF THE MOVEMENT FOR CHECK COLLECTION CHARGES 


The special committee of the American Bankers’ Association instructed to further the 
movement for the extension of check collections throughout the country has rendered a 
report showing the progress made during the past year. The report summarizes the 
actions taken in various cities as follows: 

“Chicago—In effect on January 1, 1906, of a plan for the collection of exchange charges 
on country checks. 

“Detroit—Charges on all checks received which do not come direct, or, in other words, 
checks that come by circuitous routes. Restriction of the field of Western territory. 

“Cincinnati—A plan similar to the St. Louis plan is now before the Clearing House, 
and which, it is expected, will soon be adopted. 

“Cleveland—A plan submitted some five years ago, but not adopted. Early action ex- 
pected. 

“St. Louis—A plan which has been in operation since 1900 and which is working out 
very satisfactorily. 

“Louisville—Adopted certain measures in 1901, which have been in force since that time. 

“New York—Plan adopted March 13, 1899, and the fact that no changes have been 
made since that time indicates that New York bankers are satisfied. 

“Boston—Plan adopted September, 1899. No changes since original rules were 
adopted. 

“Rochester—Rules adopted; reports that they give entire satisfaction to all concerned. 

“Milwaukee—Waiting until Chicago rules have been thoroughly tested and settled. 

“Kansas City, Mo.—Adopted rules one year ago. Pushing the matter along and make a 
better showing each month. 

“New Orleans—Has before its clearing house a proposition “To charge on all out-of- 
town items.’’ 
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THE TRUST COMPANY AS AGENT OF BOND-ISSUING MUNICI- 
PALITIES 


The advanced methods and facilities employed in the bond department of 
the Columbia Trust Company of New York City, under the very capable manage- 
ment of Mr. Park Terrell, has attracted general interest, especially from bond 
houses, investors and municipal authorities. The system of safeguarding issues 
and the distribution of municipal bonds used by the Columbia Trust Company 
make forgeries, alterations or fraud impossible. The advantages of this method 
are set forth in a tastefully printed leaflet, issued by the Columbia Trust Company, 
entitled “Policy, Convenience, Cost,” as follows: 

Policy of Adopting.—In the administration of public affairs and especially of 
those involving the use and expenditure of the people’s money the greatest care 
and most exact system should be employed. 

No one will deny that the various steps in the issue of bonds, representing 
many thousands of dollars of the people’s money, should be carefully guarded 
and provision made against over-issue and duplication, but no city has the facilities 
for the production of its bonds and must entrust this business to others upon 
whose faithfulness depends not only the items mentioned, but, in no inconsiderable 
degree, the credit of the city itself. 

The most desirable agent for a municipality to employ for the purpose is, 
manifestly, a responsible trust company having substantial capital, conservatively 
managed by men of known integrity, and subject to frequent inspection by the 
State authorities. When the officers of such a trust company have made the sub- 
ject of public obligations a special study for many years and, as a result of their 
experience, have developed a method, providing adequate safeguards for their 
issue, there remains no doubt as to the propriety of entrusting to it the preparation 
of bonds, particularly when the trust company by endorsing a certificate on each 
bond becomes responsible for its genuineness and provides an easy means for 
its identification at any time during the life of the loan. 

Convenience.—The experience gained in directing hundreds -of bond issues 
enables the Trust Company to relieve officials, on whom falls the burden of issuing 
bonds, of much responsibility, which they would otherwise have to bear, and to in 
many ways serve their convenience. 

The Trust Company has acquired all of the facilities necessary to properly 
safeguard the preparation and issue of municipal bonds and these facilities, as 
well as the active assistance and advice of the Company’s officers, are at the 
service of public officials who, if they so desire, may leave to the Company all the 
details of the preparation, issue and delivery of their bonds, knowing that every 
item will be carefully attended to without worry or trouble to themselves. 

Cost—The Trust Company in providing adequate safeguards against the 
possibility of duplication has necessarily had recourse to the most elaborate and 
expensive steel engraving, but has, nevertheless, been able to keep the cost of indi- 
vidual issues within the limits of economy for even the smaller municipalities and 
school districts. 

Not only has the expense of preparation been kept down but the added market 
value of the bonds, by reason of being so issued, is usually much more than the 
entire charge for engraving and certification, thus the municipality, by adopting 
this method for the issue of its securities, not only safeguards the interests of 
its tapaxyers, but in doing so, secures for the bonds the highest obtainable price. 
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NORTHERN TRUST COMPANY OF CHICAGO MOVES INTO NEW 
BUILDING 


The Northern Trust Company of Chicago has taken possession of its elegant new 
bank building on the northwest corner of LaSalle and Monroe streets. The newly com- 
pleted home of the Northern Trust Company is one of the most artistic banking structures 
in the country. The exterior is of pink granite and encloses the steel frame about which 
the building is constructed. Foundations are concrete caissons built upon solid rock, 105 
feet below the street level. The corner pillars supporting the pillars are 38 feet high. The 
entrance opens upon the main entrance hall, which occupies the entire south end of the 
building. A marble staircase leads down to the safe deposit vaults, and another up to the 
banking and foreign departments on the second floor. 

Extending north the full length of the building is the savings department with large 
window openings upon the street level, guarded by heavy steel grilles. The vaults are in 
the basement and are separated from each other by burglar-proof steel walls, each vault 
having its own door. Doors of all vaults are the modern round door type, each weighing 
24 tons, not including the vestibule, which are steel-castings, weighing from 30 to 36 tons. 
They are 9 feet in diameter and 17 inches thick. The doors are protected by double com- 
bination locks, quadruple time-locks, and electric burglar alarms. 





NEWLY COMPLETED BUILDING OF THE NORTHERN TRUST COMPANY OF CHICAGO. 


The banking department occupies the entire second floor, which has a ceiling 26 feet 
high, thus affording ample light and ventilation. Plenty of rooms have been provided for 
private consultation, etc. Some of the general features of the building are the ventilating 
system, pneumatic tube system, and automatic vault elevators. The automatic vault ele- 
vators are for the exclusive use of the bank officers, and do not require the services of 
attendants. They open into strong enclosures on the banking, savings, and trust floors, 
and descend into the enclosures around the bank and trust vaults. 
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LEGAL DECISIONS 


Corporations— Statutory Liability of Stockholder in Foreign Corporation—Enforcement 
Knickerbocker Trust Company vs. Iselin. (Court of Appeals of New York.) 


Under Laws Md. 1904, p. 597, c. 337, providing that the exclusive remedy for the en- 
forcement against stockholders of all rights under the Code of Public General Laws shall 
be, as against stockholders residing in the State, by bill in equity against such stockholders 
ie by one or more creditors on behalf of themselves and all other creditors of the corporation 
‘ who may come in; Id. p. 179, c. 101, providing that the stockholders of every such corpor- 
ation shall be individually responsible equally and ratably and not one for another for all debts 
of such corporation to the extent of the amount of their stock therein at its par value in 
addition to the amount invested in such stock, and their liability shall be an asset of the cor- 
poration for the benefit of all its creditors, if necessary to pay its debts and shal] be enforce- 
able only by appropriate proceedings by a receiver, assignee, or trustee of it acting under 
orders of a court of competent jurisdiction; and Laws N. Y. 1890, p. 1078, c. 564, sec. 57, as 
amended by Laws N. Y. 1802, p. 1841, c. 688, sec. 54, and Laws N. Y. 1901, p. 971, ¢. 354, 
sweeping away all liability of paid-up stock—an action at law by a single creditor against a 
single stockholder of a Maryland corporation to enforce his statutory liability as such 
stockholder cannot be maintained in New York. , 
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Indemnity Bond 





Buffalo German Insurance Company vs. Title Guaranty and Trust Company of Scranton, 

Pa. (Supreme Court, Special Term, Erie County.) 

An indemnity bond guaranteeing plaintiff against loss of deposits by the failure of a 
bank was conditioned that, if the bank should repay to plaintiff all moneys deposited, to- 
gether with all interest accrued or which might thereafter accrue, on call, and such sums as 
plaintiff should require, without delay, then the obligations should be void, etc. There was 
nothing in the bond limiting the deposits to the amount of the penalty of the bond, and on 
the failure of the bank the deposits were as much again as the amounts of such penalty. 
Held, that plaintiff was entitled, after deducting the whole sum received as dividends from 
the bank’s assets from the gross amount of the deposits, to recover from the guarantor the 
residue of the debt up to the penalty of the bond. 
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Action in Enforcement of Trust—Misjoinder of Causes 





Michigan Trust Company vs. Frymark et al. (Supreme Court, Nebraska, May 3.) 

Where different persons convey their property in trust for the purpose of securing the 
same debts, it is not a misjoinder of causes of action to unite them all as parties in a single 
action for the purpose of enforcing the conditions of the trust. 


Executors—Compensation—Attorney Fees 






In re McManus Estate. (Supreme Court, Pennsylvania.) 











A trust company and an individual were co-executors of an estate and the individual 
administered the assets to the exclusion of the trust company which was compelled for its 
own protection to require the co-executor to file an account. Held that the trust company 
was entitled to an allowance for counsel fees and compensation slightly in excess of one- 
half of the compensation and counsel fees allowed to the executor where no objection to the 
allowance to the individual executor had been made. 


Notes and Bills—Actions Against Endorser——-Notice of Purchase 


Albany Trust Company vs. Frothingham. (Supreme Court, appellate term.) 

The payee of a protested note cannot recover of the endorser who did not, till three 
months after the protest, receive notice thereof; the notice having been mailed to him ad- 
dressed to a place at which he did not live and which was not his last known address. 
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FAILURE OF THE REAL ESTATE TRUST COMPANY 


Regardless of safeguards provided under National or State banking systems 
or the ratio of reserves to deposit liabilities fixed by statute, the prosperity ‘or the 
decline of a banking institution is determined by the personal element of its 
executives. The provision of a 25 per cent. cash reserve for National banks in 
the Federal statute counts for naught if the president or executive officer is a 
weakling, lacks judgment or practices dishonest methods. Federal or State 
banking supervision is likewise futile to prevent failures where personal honesty 
or intelligence is lacking in the administration of the institution. 

The Real Estate Trust Company failure in Philadelphia disclosed the weak- 
ness of the Pennsylvania State bank supervision. It emphasized the oft-repeated 
fatal results which follow “one-man” banking methods. It reflected discredit 
upon the board of directors who may or may not have been familiar to a degree 
with the reckless and astonishingly unscrupulous methods of the late president 
of the company, Frank K. Hipple. The disclosures of crookedness brought to 
light after the suicide of the president were all the more amazing because of the 
high esteem and the absolute confidence which the public and the banking com- 
munity of the Quaker City reposed in the president. 


Although the wreckage of the Real Estate Trust Company was made com- 
plete, the reassuring fact remains that there was no apparent popular distrust or 
panicky sentiment stirred in Philadelphia against banking institutions. The public 
regarded the failure in a most rational light. Prior to the announcement of the 
failure the rumors caused a slight break in the Philadelphia stock market. But 
there was a quick and sustained rally after the failure was announced and it 
became known that the losses would concern few interests outside of deposits 
and the directors who may be held liable under the laws of the State. 

One of the results of the latest bank failures in Chicago, Pittsburg and 
Philadelphia is the strong clamor for more thorough examination by State or 
Federal authorities. In Pennsylvania the system of supervision is notoriously 
inefficient, not because of any lack of ability or energy on the part of the State 
bank superintendent, but because of the lack of means supplied by the State 
government. It is to be hoped that some practical representations will be made 
at the next session of the Legislature in Harrisburg demanding a larger staff 
of examiners and added authority in the examination of bank items because of 
the very flagrant deception practiced by Hipple on the bank examiners. 

The Philadelphia failure likewise calls for a well-timed protest against the 
prevailing laxity of supervision among boards of directors. The directors of 
the Real Estate Trust Company are endeavoring to evade criminal prosecution 
by subscribing sufficient means to bring about the reorganization of the company. 
But blame attaches to the directors and they should not be permitted to escape 
without being held responsible. It likewise appears that other executive officials 
of the company were acquainted with the doings of Hipple in making loans to 
Segal and they should therefore be held criminally liable. It is only by bringing 
such directors and officials to the bar of justice and meting out to them deserved 
punishment that the practice of officials to juggle with deposits or trust funds 
will be discouraged. Efficient bank examinations will go a long way toward 
insuring safety. Able and conscientious direction by the members of the boards of 
directors will also minimize dangers. But it is by the public obloquy, the speedy 
punishment of the guilty parties, that most can be accomplished. 
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New York City 


Shaw averted a 
ation in the money market by the timely ex- 
tension of Government deposits to National 
banks to facilitate the importation of gold. 
The imports of gold from abroad aggregated 
$20,000,000 during the week following the 
announcement by the Secretary of the Treas- 
ury. Money rates eased off and the banks 
face the autumn demand with less anxiety. 
The drain on the local banking institutions 
from the interior exceptionally 
during August and the first weeks in Sep- 
tember as indicated by the low reserves re- 
ported by the National banks. mark- 
ing up of call rates to 40 per cent. during 
the recent tension again brougl 


Secretary serious situ- 


was large 


Che 


ht to the sur- 
face the inherent weakness of our currency 
system and New York City bankers are now 
immediate action to 
bring plans for reform before the next ses- 
sion of Congress. The legislative committee 
of the American Bankers’ Association will 
present their plan at the forthcoming con- 
vention in St. 


strongly advocating 


Louis. The commission ap- 
pointed by the New York Chamber of Com- 
merce will report its plan for currency re- 
form in November and President Roosevelt 
is preparing a strong paragraph on the sub- 
ject for his next message to Congress. 


Success of the Hudson Trust Company 

Within the period of one month the 
Hudson Trust Company has gained over 
one million dollars in deposits. The Hud- 
son Trust Company began business at 
Forty-second street and Broadway Au- 
gust I. It absorbed the business of 
the United National Bank, whicn had de- 
posits of $1,200,000, which has since been 
increased to approximately $2,300,000. 
The company also keeps open at night 
and its location has made this feature 
profitable and promising. 


Carnegie Safe Deposit Company. 

The Carnegie Safe Deposit Company of 
New York has been authorized to trans- 
act business by F. D. Kilburn, Superinten- 
dent of the State Banking Department. 
The institution has a capital of $200,000 
and the directors are Charles C. Dickin- 
son, Frank L. Grant, Robert S. Huse, 
Francis Hamilton, Liston L. Lewis, Stan- 
ton C, Dickinson and Walter C. Allison, 
of New York. 


New Montauk Bank 


The organization of the new Montauk 
Bank, which is to be located at Fifth 
avenue and Union street, Brooklyn, is be- 
ing completed. The capital is to be $100,- 
ooo, and the surplus $50,000. The presi- 
dent will be Hon. Stephen N. Griswold. 
Mr. Griswold was formerly president of 
the Union Bank of Brooklyn. The cashier 
will be Harrie B. Conlin. 


Fisk & Robinson Secure Philippine Certifi- 
cates 

Bureau of 
Department awarded the 


The 


fairs 


chief of the 

of the War 
$1,000,000 4 per cent. semi-annual 1-year 
certificates of indebtedness of the Philippine 
Islands to Fisk & Robinson of New York 
who bid 102.28 for all or none. The Nation- 
al City Bank of New York was the next 
highest bidder, offering to take the issue at 
102,277. The Marine National Bank of 
Buffalo put in four proposals, each for $100,- 
000, at the following prices: 102.26, 102.51, 
102.76 and 103.01. 


Af- 


Insular 


State Bank Increases Capital 
Stockholders of the State Bank on Tues- 
day voted to increase the capital stock from 
$100,000 to $1,000,000, transferring the 
amount from net profits to capital in accord- 
ance with the agreement made upon the ad- 
mission of the bank to the Clearing House. 


















































To Design Congressional Power Plant 

J. G. White & Co., of New York City 
have been appointed by the Government 
to draw new plans and specifications and 
to assist the Federal engineers in the 
selection of designs for the new power 
plant to supply light, heat, and power 
to the Congressional buildings in Wash- 
ington, D. C. The new plant will have a 
capacity of 14,000 horse power. 


Panama Bond Sale Closed 

What in many respects has been one 
of the most interesting bond issues ever 
made by the Government has been suc- 
cessfully closed in less than twenty days 
Inquiry at the office of Fisk & Robinson 
developed the fact that the last of the $24,- 
000,000 of the 2 per cent. Panama Canal 
Bonds purchased by that firm has been dis- 
posed of at the price of 104.40 and accrued 
interest. 

The bonds have been disposed of to 
National banks, who seem to have ap- 
preciated their advantages, and the man- 
ner in which the whole transaction has 
been handled reflects great credit upon 
the Secretary of the Treasury. 


Audit Company of New York Report on 
Pennsylvania Road 

The corps of experts employed by the 
Audit Company of New York in audit- 
ing and examining the books of the 
Pennsylvania Railroad Company have 
completed their report. The expert ex- 
amination was made by authority of the 
special investigation committee, appointed 
by the Board of Directors. The com- 
mittee will submit its final report in No- 
vember. 





Sale of the Gulf Interstate Railway 

The Commonwealth Trust Company of 
St. Louis has negotiated the sale of the 
Gulf & Interstate Railway of Texas, 
which runs from Beaumont to Port Boli- 
var in Galveston harbor, to the Atchison, 
Topeka & Santa Fe Railroad. The Com- 
monwealth Trust Company obtained con- 
trol of the line last November on a loan. 
W. C. Fordyce, vice-president of the 
Commonwealth, has been president and man- 
ager of the line. The sale was negotiated 
by President Tom Randolph, of the Com- 
monwealth; President Fordyce, of the 
Gulf & Interstate; L. P. Featherstone, of 
the Gulf & Interstate; President Ripley, 
of the Santa Fe, and vice-president Jan- 
sen, of the Santa Fe. 
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Protects Trust Funds 

To protect its trust funds deposited with 
the Real Estate Trust Company of Philadel- 
phia, William A. Read & Company and For- 
rest & Company, bankers of New York, who, 
with J. G. White & Company, composed a 
syndicate which has been merging five or six 
street railways in and about Pottsville, ob- 
tained this week from the Supreme Court an 
attachment for $80,602 against any property 
or funds the failed bank has on deposit with 
its New York correspondent, the Bank of 
New. York — 

Irving G. Gaylord, who has retired as 
cashier from the Fourteenth Street Bank, 
has been elected vice-president of the Lis- 
penard street branch of the Lincoln Trust 
Company, New York City. 

New York City is to have another all- 
night bank. The success of the Night and 
Day Bank has led the Mechanics & Traders 
Bank to decide to open an all-night branch 
in the new Astor Theatre Building, now in 
the course of construction at Broadway and 
Forty-fifth street. 

The Lincoln Trust Company has filed 
with the Secretary of State a certificate of 
increase of capital from $500,000 to $1,000,- 
000, 

President Budd of the Consolidated Ex- 
change announces that the plans for the new 
building which the Exchange is to erect ‘at 
the southeast corner ‘of Broad and Beaver 
streets, have been approved. 

Oswald A. Hornsby, secretary and treas- 
urer of The Trust Company of Cuba, lo- 
cated in Havana, was a recent visitor in 
New York City. Mr. Hornsby states that 
the Trust Company of Cuba has become 
popular in Havana, and that its various fa- 
cilities are being taken advantage of to a 
gratifying degree. 

The Citizens’ Trust Company of Fredonia 
reports H. L. Cumming assistant cashier. 

D. M. Rose is secretary of the Union 
Trust Company of Rochester. 

J. Hyler White is second vice-president, 
William M. Haskell third vice-president, and 
James A. Holden secretary and treasurer of 
the Glens Falls T:ust Company of Glens 
Falls. 

Under the administration of President 
Horace G. Young the Albany Trust Com- 
pany of Albany, N. Y., has made splendid 
progress. Between the two last calls the 
total resources of the company have in- 
creased $600,000, within a period of less than 
three months. The Albany Trust Company 
earned at the rate of 20 per cent. upon its 
capital outstanding during the same quarter. 
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Lee, 


Investment 


September 
Offerings 

Lee, Higginson & Co. of Boston offer the 
following select list of investments for Sep- 
tember: $250,000 Boston & Maine Railroad 
4 per cent. Bonds; $100,000 New York, New 
Haven & Hartford Railroad Co., Debenture 
4 per cent. Bonds; $100,000 New York, New 
Haven & Hartford Railroad Co. (Harlem 
River & Portchester Division, First Mort- 
gage 4 per cent. Bonds; $100,000 Chicago, 
3urlington & Quincy Railroad Company 
(Illinois Division) First Mortgage 3% per 
cent. Bonds; $100,000 Illinois Central Rail- 
road Co. purchased lines, First Mortgage 
Gold 3% per cent. Bonds; $100000 Bangor 
& Aroostook Railroad Co. (Piscaraquis Di- 
vision) First Mortgage Gold 5 per cent. 
Bonds ; $250,000 Southern Railway Company 
4% per cent. Equipment Trust Certificates, 
Series “L”; $500,000 Wabash Railroad Co. 
Equipment Trust Gold 4% per cent. Bonds; 
$100,000 Norfolk & Western Railway Com- 
pany Divisional First Lien and General 
Mortgage Gold 4 per cent. Bonds; $100,000 
Minneapolis General Electric Co., Mortgage 
Gold 5 per cent. Bonds; $100,000 Dominion 
Coal Company, Limited, First Mortgage 
Gold 5 per cent. Bonds; $100,000 Nipe Bay 
Co. First Mortgage Convertible Gold 6 per 


Higginson 


cent. Notes. 
Fisk & Robinson September Investment 
Offerings 
Fisk & Robinson offer the following 


list of investments for September: City of 
New York, Tax-Exempt Gold 3s, 3%s and 
48, various maturities; Chicago, Burlington 
& Quincy Railroad Company (Illinois Di- 
vision Mortgage 4s); Oregon Short Line 
Railroad Company (Union Pacific System), 
Consolidated First Mortgage Gold 5s; Chi- 
cago & Erie Railroad Company (Erie Sys- 
tem) First Mortgage Gold 5s; Central of 
Georgia Railway Company, Consolidated 
Mortgage Gold 5s; Louisiana & Arkansas 
Railway Company, First Mortgage Gold 5s; 
Santa Fe, Prescott & Phcenix Railway Com- 
pany (Atchison System) First Mortgage 
Gold 5s; Chesapeake & Ohio Railway Com- 
pany, Central Mortgage Gold 4%s; Kansas 
City-Western Railway Company, First Re- 
funding Mortgage Gold 5s; Buffalo & Sus- 
quehanna Iron Company, Twenty-Year 5 per 
cent. Gold Debentures (with mortgage pro- 
vision) ; Missouri, Kansas & Texas Railway 
Company,.Missouri, Kansas & Texas Rail- 
way Company of Texas, First Mortgage 
Gold 5s; Atchison, Topeka & Santa Fe Rail- 


way Company, 4 per cent. Adjustment Gold 
Bonds. 
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An Impressive Statement 
Statements rendered 
National 


on September 4, 
Bank of Chicago 
and the affiliated First Trust & Savings 
The 
Bank 


items 


by the First 
Bank, make an impressive showing. 
total the First 
are The 


discounts 


assets of National 
in- 
$63,799,148; 
cash reserves, $46,025,113; deposits, $102,- 
402,400; $8,000,000 ; 
undivided $6,742,340. 
The statement of 


Trust & Savings Bank follows: 


$119,743,771. various 


clude: loans and 


capital, surplus and 


profits, 


condensed the First 


NID ch aie eohindn xs, 35. orth es 
Time Loans on 

Collateral 
Demand 


$10,438,414.63 


Loans. $8,081,869.50 


12,746,435.10 








Cash and Ex- 
ae 5,301,429.31 13,383,208.81 
$36,568,148.54 
IE” a: J aahdia beace am decks $1,000,000.00 
Surplus and 
Undivided 
| PRN Es ee ae 1,435,725.52 
Time Deposits $22,457,162.16 
Demand  De- 
posits 11,675,260.86 34,132,423.02 
$36,568,148.54 
The officers are James B. Forgan, 
president; David R. Forgan, vice-presi- 
dent; Emile K. Boisot, vice-president and 


manager; Louis 
Robert D. Forgan, treasurer: 
Webster, secretary, and Burt C. 


brook, manager bond department. 


Boisot, trust officer: 


David V. 
Harden- 


“Bankers Special” to St. Louis 

Mr. Charles Elliott Warren,  vice- 
president of the New York State Bankers’ 
Association, officially announces that ar- 
rangements have been made to run a 

3ankers’ Special” to St. Louis on Sun- 
day, October 14, leaving Boston at 10:45 
a. m., New York at 2:04 p. m., and ar- 
riving in St. Louis Monday afternoon at 
5 p. m. The return trip contemplates a 
visit to Mammoth Cave, Kentucky, Nash- 
ville, Tenn., Chattanooga, inclined railway 
to Lookout Mountain, a drive to Chicka- 
maugua camp and over the famous Mission- 
ary Ridge—-in short, a visit to all points 
of interest on the way home. 
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Boston 


Spectal Correspondence 


Increased strength characterizes the local 
money market. The condition of the money 
market in New York strongly influences the 
local situation. The minimum rate to bor- 
rowers has been marked up to 5 per cent. 
while new loans are made at from 5 to 5% 
per cent. with funds somewhat scarce. An 
added stimulus has also been contributed to 
the stagnant bond market which, however, is 
as yet far from satisfactory. There will be 
a considerable amount of new municipal 
issues placed on the market during Septem- 
ber and October and their disposition will 
depend entirely upon the condition of the 
money market. The bond houses are con- 
fident that when the trend of money is 
again toward the East that a much larger 
amount of money will be available for in- 
vestments and that the long looked for im- 
provement will arrive. Banking and trust 
company conditions are decidedly favorable 
in this city. The earnings of trust com- 
panies during the past few months have 
been larger than usual for this season of the 
year. 

There is a notable activity in local bank 
construction and extensions in building quar- 
ters. The work on the interior of the new 
building for the New England Trust Com- 
pany has been rushed in order to permit 
the bank to take possession of its new 
quarters September 4th. The first floor has 
an area of 3,276 square feet. The interior 
finish is of rich marble with ceiling effects 
in mosaic. The building is three stories 
in Fight. The first floor is devoted to the 
banking department; the second floor to the 
trust department and the stock and bond 
transfers and registration departments. The 
third story is reserved for directors’ and 
committee rooms. The safe deposit vaults 
will be in the basement. The New Eng- 
land Trust Company was incorporated in 
1869 and has a capital of $1,000,000; sur- 
plus of $2,000,000 and deposits of over $16,- 
000,000. 

The extension to the Old Colony Trust 
Company building in Temple place was com- 
pleted September st. This extension 
doubles the capacity of the present quarters, 
including the safe deposit vaults. The Eliot 
National Bank will, on Jan. 1, 1907, remove 
to enlarged premises in the new John Han- 
cock building, now in course of erection, at 
the corner of Franklin and Federal streets. 
The new National Shawmut Bank building is 
expected to be completed next summer. The 


First National Bank, while its plans are 
pretty well perfected for its new bank build- 
ing on Federal, Franklin and Congress 
streets, does not contemplate the construc- 
tion of the building before next year. The 
Boston Safe Deposit and Trust Company, 
while owning the site for a new location on 
Franklin, Devonshire and Arch streets, will 
not begin construction for at least two years 
yet, as the company has a lease of its pres- 
ent quarters for several years. 

The stockholders of the Beacon Trust 
Company, at a special meeting ratified the 
terms of consolidation with the Washington 
Trust Company. At a meeting of the stock- 
holders of the Washington Trust Com- 
pany the action of the directors was rati- 
fied in voting to transfer the Washington 
properties to the Beacon Trust Company. 
It is understood the shareholders received 
in settlement on the basis of $165 per share, 
the par value of which was $150. The liqui- 
dation is now under way. The Beacon 
Trust Company will continue the business 
of the Washington at the former’s quarters, 
20 Milk street. The Washington Trust 
Company was organized in 1904, with a 
capitalization of $500,000. It had $1,700,000 
in deposits and $200,000 surplus and undi- 
vided profits. The company has earned 
about 4 per cent. 

Albert S. Apsey, a Boston lawyer, was 
appointed as permanent receiver of the First 
National Bank of Chelsea. The appointment 
was made by Acting Comptroller of the 
Currency Kane. 


The new Hardware City Trust Company, 
of New Britain, Conn., has arranged to 
open about October first. The officers of 


the new bank are as follows: President, 
Charles M. Jarvis; vice-president, George 
P. Hart; secretary and treasurer, Frank G. 
Vibberts. President Jarvis is vice-president 
of the American Hardware Corporation, and 
a director in a number of other companies. 
Mr. Hart is vice-president of the Stanley 
Works and a director in the Stanley Rule & 
Level Company, being elected at the recent 
meeting when the two new directors were 
added to the board. 

In the four savings banks of Hartford, 
Conn., there is deposited $43,174,043, and 
there are besides a dozen National banks, 
four State banks and four trust companies 
whose deposits are as large in proportion. 
The number of depositors in these institu- 
tions comes close to the number of people in 
the city, being 91,404 at present. .The State 
banks have assets of $8,602,112, the trust 
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companies $8,427,884 and the National banks 
an aggregate capital of $6,565,000 and sur- 
plus and undivided profits of $3,865,000. 

The State Trust Company, of Augusta, 
Me., opened for business recently in the 
banking quarters recently vacated by the 
Kennebec Savings’ Bank. Ex-Governor 
John F. Hill is president, and the treasurer 
is George C. Libby, long in the service of 
the First National Bank, while his assistant 
will be Thomas H. Dodge, for many years 
money order clerk in the Augusta Postoffice. 

Charles E. Rogerson, president of the 
Boston Safe Deposit & Trust Company, 
has been appointed agent to wind up the 
affairs of the defunct Central National 
3ank, by the stockholders, 

Nathaniel Paine, vice-president of the 
Worcester Trust Company, passed his 
seventy-fourth birthday on August 6. 

The Old Colony Trust Company, of 
Boston, on August 15 declared a quarter- 
ly dividend of 5 per cent. to stockholders 
of record on August 7. Previous divi- 
dends have been 6 per cent. semi-annual- 
ly, the last one having been paid May 
15, 1906. This represents an increase of 
8 per cent. annually. 

A statement of the City Trust Com- 
pany, of Boston, as to condition at the 
close of business on August I, shows to- 
tal resources of $24,357,873. 

At a special meeting of the Beacon 
Trust Company of Boston held recently 
it was voted to increase their capital stock 
by $100,000, giving the company a capital 
stock of $400,000. 

The Thames Loan & Trust Company, 
of Norwich, Conn., are planning a modern 
structure for their own use to cost about 
$50,c00. 

Darr, Luke & Moore, of New York 
and Pittsburg, members of the New 
York, Pittsburg, Philadelphia, Chicago 
and Boston stock exchanges, have opened 
a temporary office at 4 Postoffice square, 
pending the completion of the National 
Shawmut Bank buildings. They will con- 
duct a general stock and bond business 
under the management of Charles A. 
Price, formerly president of the Mer- 
cantile Trust Company, and later presi- 
dent of -the Beacon Trust Company, 
which position he has just resigned in 
order to take charge of the interests of 
Messrs. Darr, Luke & Moore in this city. 


Philadelphia 


Special Correspondence 

Overshadowing all other developments in 
this city was the recent failure of the Real 
Estate Trust Company following upon dis- 
closures brought to the surface by the sui- 
cide of its president, Frank K. Hipple. © Al- 
though most regrettable in itself the failure 
emphasied the solidity and innate strength 
of our banks and trust companies. The an- 
nouncement caused no injury to the general 
financial and banking situation. There was 
a quick reaction in the stock market as 
soon as the details of the failure became 
known. Bank and trust company shares 
have been quoted higher wherever dealt in 
since the failure. The stock market quickly 
survived the shock and unusual activity in 
trading has prevailed. 

Plans for the re-organization of the Real 
Estate Trust Company are being advocated. 
The plan contemplates the distribution of 
30 per cent. of their deposits upon re-open- 
ing, 30 per cent. in preferred stock guaran- 
teed by collateral bonds, and 40 per cent. in 
thirty or sixty days after re-organization. 
The laws of Pennsylvania provide that when 
banks or trust companies are found guilty 
of criminal negligence in management that 
the directors can be held liable for the full 
amount of deposit liabilities. The directors 
are mainly instrumental in the plans for re- 
organization. 

The story of the downfall of the once stal- 
wart Real Estate Trust Company may be 
briefly summed up. It is the same old story 
of reposing complete and absolute confidence 
in an executive head. Although the arrest 
of several officers of the company and the 
subsequent examination in court showed that 
there had been collusion between the exec- 
utive officers and that the dishonesty and 
corrupt transactions of the president were 
known by other officers the responsibility 
must weigh equally upon officers and di- 
rectors. The most lax methods of admin- 
istration by the directors prevailed. The 
lesses are distributed among the 6,000 de- 
positors whose funds were fraudulently with- 
drawn to the extent of over $5 500,000. The 
largest proportion of such fraudulent with- 
drawals were applied to the use of Adolph 
Segal, the promoter. 

The general public has doubtless become 
familiar with the startling misappropriatton 
of funds, the overdrafts, the juggling of 
loans and the methods of deception practiced 
by Hipple upon the directors and the bank 
examiners. The revelations demonstrate the 
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remarkable weakness of our State bank ex- 
amination system and the necessity of im- 
mediate reform in that department. It dem- 
onstrates likewise the failure of the direc- 
tors to accept their responsibilities and 
duties in a serious light. Doubtless there 
are numerous other banks and trust com- 
panies where the directors do not take the 
trouble to inquire minutely into the details 
of executive management, the value or val- 
idity of collateral presented and the manner 
of making loans. But in this case the trust 
reposed in Hipple was unquestioned and the 
obituary notices of his death contained the 
usual phrases describing his career as highly 
successful and one of integrity and devotion 
to high ideals. 

George H. Earle, Jr., who has been ap- 
pointed receiver for the Real Estate Trust 
Company, made a good record as one of 
the receivers of the Singerly banks, the 
Chestnut, Street National Bank and the 
Chestnut Street Trust Company, several 
years ago. Mr. Earle is president of the 
Market Street National Bank, a director in 
the Tradesmen’s National Bank, and presi- 
dent of the Finance Company of Pennsyi- 
vania. 

The position of the Real Estate Trust 
Company with respect to its total resources, 
cash on hand, and call and time loans on col- 
lateral, at various dates for a year and a half 
past is shown in the following: 

Total Cash on 


resources. hand. 
Nov. 21, 1904........$10 306,538 $1,248,110 
May 209, 1905. 10,763,019 957,854 
Noy. 28, 1905........ 10,458,324 770,053 
May 26, 1906........ 10,954,748 708,121 


Callloans Time loans 
oncollat. on collat. 


Nov. 21, 1904........ $5,254,305 $517,120 


May 20, 1905........ 5:446,626 1,136,170 
OV: 20, SOR cad. 6,059,302 QQI1,050 
May 26, 7006. ......... 6,761,911 842,075 


The loans of the company on mortgages 
amounted to only $150,000. The company’s 
investments in bonds and mortgages were 
less than $350,000. 

The trust funds held by the Real Estate 
Trust Company are reported to be intact. 
It is also stated that the loss suffered by the 
Presbyterian Church, which kept its funds 
in the defunct company, will amount to about 
$100,000. 

As a result of the failure there is re- 
newed agitation, both on the part of bank 
and trust company interests, for the move- 
ment to require trust companies to maintain 
a reserve in the Clearing House. The plan 
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was formulated some months ago by a com- 
mittee headed by George H. Earle, president 
of the Market Street Bank, but there was no 
agreement. The leading trust companies, 
however, favor a plan by virtue of which 
trust companies keep a reserve in the Clear- 
ing House and are likewise permitted clear- 
ing privileges. 

Local banks and trust companies report 
unusually large earnings. It is understood 
that a number of banks and trust companies 
will announce increased dividends in No- 
vember. Allthough there have not been 
many transactions in bank or trust company 
shares, the quotations indicate higher prices 
and good demand. The failure of the Real 
Estate Trust Company has had no appre- 
ciable or negative effect on trust company 
shares, as a number of quotations show in- 
creases since the announcement of the fail- 
ure. It was expected that the liquidation of 
bank and trust company stocks held by in- 
surance companies would influence the mar- 
ket. But the insurance companies have prac- 
tically unloaded their holdings and there 
have been no declines in values. Advances 
were made recently by Girard Trust Com- 
pany, Farmers & Mechanics and the Na- 
tional Bank of Germantown. 

Among the speakers to address the next 
convention of the Pennsylvania Bankers’ 
Association, to be held at the Bellevue- 
Stratford, will be Controller of Currency 
Wm. B. Ridgely, Congressman John Dal- 
zell, and L. P. Hillyer of the American 
National Bank of Macon, Ga. 

The Real Estate Title Insurance and 
Trust Company rendered a statement of con- 
dition August 31 showing total assets of $5,- 
740,612, with deposits of $4,075,153. 

The organization of new trust companies 
in this city continues. The present year has 
witnessed the formation of more new trust 
companies than any previous year. The 
latest recruits are the Republic Trust Com- 
pany, the Chelton Trust Company and the 
Holmesburg Trust Company. 

The Republic Trust Company will have 
its headquarters at No. 1429 Chestnut street. 
The property cost $180,000. Plans are being 
made for extensive alterations. The im- 
provements will consist of a new front and 
general interior alterations, to cost about 
$35,000. The capital stock of the company 
will be $200,000, with a surplus of $50000. 
There will be 4,000 shares of stock, at $62.50 
a share, of which $12.50 will go to the sur- 
plus fund. 

The Chelton Trust Company will open 
its doors on October 1 in temporary quar- 
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ters adjoining the Germantown National 
Bank, at Main street and West Schoolhouse 
lane. As soon as changes are completed it 
will go into the Longstreth Building, in 
Main street below Chelton avenue. It re- 
cently bought this building for $35,000. The 
company will have a capital stock of $200,000 
and a surplus of $100,000. Members of the 
company are: James H. Ritter, president; 
George W. Cliffe, cashier; Sheldon Potter, 
Joseph T. Pearson, Edward F. Bennis, 
Henry W. Pletcher, William E. Chapman, 
William J. Fling, Jacob J. Seeds, Thomas 
B. Homer, George M. Henderson, William 
J. Gruhler, Charles E. Hopkins, Everett H 
Brown and Benjamin B. Lister. 

The Holmesburg Trust Company will 
start with a capital of $200,000 and will be 
located in a thriving suburban section. 
Among the incorporators are Charles A 
Porter, Benjamin W. Snyder, William Boal 
and Edwin Thomas. 

The Trust Company of North America, of 
which Adam A. Stull is president, had $5,- 
709.208 total assets; surplus, $287.494; de- 
posits, $4,411,666, and trust funds. $3,701,479, 
as of July 30, 1906. About three years ago 
the assets were less than $4,300,000, the sur- 
plus was less than $200,000, the deposits were 
about $3,000,000 and the trust funds about 
$2,100,000. 

A fifteen-story skyscraper will in the near 
future supplant the William H. Wanamaker 
store at the northwest corner of Twelfth and 
Market streets, Philadelphia. It will be 
erected by the Continental Title and Trust 
Company and will cost $1,000,000. The 
lower floor of the building will be used for 
banking purposes. 

A meeting of the stockholders of the Gen- 
era] Trust Company of Philadelphia, in which 
Muir & Haughton are largely interested, has 
been called for September 29, to take action 
on a proposed reduction of the capital stock 
from $1,500,000 to $750,000. The company 
is understood to have sustained severe losses 
as a result of the San Francisco fire. 

Plans have been completed for a new bank 
building to be erected for the Market City 
Title and Trust Company, Fifty-second and 
Market streets. It will be one story high, 
with a basement of granite and terra cotta, 
measuring 57 by 75 feet. The cost will be 
$60,000. 

In a statement of its condition at the close 
of business August 28 the Guarantee Trust 
Company, of which Richard Y. Cook is pres- 
ident, reports assets of $7,698 212. The com- 
pany has deposits of $6,118,700, and surplus 
and undivided profits of $576,638. 


New Jersey 


The West Hudson County Trust Com- 
pany of Newark in its statement made at 
the close of business under date of August 
22, shows the following items: Loans, 
$473,307.34; investments, $539,541.45; due 
from banks and cash, $118,187.44; due to 
banks, $503.68; deposits, $976,408.41 

The Silk City Safe Deposit & Trust 
Company, of Paterson, moved to its hand- 
some new home, corner of Market and 
Hamilton streets, in time to be ready for 
business on September 4, the day after 
Labor Day. 

The annual report filed by the 
Brunswick Trust Company, of ew 
Brunswick, N. J., shows that corporation 
to be in a most prosperous condition. Its 
resources amount to $1,371,492 Its_ of- 
ficers are: James Deshler, president; 
John C. Eisele, of Newark, vice-president; 
A. J. Jones, secretary and treasurer, and 
J. V. D. Mershon, assistant-secretary and 
treasurer. 
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Detroit 


There is little doubt that a law will be 
passed at the next session of the Michi- 
gan legislature, providing for thorough 
bank supervision under the authority of 
the State Banking Department. Addi- 
tional safeguards and amendments to ex- 
isting laws are also to be advocated to 
insure safe banking in this State. 

The branch savings banks of Detroit 
are creating a new class of business with 
the farmers living near the city. Many 
new accounts have been opened by the 
market gardeners, who sell their stuff on 
the public markets. 

The stockholders of the Dime Savings 
Bank on September 4 will hold a special 
meeting to take action on the recom- 
mendation of the directors to increase the 
capital stock from $250,000 to $500,000, 
and change the name of the institution to 
the Industrial Savings Bank. 


Paul O. Stensland Arrested 


Paul O. Stensland, the defaulting presi- 
dent of the Milwaukee Avenue State 
Bank of Chicago has been arrested in 
Algiers. The State Department effected 
arrangements for the deportation of 
Stensland to Chicago, where he will be 
confronted with the charges of his crim- 
inal conduct. 
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Chicago 


Special Correspondence 

Although the injury caused by the failure 
of the Milwaukee Avenue State Bank was 
confined almost entirely to its 22,000 deposi- 
tors among laborers and shop-keepers the 
moral pulse of the local banking community 
has been deeply stirred and quickened. The 
ability of the associated banks to cope with 
grave emergencies affecting the integrity of 
the local banking situation was admirably 
demonstrated when the Clearing House 
banks assumed all liabilities entailed in 
the disaster to the Walsh banks. The steps 
then taken to prevent a repetition of banking 
fatalities were most commendable. But the 
failure of the Milwaukee Avenue State Bank 
revealed the fact that the protecting arms of 
the Clearing House banks did not extend 
far enough or embrace the many State banks 
which did not come within the direct author- 
ity of special Clearing House examinations. 
This defect has been remedied by the deci- 
sion of the Clearing House to deprive any 
State bank of the privilege of clearing 
through any of its members which does not 
submit to examination on the part of the 
Clearing House auditor. 

Under the auspices of the Clearing House 
a thorough and most searching examination 
is being made of every bank affiliated with 
the association either directly or indirectly. 
The auditing system initiated by the Clear- 
ing House is to be applied to all banks and 
the leading members of the association are 
determined to make examinations so com- 
plete as to effectually stop practices which 
in the past led to the diversion of banking or 
trust funds. In the Stensland affair as in 
the Walsh failure disaster was due to the 
employment of bank funds for the purpose 
of bolstering up private schemes and enter- 
prises. In the case of the Walsh failure the 
diversion of funds was not such an open 
violation of banking rules as prevailed in 
the methods of the fugitive Stensland. The 
revelations which have come to light since 
the receivers took charge show that Stens- 
land’s methods were such that they cannot 
possibly be condoned on any ground and 
were simply theft. 

Although the Stensland failure created a 
deep sentiment of distrust among certain 
classes of people on the Northwest side of 
the city the banking situation in general 
here has not been impaired. On the con- 
trary the banks and trust companies are 
reaping greater earnings and making more 
money than in any previous year in the his- 


tory of local banking. This is in the main 
due to the profitable returns in the money 
market, the excellent mercantile and business 
conditions and the bright prospects caused 
by the bumper grain crops. Prosperity in 
the agricultural regions spells also good 
times for our Chicago financial institutions 
because they are so closely in touch with 
agricultural communities. 


During the last two weeks of August the 
demand for money has been steadily increas- 
ing. The country banks are becoming more 
urgent for funds and St. Louis has also 
entered actively in the market for funds to 
aid in financing Texas cotton crop rmvve- 
ment. The banks and trust companies are 
guarding their funds cautiously and there 
is no apprehension that any abnormal fac- 
tors will arise in the money market in con- 
nection with the movement of the immense 
crops. The loan rate continued firm at 5% 
per cent. while a large amount of money is 
available now only at 6 per cent. One of 
the large trust companies here has arranged 
it loans so that $5,000,000 matures each 
month. This has been the general policy 
and is in keeping with the general precau- 
tions to guard against any excessive call for 
funds from interior points. 


As evidence of the prosperous growth of 
our banks and trust companies it may be 
cited that the personal property assessments 
against the seventy-six banks and trust com- 
panies of Cook County is $11,732,459 or 19.6 
per cent. greater than the reviewer's total 
last year. This heavy increase is accounted 
for by higher values of bank and trust com- 
peny capital stock, surplus and undivided 
profits upon which the assessments are 
based. The American Trust and Savings 
Bank shows the largest increase, $1,585,000. 
Others are Merchants Loan and Trust Com- 
pany, $1,018,000;; the Colonial Trust and 
Savings Bank, $748,000; ; the First Trust and 
Savings Bank, $665,000; the Fort Dearborn 
National Bank, $619,000; the National Bank 
of the Republic, $444,000; the First National 
Bank, $435,000; the Continental National 
Bank, $416,000; the State Bank of Chicago, 
$415.000, and the Union Trust Company, 
$298,000. 


With the provision that pending nego- 
tiations mature successfully the Equitable 
Trust Company will be re-organized and 
opened for business. The Equitable Trust 
Company, as one of the Walsh institutions, 
was drawn down by the failure of the Chi- 
cago National Bank. The management of 
the Equitable was admittedly conservative 


Ae AE REE ERP RETA 


C8 EN ET LT A I 























































































































” 












































2 LEE IEE OE OIE 















































































































































































































































634 TRUST COMPANIES 


and successful. The directors have suc- 
ceeded in raising the $1,000,000 necessary to 
secure the return of the securities turned 
over to the Clearing House Committee to 
cover the $3,000,000 provided to meet the 
demands of creditors last December. The 
Clearing House Committee consents to take 
over $2,000,000 of the most liquid of these 
securities and together with the $1,000,000 
raised by the directors waive all claims in 
full. This enables the trust company to pay 
the full book value of its shares to the 
holders and make possible the plans for 
reorganization. 

A further increase of $500,000 to the cap; 
ital of the Illinois Trust & Savings Bank 
will be voted next May. This will supple- 
ment an increase of $500,000 which was re- 
cently made and sold last month at par to 
stockholders of record August 7th. This 
stock will be issued October Ist and will 
make the total capital $4,500,000. The sur- 
plus and profits last reported amounted to 
$7,070,509. The subscription rights on the 
new shares are worth $59, computing on the 
basis that the stock will be worth the present 
bid price of 630 after the increase in capital. 

Considerable sentiment is aroused against 
local mail order houses which are flooding 
the interior towns with circular letters offer- 
ing to pay 6 per cent. on deposits and the 
return of certificates payable on demand. 
The ostensible plan of the mail houses is to 
induce their customers to do their banking 
business with them as well as buying their 
goods. Although there is nothing illegal in 
the bid for deposits by mail houses the prac- 
tice is dangerous and contrary to good bank- 
ing. The most effective step to discourage 
such methods would be united action by the 
bankers associations. 

The Commercial National Bank has issued 
its annual summary of crop and money con- 
ditions based upon the reports from its num- 
erous correspondents. The summary reaf- 
firms the reports of a bumper crop, of pros- 
perous conditions throughout the West. The 
summary likewise sets forth that -the pur- 
chase of commercial paper by western banks 
has been unprecedented. 

There is a growing sentiment in favor 
of additional legislation at the next session 
of the Illinois legislature for more effective 
and frequent bank examination. It is also 
proposed to enact a law which will designate 
the class of securities in which savings de- 
posits may be invested. 





Annual Meeting of the American Guaranty 
Co. 


At the recent annual meeting of the stock- 
holders of the American Guaranty Com- 
pany, the following Board of Directors was 
elected: Frederick M. Steele, Chicago, 
president Standard Forgings Company, vice- 
president Highland Park State Bank; Frank 
Baaches, Chicago, vice-president American 
Steel and Wire Company; B. M. Fellows, 
New York, treasurer United States Realty 
and Improvement Company, treasurer 
George A. Fuller Company; William George, 
Aurora, Ill., president Old Second National 
j3ank; Lewis W. Pitcher, Chicago, secre- 
tary of company; W. F. Barnes, Rockford, 
Ill., president Manufacturers’ National 
Bank, president W. F. & John Barnes Man- 
ufacturing Company; James L. Bigelow, Chi- 
cago, treasurer of company; William B. Hill, 
New York, trustee People’s Trust Company, 
attorney-at-law; Charles L. Furey, Chicago, 
vice-president of company. 

Officers for the preceding year were re- 
elected as follows: Frederick M. Steele, 
president; Charles L. Furey, vice-president; 
Lewis W. Pitcher, secretary; James L. Bige- 
low, treasurer. The annual dividend of 6 
per cent. was declared. The fourteenth an- 
nual statement of the American Guaranty 
Company of Chicago emphasizes the strong 
position of that company. The capital of 
$500,000 is reinforced by surplus and net 
profits of $677,443, exclusive of a $30,000 
dividend fund. The liabilities on contracts 
are $795,787, and the total resources are 
placed at $2,003,231. The cash on hand and 
due from banks aggregates $253,223; loans 
and securities amount to $748,703, and mort- 
gages, Government bonds and other invest- 


ments, $957 300. 


Northern Trust Company Bond Depart- 
ment 

The Northern Trust Co., which 
throughout the seventeen years that have 
elapsed since its establishment, has re- 
frained from annexing a bond department 
to its other business, has established a 
bond department, which has commodious 
quarters on the first floor of its new 
bank structure. Harry B. Judson has 
been appointed manager of the depart- 
ment. He was for twenty-four years as- 
sociated with the First National Bank. 
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St. Louis 


Special Correspondence 

An unbroken record of enormous crop 
yields for several years past has materially 
changed the attitude and dependence of our 
western institutions toward eastern centers 
in the financing of the crop movement. Al- 
though money is in excellent demand there 
is no indication of a stringency. This is in 
the main due to the prosperous conditions of 
the farmers who have paid off their obli- 
gations and are in position to hold their 
crops pending favorable price movements. 
Visitors to this city, who have travelled 
over the grain and cotton regions agree 
that the condition of the farmer was never 
better and that this years’ crop, especially in 
view of attractive prices from European 
consumers, will yield an immense volume of 
wealth. That this increased wealth of the 
farmer will be reflected in the increase of 
deposits and available funds for investment 
in our banks and trust companies it is safe 
to assert... There is a most insistent demand 
for money to engineer large industrial, man- 
ufacturing and development enterprises. The 
era of development during the next year 
promises to be unexampled. 

The money rates here have been firm at 
from 5% to 6 per cent. The shipments of 
money during August to interior points has 
been large. But there is no sign of strin- 
gency because the banks and trust com- 
panies have prepared for the contingency of 
a large demand of funds. Supplementing 
this demand for crop money there is an un- 
interrupted call for funds from business 
and mercantile interests. Inasmuch as the 
rates are profitable it is evident that our 
banks and trust companies are making hand- 
some profits. There is every reason to be- 
lieve that the last six months of the present 
year will correspond, from the viewpoint of 
bank and trust company earnings, with the 
most favorable records for the same period 
of any past year. Not only will dividends be 
maintained but there will doubtless be mate- 
rial increase in net earnings and additions to 
undivided profits accounts. 

In setting forth the reasons for the organ- 
ization of a new national bank in this city 
with a capital of $1,000,000 the promoters 
present the following summary of interesting 
facts in regard to St. Louis growth. The 
railroads and boats brought 10,000,000 tons 
of freight to St. Louis in 1890 and took out 
5,000,000 tons, while the inbound movement 
increased to 24,000,000 tons and the outbound 


movement to 15,000,000 tons in 1905. In the 
last four years, more than 400 factories, with 
a working capital of $50,000,000, have been 
started in St. Louis. In 1890, there were 
twenty-two banks in St. Louis, with a capital 
and surplus of $21,000,000, and deposits of 
$60,000,000; in 1900, there were nineteen 
banks, with a capital and surplus of $26,- 
000,000, and deposits of $104,000,000; in 1905, 
there were twenty-four banks, with a cap- 
ital and surplus of $80,000,000, and deposits 
of $264,000,000. The clearings increased from 
$711,000,000 in 1890 to $1,118,000,000 in 1900, 
and $2,899,000,000 in 1905. 

The plans for the organization of the new 
national bank are being successfully com- 
pleted. About seventy prominent jobbers 
and manufacturers of this city are numbered 
among the organizers. In addition to the 
capital of $1,090,000 it is proposed to start 
with a surplus of $1,000,000. 

John J. O’Brien, president of the Board of 
Assessors, has compiled a list of all the 
stockholders of the St. Louis banks and 
trust companies. Under a decision of the 
Missouri State Supreme Court, it is required 
that a separate tax bill shall be made against 
the individual stockholder. This necessitates 
the issuance of more than 6,000 bills. The 
bills are, as formerly, paid by the institution, 
The lists show that the holdings of stock are 
widely distributed in St. Louis in small 
amounts. During the past few years there 
has been but slight change in the hol-lings. 

Walter B. Stevens, who was secretary of 
the St. Louis World’s Fair, has been dele- 
gated by the local bankers to take charge 
of the plans for the entertainment of the 
bankers attending the convention of the 
American Bankers’ Association. The recep- 
tion and entertainment plans are in charge 
of a special committee consisting of J. C. 
Van Blarcom of the National Bank of Com- 
merce; President C. H. Huttig of the Third 
National Bank; President Walker Hill of the 
Mechanics-American National Bank; Presi- 
dent Festus J. Wade of the Mercantile Trust 
Company and President Tom Randolph of 
the Commonwealth Trust Company. The 
plans for the entertainment promises to be 
of an original character. Arrangements are 
made to provide for over 3,500 visitors. 

Secretary of State Swanger has issued 
a comparative report of the affairs of in- 
corporated and private banks and of 
trust companies in Missouri as of July 
10. There are 905 incorporated and pri- 
vate banks and twenty-nine trust com- 
panies in Missouri. Seventy-five of the 
banks are private banks and 830 are in- 
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corporated banks. There are sixteen in- 
corporated banks, excluding National 
banks, in St. Louis; six in Kansas City 
and eight in St. Joseph, and there are 
800 incorporated banks in the different 
towns of Missouri. In 1896 there were 
462 incorporated banks in Missouri, out- 
side the three large cities, with resources 
of $47,738,239.19; in 1906 there are 800 
such banks, with resources of $115,761,- 
944.33. In 1896 there were seventeen in 
corporated banks in St. Louis, with re- 
sources of $409,645,425.46, and in 1908 
there are sixteen such banks, with re- 
sources of $65,722,632.33. In 18096 there 
were five incorporated banks in Kansas 
City, with resources of $2,363,426.42, and 
in 1906 there are seven such banks, with 
resources of $6,219,555.43. In 1896 there 
were five incorporated banks in St. Jo- 
seph, with resources of $2,941,645.98, and 
in 1006 there are eight such banks, with 
resources of $8,703,432.85. In 1806 there 
were IOI private banks in Missouri, with 
resources of* $6,229,561.82, and in 1906 
there are seventy-five such banks, with 
resources of $7,882,870.46. In 1806 there 
were 590 incorporated and private banks 
in Missouri, with resources of $108,918,- 
253.77, and in 1906 there are go5 such 
banks, with resources of $204,290,435.40 
The trust companies made no reports in 
1896. Their resources in 1906 are $133,- 
104,550.58. 

President Festus J. Wade, of the Mer- 
cantile Trust Company, and President 
Breckinridge Jones, of the Mississippi 
Valley Trust Company, have returned 
from Europe. Mr. Jones accompanied 
David R. Francis, president of the St. 
Louis World’s Fair, and he was received 
at the principal courts of Europe. Mr. 
Wade perfected arrangements for the for- 
eign business of his company. 





Idaho Trust and Savings Bank. 


The condition of the Idaho Trust and 
Savings Bank of Boise, Idaho, is most 
Satisfactory as revealed in its last semi- 
annual statement. The report is as fol- 
lows: Loans and discounts, $344,477; 
stocks and bonds, $41,563; demand loans, 
$44,780; real estate, furniture and fixtures. 
$71,693; due from banks, $68,752: cash on 
hand, $45,202; capital stock, $200,000: un- 
divided profits, net, $18,486; re-discounts, 
$10,000; deposits, $387,982; total resources 
$616,468. 
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Kansas City 


After a tour through the Northwest and 
up into British Columbia, F. C. Miller, 
vice-president of the Pioneer Trust Com- 
pany of this city, has returned with the 
conviction that the prosperity of the coun- 
try is as wide as the continent and as 
substantial as the Rockies. “Wherever I 
went,” said Mr. Miller, “I met with in- 
dications and assurances of great com- 
mercial prosperity. This was true where 
I found cattle grazing, grains growing, 
gold being mined, and shipping. From 
this busy center to Alaska there is one 
unbroken chain of success. The country 
is prosperous to a degree.” 

Within two months at least twenty-five 
new banks have been located in different 
sections of the State of Kansas. All of 
these are founded with capital largely 
furnished by farmers. Many of them are 
located in towns which are already sup- 
plied with banking facilities. 





Chicago Bank and Trust Company Earn- 
ings 

Earnings of Chicago banks and trust 
companies during this year are the larg- 
est in years and several increases in bank 
dividends are expected. The American Trust 
& Savings Bank, which is earning 19 per 
cent. and paying 8 per cent. is expected 
to go on a Io per cent. basis next year. 
Some banks will follow the action of the 
Illinois Trust, and issue rights to stock- 
holders in connection with stock in- 
creases. The percentage of earnings by 
local banks from February 1 to the lat- 
ter part of June this year works out as 
follows: American Trust, 7.08; Bankers 
National, 3.61; Corn Exchange, 11.66; 
Central Trust, 1.8; Colonial Trust, 4.76; 
Chicago City, 6.52; Drovers’ Deposit, 
5.28; First National, 9.48; First Trust, 
21.02: Fort Dearborn, 4.86; First of En- 
glewood, 11.18; Hibernian, 6.77; Illinois 
Trust, 24.35; Kaspar State, 11.02; Mer- 
chants’ Loan & Trust, 7.73; Republic. 
3.45; Live Stock, 5.48; Prairie State, 6.52; 
Pullman Loan, 11.21; People’s Trust, 8.84; 
Royal Trust, 4.78; State Bank of Chicago, 
8.08; South Chicago Savings, 4.57; Union 
Trust, 6.85; Western Trust, 3.57. The 
period considered is approximately four 
and a half months. 

















Pittsburg 


The steel trade and general business con- 
ditions in the Allegheny district continue to 
reflect a high tide of activity. The volume 
of Steel Corporation orders exceed 7,500,- 
000 and all the mills of the Pittsburg terri- 
tory are fairly swamped with orders. The 
demand comes from all sections of the coun- 
try and shows especially a marked activity 
in railroad construction. The contracts let 
for the construction of new mills and ex- 
tensions indicates that the executives have 
faith in a continued increased demand. In 
local business circles the reports are most 
favorable. The money market may be desig- 
nated as favorable. The banks and trust 
companies are securing from 5 to 6 per cent. 
on call loans and 6 per cent. for time foans. 
The supply of money is limited as judged 
from the call for funds from some of the 
largest banks and trust companies. The de- 
mand from brokers is comparatively small 
owing to cash transactions on the Exchange 
and the small volume of trading. The local 
speculative interests are not disposed to fol- 
low the iead of New York and market quo- 
tations here did not reflect any material rise. 

The Mercantile Trust Company as receiv- 
er for the Prudential Trust Company has 
filed its final accounting. The distribution 
of funds to depositors is held in abeyance, 
however, pending the settlement by the 
courts of a question of priority of claims. It 
appears that a certain number of creditors 
who were not depositors secured judgments 
amounting to considerably more than the 
amount of money collected by the receiver. 
The courts will have to determine if these 
judgments shall be satisfied and accepted as 
prior claims. If the courts uphold this view 
the depositors will not receive any dividend. 
The issue also brings up the question of ad- 
ditional legislation for trust companies which 
operate savings departments. 


Rapid progress is being made in the con- 
struction of two twenty story skyscrapers 
which are being erected side by side for the 
Commonwealth Trust Company and the 
Union National Bank respectively on Fourth 
avenue. 

J. T. Wachob, assistant treasurer of the 
Guarantee Title & Trust Company, has suc- 
cessfully closed negotiations by which the 
control of the old Fourth National Bank is 
transferred to new and more enterprising 
interests. The Fourth National was organ- 
ized in 1864. Its deposits amount to $600,- 
000; capital $300,000; surplus and undivided 
profits to $110,000. Mr. Wachob resigns from 
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his position with the Guarantee Title & 
Trust Company to accept the position of 
cashier of the rejuvenated Fourth National 
of which D. G. Stewart remains as presi- 
dent. 

The contro] of the Security Trust & Life 
Insurance Company of Philadelphia has 
passed to the Pittsburg Life & Trust Com- 
pany. The headquarters of the Philadelphia 
Company will be transferred to this city and 
a branch office will be maintained in Phila- 
delphia. The negotiations were consum- 
mated by W. C. Baldwin, vice-president of 
the Pittsburg Life & Trust Company and the 
Franklin National of Philadelphia. About 
$21,000,000 of the insurance policies of the 
Security Trust & Life Company remain out- 
standing and are amply protected. The ac- 
quired company owns the St. James building 
in ‘New York City, which is valued at 
$3,000,000. The capital stock of the com- 
pany is $500,000. The officers of the Pitts- 
burg company are: President, W. Howard 
Nimick; vice-president, F. T. F. Lovejoy; 
vice-president and general manager. W. C. 
Baldwin; controller, F. C. Parsons; secre- 
tary and treasurer, J. H. Mahan; solicitor, 
Frank Ewing. 

A feature of the convention of the Penn- 
sylvania Bankers’ Association at Philadel- 
phia will be a debate between the members 
of the Pittsburg and Philadelphia chapters 
of the American Institute of Bank Clerks 
on the subject: “Resolved: That the trust 
companies of Pennsylvania should be com- 
pelled by law to maintain a reserve fund of 
fifteen per cent. of their deposits, one-half 
of which may be kept with approved reserve 
agents.” 

The stockholders of the Pittsburg Ter- 
minal Warehouse and Transfer Company 
will hold a special meeting on October 18 
for the purpose of voting on a bond issue 
of $2,000,000. The company already has an 
issue of $1,000,000 bonds, which is redeem- 
able after five years from date of issue at 
105. It is proposed to redeem these bonds 
at the end of the five-year period, in May, 
1909 with $1,050,000 of the new bonds, which 
in the meantime will be held by the trustee 
of the mortgage, the Pittsburg Trust Com- 
pany. The company will then have $2,000,- 
000 bonds and $2,000,000 capital stock its 
property on the South Side being valued at 
about $5,000,000. 


The Pittsburg Coal Company has pur- 
chased and cancelled through its agent, the 
Union Trust Company, from the proceeds of 
the sinking fund provided therefor $1,570,000 


of the $25,000,000 of the guarantee first 
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mortgage 5 per cent. bonds of the Pittsburg 


Coal Company, of Pennsylvania, reducing 
the amount outstanding to $23,430,000. 


Owing to the heavy defalcations experi- 
enced by local banks and trust companies due 
to the dishonesty of employees the manage- 
ments are introducing a more strict system 
of accounting and auditing. The executives 
are likewise directing more attention to the 
moral standard prevailing among clerks. It 
is hoped that these efforts will result. in 
the establishment of an esprit de corps 
among bank clerks which will discourage 
dishonesty in the future. 


A rise in the shares of the Home Trust 
Company started rumors to the effect that 
merger negotiations were in progress. These 
have been officially denied. The advance is 
most likely due to the large bid of $1,000,000 
which the company recently received for its 
real estate holdings. 


A meeting of the stockholders of the 
Farmers’ Deposit National Bank has been 
called for September 20 to ratify a pro- 
posed increase in the capital stock from 
$800,000 to $6,000,000. The present surplus 
is over $7,500,000, 


The Bank of Pittsburg, N. A., has dis- 
tributed its regular quarterly dividend of 3 
per cent. The distribution amounted to 
$72,000. The business of the Bank of Pitts- 
burg is exceedingly prosperous and its de- 
posits are growing steadily. 


The Diamond National Bank has now 
entered the $5 000,000 deposit class of banks. 
When the present management took charge 
two years ago the deposits were below $2,- 
000,000. 


Chicago Clearing-House in New Quarters 


The Chicago Clearing House has re- 
moved to its new quarters in the North- 
ern Trust Company building. 


Mr. Hamill in the Northern Trust 


At a special meeting of the board of di- 
rectors of the Northern Trust Company of 
Chicago, Ernest A. Hamill, president of the 
Corn Exchange National Bank of that city, 
was elected a director in place of J. Harley 


Bradley, who had resigned as a member of 
the board. 
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Rallimore 


Special Correspondence 

There is a movement among local banks 
to require depositors to sign an agreement 
under the terms of which they will be 
obliged to maintain a specified balance with 
the banks with which they deal. A specimen 
contract has been passed around by one of 
these institutions which reads as follows: 
“For and in consideration of a credit of 
$——, either as a whole or in part, extended 
to me by the —— —— Bank, I hereby con- 
tract and agree to maintain a deposit ac- 


1 


count at said bank, the minimum balance of 


which shall not fall below $——. As an evi- 
dence of this command, I hereby authorize 
and direct said ——- —— Bank, its officers 


or employees to return unpaid, without 
notice to me, any notes, checks, vouchers or 
rafts drawn against my account, when the 
payment of such notes, checks, vouchers or 
rafts will deplete my account, as shown by 


the bank’s books, below the minimum balance 
hereby contracted and agreed upon.” It is 
the aim of the bank using the agreement 
not so much to avert losses as to prevent 
looseness in the business habits of some of 
its customers. A great source of this kind 
of trouble is overdrafts, which customers 
will sometimes defer making good for sev- 
eral weeks after their attention has been 
called to it. 





The Income Bondholders’ Protective Com- 
mittee, of which B. N. Baker is chairman, 
has indorsed the new financial plan of the 
United Railways and Electric Company of 
Baltimore, and will deposit the $5,000,000 of 
income bonds subject to its control with the 
Maryland Trust Company, in accordance 
with its terms. This step practically removes 
the last obstacle toward declaring the plan 
cperative. The plan provides for the re- 
funding of the overdue coupons on the in- 
come bonds with 30-year 5 per cent. bonds 
from June, 1904, to December, 1910. The 
interest now due amounts to over $1,400,- 
000. There are $14,000,000 of the incomes 
outstanding, which bear interest at the rate 
of 4 per cent. per annum. 

The Maryland Trust Company of Balti- 
more has been made trustee for issues of 
$300,000 first mortgage and $100,000 second 
mortgage 6 per cent. bonds of the Monon- 
gahela Industrial Company, a land com- 
pany which purposes to operate in the vi- 
cinity of Fairmount, W. Va. The Monon- 
gahela company’s officers are: J. C. Hut- 
chinson, president; James A. Meredith, sec- 
retary, and John O. Morgan, treasurer. 
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The Maryland Trust Company has made 
application to the local Stock Exchange to 
have listed its receipts for the income bonds 
of the United Railways & Electric Com- 
pany, deposited with it for participation in 
the refunding plan. 

The Third National Bank, which re- 
cently decided to keep its doors open for 
24 hours on every business day, inaugurated 
its new policy September 4. 

The Fidelity Trust Company has made 
plans for renovating its main banking-room 
in the Fidelity Building, at Charles and Lex- 
ington streets. The room will be refrescoed 
and the counter will be rebuilt. 

The Colonial Trust Company of Baltimore 
will shortly erect a building one story high 
on Saratoga street, near Charles, to cost 
$42,750. 


Indianapolis 
Special Correspondence 

The trust companies of Indiana are in- 
creasing at a remarkable rate both in num- 
ber and in the volume of resources. In the 
organization of new financial and banking 
institutions the trust company appears to be 
the favorite. There is hardly a community 
of any considerable proportions which has 
not obtained trust company facilities under 
this latest impetus. Much of their success 
is due to the excellent system of State bank 
examination and the conservatism which 
characterizes the conduct of the trust com- 
panies, 

The general tone of the money market 
here is strong. The crop situation is ex- 
ceptionally strong. The demand upon the 
banks and trust companies for accommoda- 
tion from mercantile and general business 
sources is such as to reflect the highest 
degree of prosperity. The stock market also 
shows marked activity and higher values. 
Union Traction stock has reached its high- 
est point. 

The Merchants National Bank is being or- 
ganized at Marion with a capital of $50,- 
ooo. 

Agitation is on foot for the enactment by 
the next session of the Indiana General As- 
sembly for a law preventing rebates on in- 
surance policies. 

Building operations in this city are lively. 
During the last month nearly one hundred 
new permits were issued. 

The Elkhart County Trust Company of 
Goshen has moved into its handsome new 
banking quarters. The deposits of this com- 
pany have increased $25,000 since May 1. 


Milwaukee 


Special Correspondence. 

At the special meeting of the Milwau- 
kee Clearing House Association, held re- 
cently, several proposed important amend- 
ments and changes to the by-laws and 
rules of the association were recommend- 
ed in a report made by the Clearing 
House Committee. These included the 
amendment increasing the limit of a bank 
asking for membership from $100,000 to 
$200,000 in capital stock. The report re- 
commended the abrogation of the present 
rule prohibiting any bank, a member of 
the association, from receiving the checks 
of any bank not a member. It also re- 
commended that no bank be admitted to 
membership until it has been in operation 
for at least six months. Another import- 
ant proposed change in existing condi- 
tions was the suggestion by the commit- 
tee that the association employ a local 
Clearing House examiner. 

Milwaukee bankers report a strong call 
from the East for money on yood com- 
mercial paper at as high as 6 per cent. 
There is also a large call from banks in 
the interior of the State for currency to 
be used in moving the immense crops in 
the Northwest. 

The enactment of 
for a forfeit by trust, stock and bond 
companies, before they can engage in 
business in Wisconsin, but which has no 
clause by which the deposit can be paid 
back to the owner, has just been made 
known here. A trust and stock company, 
upon organizing in this city some time 
ago, deposited $100,000 with the State 
Treasurer as a guarantee of legitimate 
business. A few days ago the company 
disbanded. It then naturally called for 
the return of its forfeit of $100,000, and 
was surprised to learn that the State had 
no authority, under the law demanding 
the deposit, to return it even under full 
compliance with conditions of the busi- 
ness concern. As a result, a suit has 
been filed against the State of Wisconsin, 
by the members of the former company, 
to recover. 


a State law calling 


J. G. White & Co. Dividend 


directors of 
White & Co. have declared the fourteenth 
quarterly dividend of 1% per cent. on the 
preferred stock of the company, payable 
Oct. 1, to stockholders of record Aug. 3, 
1906. 


The board of be & 















ESTES TSI 































































































































































































































































































Cleveland 
Special Correspondence 

Organization of the new Depositors Sav- 
ings and Trust Company is being completed. 
E. H. Cady, assistant cashier of the Union 
National Bank, has been practically selected 
to be president of the new trust company. 
Loftin Johnson, son of Mayor Tom L. John- 
son, is also slated for an official position. A 
number of the directors and leading interests 
are closely identified with the Municipal 
Traction Company, but it is denied that 
the new company will act as fiscal agent for 
that corporation. The plans contemplate 
an appeal for public business and it is un- 
derstood that Mayor Johnson will occupy an 
advisory position although not officially con- 
nected with the executive management. The 
banking quarters will be located on Euclid 
avenue. 

The stock market has experienced con- 
siderable strength and activity of late. The 
volume of trading has been fair, but values 
have become higher and receive strong sup- 
port. There was a heavy advance in Kan- 
sas City Brewing stock. The traction situ- 
ation is somewhat involved and affects the 
trading. It is believed, however, that the 
Street Railway Company will secure a re- 
newal of its franchises. On October 9 the 
city council will hold a meeting to vote for 
$1,300,000 new viaduct bonds. The money 
situation is satisfactory, while bank reserves 
are comparatively high for this season. A 
considerable volume of local money has been 
sent to New York to secure the benefit of 
prevailing high rates. 

The consolidation of the State Banking 
& Trust Company and the Market National 
Bank has been practically completed. The 
full board of directors of the State Banking 
& Trust Company will remain in office and 
nine members of the board of the Market 
National Bank will be added. Dr. H. W. 
Kitchen, president of the trust company, will 
be president of the consolidated institution; 
S. K. Barstow, A. S. Upson and John Jaster 
will be vice-presidents. W. R. Rose, who 
was connected with the Market National, will 
be treasurer, and Joseph Kitchen assistant 
secretary and treasurer. The quarters of the 
State Banking & Trust Company on Euclid 
avenue have been extensively remodelled and 
will be occupied this month. 

‘Col. J. J. Sullivan is receiving congratu- 
lations upon the excellent growth of the 
Superior Savings & Trust Company and the 
Central National Bank of which he is the 
head. The Superior Savings & Trust Com- 
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pany began business hardly a year ago and 
has total resources of $5,851,000. It is cap- 
italized at $500,000 and has a surplus of 
$500,000. The Central National Bank has 
total resources of $8,500,000, with a capital 
of $1,000,000 and surplus of $450,000. 

There is unusual activity in real estate in- 
vestments and enterprises in this city. W. 
N. Perrin, the executive head of the Reserve 
Trust Company, which accepts real estate 
as collateral for loans, states that there is a 
large amount of money being placed in real 
estate and new building enterprises. 

The Euclid Avenue Trust Company has 
opened its branch office at Fifty-fifth street 
and Payne avenue. The section is the cen- 
ter of large manufacturing and mercantile 
interests. The branch banking policy has 
been most successfully followed by this trust 
company. Branches are operated in three 
different localities. 


The Northern Ohio Traction & Light 
Company is conducting negotiations to ab- 
sorb the various Tucker-Anthony properties 
in Northern Ohio. This will require $2,500.,- 
ooo additional capital and the formation of 
another company. A large amount of local 
money is also being invested through the 
Cleveland Construction Company in financing 
different Texas properties. 

Construction on the elegant new Cleveland 
Trust Company building is proceeding rap- 
idly. The Cleveland Trust Company expects 
to take possession of its new quarters during 
the early part of next year. 

The Reserve Trust Company has opened 
its new branch at Woodland and Wilson 
avenues. 

At a cost of $1,000,000 the Lake Shore 
Electric Railway Company will install a 
double track system between Cleveland and 
Toledo. 


A special meeting of the stockholders of 
the Capitol Savings & Trust Company of 
Columbus was held September 1, to change 
the name of the company to the Capital 
Trust Company. 

Cincinnati bonds will hereafter be ac- 
cepted as collateral security for the deposits 
of county moneys in banks selected as 
county depositories. The Union Savings 
Bank and Trust Company and the Central 
Trust & Safe Deposit Company of Cincin- 
nati have been selected as depositories which 
offered bonds as security. 

Cincinnati bankers are making special ef- 
forts to secure the selection of that city for 
the next convention of the Ohio Baukers 
Association. 
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New Orleans 


Special Correspondence. 

Existing money market’ conditions 
throughout the country have caused the 
rate of interest on money in New Orleans 
to be increased from 6 to 7 per cent. This 
action was not the result of any agree- 
ment between the banks, but due to con- 
ditions growing daily more acute. Large 
sums will be needed to move the cotton, 
sugar and rice crops of the South, and 
the grain crop of the West, and it will be 
at least four months before any relief 
from the prevailing tension may be ex- 
pected. As soon as the bulk of the cotton 
crop has been marketed an easier money 
market is confidently awaited. 

The Interstate Trust and Banking Com- 
pany of this city has issued a large circu- 
lar setting forth reports on the corn and 
rice crops. The Interstate’s estimate of 
the cotton crop for the year is 12,880,000 
bales. It gives North Carolina 670,000 
bales; South Carolina, 980,000; Georgia, 
1,600,000; Florida, 75,000; Alabama, 1,350,- 
000; Mississippi, 1,680,000; Louisiana, 975,- 
000; Texas, 3,300,000; Indian Territory 
and Oklahoma, 800,000; Arkansas, 950,000; 
Tennessee, 500,000; total, 12,880,000 bales. 
This estimate was secured by the Inter- 
state people from a large number of cor- 
respondents, including bankers and mer- 
chants throughout the South. 

The New Orleans Clearing House As- 
sociation has decided not to change the 
new rule covering out-of-town collections 
because of the stipulation in the new 
charter of the association, which provided 
that no changes should be made in it for 
ninety days. Thus the fight of the com- 
mercial bodies and exchanges for the re- 
moval of the 1o-cent tax on every check 
has been temporarily brought to a close. 
The merchants in asking that the Io cents 
minimum tax be removed suggested that 
the $1.50 per thousand rate be made a flat 
rate. 

A number of local banks are interested 
in the announcement that the New Or- 
leans Real Estate, Mortgage & Securities 
Company will, about October 1, offer at 
par and accrued interest, $200,000 5 per 
cent. ten-year first mortgage bonds, se- 
cured by first mortgages on real estate. 
Interest on these bonds will be payable 
January 1, April 1, July 1 and October 1. 
on presentation of coupons at the com- 
pany’s office in this city or at the Han- 
over National Bank, New York. The lo- 
cal bankers interested in the real estate 
company are Lynn H. Dinkins, Interstate 
Trust & Banking Company; A. Breton, 
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German-American National Bank; Felix 
J. Dreyfous, Germania Savings; A. C. 
Wuerpel, Metropolitan. 

George J. Glover, a local contractor, 
has been awarded the contract for build- 
ing the superstructure of the new Canal- 
Louisiana Bank & Trust Company’s bank 
and office building, at Camp and Gravier 
streets. The building is to be completed 
by July 1, 1907. 

The Union Bank & Trust Company has 
been organized at Monroe, La. with a 
capital stock of $100,000. The officers 
are: J. G. Trimble, Farmersville, presi- 
dent; I. Baer, vice-president; H. D. Ap- 
gar, cashier. 


S aeeeeeeel 


Southern States 


The House Committee on Banks and 
Banking of Georgia will report favorably 
on the bill of Mr. Calvin, of Richmond, 
for creating a State Department of Banks 
and Banking. The measure was drafted 
at the recent convention of the Georgia 
Bankers’ Association held at Atlanta. 

Reports from Jackson, Miss., state that 
several banking institutions in that State 
have decided to follow the precedent set 
by the board of directors of a bank at 
New Albany in the issuance of strict or- 
ders that the funds of the bank shall not, 
under any circumstances and regardless 
of the nature of the security, be loaned 
to persons engaged in cotton future specu- 
lation. 

Memphis banks have followed those of 
New Orleans in adopting uniform collec- 
tion charges. For all items payable in 
States indicated, with the exception of 
certain cities, a charge of not less than 
$1.50 per $1,000 shall be made. 

The Realty Bond & Trust 
of Richmond, recently purchased the 
building near the corner of Ninth and 
Main streets, formerly occupied by the 
New York Laundry, and will remodel the 
building throughout for its uses. 

The directors of the Bank of Com- 
merce & Trusts met recently and elected 
Mr. P. E. W. Goodwin cashier of the 
Broad street Branch, known as Bank of 
Commerce, to succeed Mr. C. A. Peple, 
now secretary of the parent institution. 

The remarkable increase in the clear- 
ings of the Richmond (Va.) banks as 
shown by weekly published reports has 
elicited much favorable comment from all 
sides. The assessed value of property in 
the city of Richmond for 1906 is $88,570,- 
746, exclusive of a large portion exempt 
from taxation. 
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At a meeting of the directors of the 
New Bern Banking & Trust Company, 
of New Bern (N. C.), James B. Blades 
was elected president, and E. B. Blades 
vice-president. 

The executive council and the legal 
committee of the Alabama Bankers’ As- 
sociation held a conference recently. The 
first matter to come up for discussion 
was the resolution relating to “bucket 
shops” which was adopted at the meeting 
of the association in Anniston last May. 
After the reading of the resolution it was 
decided that a bill be drafted and pre- 
sented to the next legislature for the pur- 
pose of securing such laws as will restrict 
speculation to its legitimate fields. 


Since January 1 twenty-eight banks and 
trust companies’ have been chartered by 
the Secretary of State of Tennessee, with 
an aggregate capital of $1,578,000, the 
average capital being over $50,000 to the 
bank. The banks are located in all sec- 
tions of the State and are about equally 
divided between the three grand divisions 
so far as number is concerned, but in the 
amount of capital stock West Tennessee 
leads. 


The Broadway Bank & Trust Company 
of Nashville, Tenn., whose organization 
was effected several months ago, has com- 
menced business under most favorable 
auspices. The company has a capital of 
$50,000, paid in. It is under the manage- 
ment of W. T. Hardison, president; J. H. 
Bradford, vice-president, and A. E. Pot- 
ter, cashier. 


The Union Bank & Trust Company, of 
Montgomery, Ala., has reduced its capital 
from $200,000 to $100,000. This change is 
made because the company, since the 
transfer of its commercial business to the 
new Exchange National Bank, considers 
a capital of $100,000 sufficient for its pur- 
poses. 


The Continental Bank and Trust Company 
of Shreveport, La. 


The business and good will of the 
Louisiana Bank and Trust Company of 
Shreveport has been formally transferred 
to the Continental Bank and Trust Com- 
pany, which opened for business August 
20. The Continental Bank and Trust 
Company has a capital of $400,000 and 
a’surplus of $100,000. The officers of the 
new company are L. E. Thomas, presi- 
dent; L. M. Howard, vice-president, and 
J. C. Trichel, Jr., cashier. Mr. Thomas 
was formerly State Bank Examiner. 
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San Francisco 
Special Correspondence 

A remarkable showing, in view of the 
earthquake disaster, is the increase in bank 
clearances as compared with past years. 
While the gain in bank clearances for the 
entire country during July amounted to 7.1 
the gain of San Francisco bank clearances 
during that month was 10.5 per cent. The 
total for the month was $163,268,204, as 
against $147,706,509 in July, 1905. Bankers 
report that money is pouring into this city 
at the rate of $1,000,000 daily from insur- 
ance alone. Comparatively little money is 
withdrawn from the banks, while deposits 
continue to increase to such a degree that 
our banks and trust companies are ship- 
ping funds to New York. 

The rehabilitation of this city is progress- 
ing with marked speed. The population now 
amounts to 365,000, showing quite an exodus. 
But the reports of the California Promotion 
Committee show that this city is not losing 
any of its prestige; that its standing as a 
port will be repaired and that in wealth it 
will compare favorably with halcyon days 
before the earthquake. Permanent build- 
ing construction is now in progress and al- 
ready there are signs of the new San Fran- 
cisco which shall rise from the ashes. Plans 
have also been completed for the rebuild- 
ing the Palace Hotel at a cost of $4,000.000. 

Very commendable action has been taken 
by the local Clearing House, which passed 
the following resolution recently: 

“Resolved, That the executive committee 
be authorized and directed to select for ap- 
proval a bank examiner, whose duty shall be 
to examine, from time to time (under rules 
to be adopted), Clearing House banks, as well 
as all banks clearing through its members.” 

Similar action was taken by the Chicago 
Clearing House immediately following the 
failure of the John R. Walsh banks. a 

Since the fire San Francisco National 
banks have loaned $30,000,000 in New York 
on six months’ paper at rates ranging from 
4% to 6 per cent. 


Beacon Trust Company. 


At a meeting of the directors of the 
3eacon Trust Company, Charles B. Jopp 
was elected president, succeeding Charles 
A. Price who resigned. Mr. Jopp was 
treasurer of the Mercantile Trust Com- 
pany before its absorption by the City 
Trust Company, and is now assistant 
treasurer of the City Trust Company and 
a director of the Beacon Trust Company. 
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Los Angeles 
Special Correspondence 

Bank clearings during the past few months 
have exceeded the clearings recorded during 
the same season the past two years. The 
banking and business situation in this city 
is most gratifying. An unusually large num- 
ber of new banking and trust company en- 
terprises are announced, showing the de- 
mand for additional facilities. The earn- 
ings of banks and trust companies continue 
fair while the last statements of the National 
banks as well as of the State institutions 
reflect substantial increases. 

The Merchants’ Trust Company has aban- 
doned its independent attitude toward the 
Clearing House, and is now clearing through 
the American National Bank. This change 
has been brought about through the pur- 
chase of the holdings of Lloyd L. Elliott in 
the Merchants’ Trust Company by W. L. 
Brent, president of that institution. Elliott 
has resigned his position as general mana- 
ger. Under the general management of 
Eliott, the Merchants’ Trust Company took 
the stand that it could operate independent 
of the Clearing House banks. 

An application to change the name of 
the Mercantile Trust & Savings Bank of this 
city to the Southern Trust Company has 
been filed in the Superior Court. As soon 
as the authority sought is granted, the insti- 
tution will take steps to increase its capital 
from $200,000 to $1,500,000. The bank is 
to remove from its present location to quar- 
ters immediately adjoining the Farmers’ & 
Merchants’ National, on Fourth - street. 
Isaias W. Hellman, president of the Wells- 
Fargo, Nevada National and the Union 
Trust Company of San Francisco, and of the 
Farmers’ & Merchants’ National of Los An- 
geles, will be at the head of the reorganized 
institution. 

The forty-second quarterly report of the 
Los Angeles Investment and Trust Com- 
pany shows a continued prosperous growth. 
Its resources are now $691,881.26, an in- 
crease of $75,939.21 since May 1. The out- 
standing stock is now $430,923, and the un- 
divided profits are $229,735.70. 

The Western Loan and Trust Company 
of Los Angeles has been organized, with an 
authorized capital of $500,000. The directors 
are: T. J. Fry, president; A. Sandoval, 
Charles M. Shannon, Frank H. Hudson and 
N. M. Norfleet. Mr. Norfleet is secretary 
and treasurer. Of the stock, $200,000 is 
paid in. Mining and commercial enterprises 
will engage the company’s attention. 


For a consideration approximating $100,- 
ooo, the Union Trust Company has sold to 
the Title Guarantee and Trust Company the 
abstract business of the furmer company. 
The Union Trust Company, as a corpora- 
tion, continues to hold its home building, 
formerly the Brady Building. The Title 
Guarantee & Trust Company is capitalized 
at $500,000, with a surplus of $170 000. 


Pacific Northwesl 


30th the Oregon and Washington State 
Bankers’ Associations at their recent con- 
ventions passed resolutions favoring the en- 
actment by the next Legislature of a strong, 
fair and equitable law regulating the organ- 
ization and management of State banks. The 
executive council of each association has the 
matter in hand and is engaged in drafting 
the proposed law. 

The new Title Trust Company of Seattle, 
Wash., is to have the quarters now occupied 
by the Seattle National in the Boston block. 
Its capital will be $400,000, of which $260,- 
ooo has already been paid in, and the re- 
mainder will be paid in shortly. A large 
block of stock has gone to Charles S. Wiley, 
Worrell Wilson and Eastern capitalists. 

The bank clearings of Spokane continue 
to increase at a phenomenal rate, the totals 
for the first six months of 1906 being $102,- 
137,628, a gain of almost $30,000,000 over 
the corresponding month of 1905, when they 
were $72,421,641, or 42 per cent. 

The Trustee Company of Spokane has 
been organized and incorporated in Spokane 
County and the State of Washington with a 
capital of $250,000 in 1,500 preferred and 
1,000 common at $100 each. James C. Cun- 
ningham is president, the other incorpor- 
ators being Thomas H. Brewer, George S. 
Brooke, J. M. Comstock, D. M. Drumheller, 
W. D. Wood, A. L. Hawley, Fred B. Grun- 
nell, J. K. Smith and W. G. Clark. 

C. S. Loveland of Boise, Idaho, State 
Bank Commissioner of Idaho, announces 
that fourteen banks have been established in 
northern and southern Idaho since the be- 
ginning of the year, the latest being the 
Valley State Bank, limited, at Post Falls. 


Revision of Trust Company Laws. 

The failure of the Real Estate Trust Com- 
pany of Philadelphia is likely to lead to a 
revision of the State laws governing trust 
companies. Under the present laws trust 
companies in the State are permitted to do 
a surety business and a movement is now on 
foot to separate the two. 
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New Trust Companies Organized 


Elba, Ala—The Elba Land and Trust 
Company is the title of a new enterprise, 
with a capital of $50,000. H. D. Boyd and 
others are interested. 

Vicksburg, Miss.—Vicksburg, Miss., will 
shortly have another general trust company, 
the charter for which has already been filed 
with the Secretary of State. It will be 
known as the Vicksburg Trust Company, and 
will be capitalized at $100,000. Among the 
incorporators are H. McCabe, Mrs. F. J. 
McCabe, Miss N. J. McCabe, E. J. McCabe 
and their associates. 

Magnolia, Ark—The Farmers’ Bank and 
Trust Company has been organized here 
with a capital of $100,000. The officers are: 
R. S. Warnock, president; T. S. Garsen, 
first vice-president; W. P. Longino, second 
vice-president; S. D. Lucas, secretary, and 
J. F. Runyan, treasurer. 

Bisbee, Arizona —The Citizens’ Bank and 
Trust Company, which has recently been 
organized, has elected the following officers : 
I. W. Wallace, president, A. W. Wood, 
first vice-president ; C. L. Edmundon, second 
vice-president, and C. A. McDonald, secre- 
tary. 

Los Angeles, Cal—The Western Loan & 
Trust Company has been organized with an 
authorized capital of $500,000. The direc- 
tors are: T. J. Fry, A. Sandoval, Charles 
M. Shannon, Frank H. Hudson, and N. M. 
Norfleet. -Mr. Norfleet is secretary and 
treasurer. Of the stock, $200,000 is paid in. 
Mining and commercial enterprises will en- 
gage the company’s attention. 

Steamboat Springs, Colo—Milner Bank & 
Trust Company; capital stock, $50,000; F. 
E. Milner, J. H. Burroughs, J. N. McWil- 
liams; Steamboat Springs. 

Media, Fla.—Plans are in progress for the 
organization of a new trust company in this 
city. 

Arcadia, Fla—The South Florida Loan 
and Trust Company has been organized with 
a capital of $1,000,000. Application is to be 
made at once for a charter. The officers 
elected are: J. J. Heard, president; T. B. 
King, vice-president; W. W. Langford, sec- 
ond vice-president; M. E. Goldsmith, man- 
ager; Edward Scott, treasurer, and Walter 
Graham, secretary. 

Taylorville, I1l—The Title Loan & Trust 
Cempany of Taylorville is being incorpor- 
ated at this place, with a capital stock of 
$100,000. A. R. Adams is one of the in- 


corporators. 
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Holdenville, Ind. Ter—T. T..Godfrey and 
others are promoting the new Farmers’ 
Bank and Trust Company for this place. 

McAlester, Ind. Ter—The McAlester 
Trust Company of McAlester has been in 
corporated with a capital stock of $50000, 
G. Peterbaugh. 

Muskogee, Ind. Ter—The Pickens Real- 
ty and Trust Company has been incorporated 
with a capital stock of $50,000, by P. Pickens 
and others. 

Indianapolis, Ind—The new German- 
American Trust Company in this city, with a 
capital stock of $150,000, recently elected 
officers as follows: Albert E. Metzger, pres- 
ident; Gustav A. Schnull, vice-president; A. 
Bohn, treasurer, and William J. Kaesberg, 
secretary. 

Davenport, Ia—Plans are developing for 
organizing a new savings bank and trust 
company which will be started in Daven- 
port in the near future. It will probably be 
known as the Commonwealth Trust & Sav- 
ings Bank and will take its place among 
Davenport financial houses with a capital 
stock of from $150,000 to $200,000. 

Ashland, Ky.—The Citizens’ Bank and 
Trust Company has been organized in this 
city with a capital stock of $200,000. The 
institution will be the largest bank and 
trust company in Eastern Kentucky. Among 
the incorporators are the following well- 
known business men: T. J. Shant, manager 
of the Ashland Leather Company; W. H. 
Dawkins, president W. H. Dawkins Lum- 
ber Company; W. E. Berger, treasurer W. 
H. Dawkins Lumber Company; M. W. 
Thomas, president M. W. Thomas Lumber 
Company; John W. Kitchen, treasurer Van- 
sant-Kitchen Lumber Company; J. S. Head, 
vice-president and cashier Avenue Bank and 
Trust Comrany, Chattanooga, Tenn. 

Harrodsburg, Ky.—A new State bank and 
trust company is being organized in this city, 
George W. Edwards will be the cashier. 

Franklin, La—The Commercial Bank & 
Trust Company has been formally organized 
with a capital stock of $100,000 and a surplus 
of $25,000. Five of the directors were se- 
lected by the promoters, five by the stock- 
holders and these ten selected the eleventh 
member of the board. These are the men 
who make up the directory: James Peter- 
man, president; Louis Levy, vice-president; 
C. F. Borah, William Kyle, A. M. Under- 
wood, Isaac Bloch, G. D. Palfrey, Sam 
Weil, C. Del Kemper, L. B. Tarleton and 
R. E. Milling. Ten per cent. of the capital 
and surplus was paid in on the signing of 
the charter. Business will begin early in 
Qctoter. 
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Monroe, La.—The Union Bank and Trust 
Company has been organized with a capital 
of $100,000. J. G. Trimble is president, 
I. Baer vice-president and H. D. Apgar 
cashier. Directors: O. O. Clark, W. R. Mit- 
chell, L. N. Larcher, J. J. Lowrey, V. C. 
Barringer, R. A. Shotwell, W. M. De Gra- 
fenreid, F. G. Hudson, W. E. Allen and 
officers of the institution as stated. The in- 
stitution is to begin business about Novem- 
ber I. 

Stockton, Me—The Stockton Springs 
Trust Company has been incorporated with 
a capital stock of $25,000. Temporary off- 
cers were elected as follows: H. R. Hich- 
born president, C. N. Taylor vice-president, 
A. M. Ames secretary, and S: B. Merrithew 
treasurer. 

Augusta, Me—The new State Trust 
Company opened for business on August II. 
The capital paid in is $50,000, and the officers 
elected are: Ex-Governor John F. Hill, pres- 
ident; Hon. Thomas J. Lynch, vice-presi- 
dent; George C. Libby, treasurer; Judge 
Greenleaf T. Stevens, George W. Vickery, 
John E. Liggett, Rev. Arthur A. Hamel, Dr. 
Fred. G. Kinsman, Arthur W. Whitney, S. 
W. Philbrick, Fred. S. Thorne, Treby John- 
son, Thomas J. Lynch, Judge William Penn 
Whitehouse, Judge Albert M. Spear, Percy 
Hill, Hon. William T. Haines, 
Weston, Frederick H. Parkhurst, 


Vickery 
Nathan 
Reuel J. Noyes, Guy O. Vickery, William G. 
300thby, John F. Hill and Frank W. Kins- 
man, trustees, George C. Libby, clerk. 
Kansas City, Mo.—The Commerce Trust 
Company has been incorporated with $1,000,- 


ooo. Dr. W. S. Woods, J. W. Jenkins, J. 
A. Edson, W. B. Thayer, H. F. Hall, R. A. 
Long, W. B. Pickering, W. A. Rule, J. R. 
Crowe, J. C. James, J. J. Heim, Edward 
Dickinson, W. T. Kemper, H. C. Arnold 
end others. 

Auburn, N. Y.—The Auburn Trust Com- 
pany of this city has conimenced business 
with a capital of $150,000. The officers are: 
Attorney John M. Brainard, president; H. 
D. Noble, first vice-president; Edwin R. Fay, 
second vice-president; George W. Benham, 
third vice-president; Ralph R. Keeler, secre- 
tary and treasurer. 

Akron, O.—The Akron Trust Company, 
Akron, has been incorporated by John M. 
Lamparker, Frank Selawoth, A. Samuel, E. 
Allen and others. 

Springfield, O.—The new institution being 
organized here has been titled the American 
Trust and Savings Bank. Its capital is $200.- 
ooo. H. E. Freeman, who has been identified 
with the Garfield Savings Bank at Cleveland, 
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will be secretary and treasurer of the com- 
pany. 

Hamilton, O.—The Citizens’ Savings 
Bank & Trust Company has begun business. 
It has a capital of $100,000. As mentioned 
heretofore, Henry Rentschler is president 
and Charles I. Anderson cashier. 

Klamath Falls, Ore.—Charles E. Worden 
has been elected president, Fred Melbase 
vice-president and J. W. Slemens cashier 
of the new American Bank and Trust Com- 
pany. The institution will commence busi- 
ress with a capital of $100,000. 

bay City, Ore—The First Bank and Trust 
Company has been organized at this place 
with a capital of $25,000. M. A. Zollinger, 
John K. Kollock and others are the incor- 
porators. 

Portland, Ore.—Portland Realty and Trust 
Company, George W. Brown, George C. 
Powers and G. C. Purdin, incorporators; 
capital stock, $100,000. 

Philadelphia, Pa—The Aldine Trust Com- 
pany, which has offices at No. 2020 Chestnut 
street, Philadelphia, commenced business re- 
cently. The authorized capital is $200,000, 
with a surplus of $120,000. The paid-in cap, 
ital is now $125,000. The officials are Web- 
ster King Wetherill, president; Caleb Cres- 
son, Jr., vice-president; Walter G. Harris, 
secretary; Thomas H. Ingram, treasurer, 
and George H. White, assistant treasurer. 

Philadelphia, Pa——The new Federal Trust 
Company reports a paid-in capital of $125,- 
ooo. Oliver P. Waldron is president, James 
Walker vice-president, and William T. Ber- 
ger secretary and treasurer. 

Bethlehem, Pa.—Application for a char- 
ter for the Bethlehem Trust Company was 
filed in Harrisburg. 

Lewiston, Pa.—The Lewiston Trust Com- 
pany is being organized. Calvin Greene, E. 
M. Greene and others are promoting the en- 
terprise. 

Belton, S. Car.—The Farmers’ Trust Com- 
pany has been chartered. John A. Horton, 
John R. Harris and others are the incorpor- 
ators. The capital is $25,000. 

Charlotte, N. Car.—The Commercial Trust 
Company of Charlotte has been organized 
with a capital of $100,000. J. A. Durham, R. 
M. Miller and A. J. Brenizer are interested. 

Darlington, S. Car.—The Security Savings 
& Trust Company of Darlington is being 
organized with a capital stock of $50,000. 
George H. Edwards, W. F. Dargan and A. 
H. Hyman are the promoters. 

Mitchell, S. Dak.—A loan and trust com- 
pany has been formed here under the title 
of the Mitchell Loan, Trust and Savings 
Cempany. Capital, $80,000. 
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Sioux Falls, S. Dak—The State Banking 
& Trust Company of Sioux Falls, which has 
been reorganized, has elected Ernest E. Hart 
president, W. K. Van Brunt vice-president, 
Thomas Scanlon, vice-president, and Charles 
A. Wiley cashier. 


Etowah, Tenn.—The Etowah Bank & 
Trust Company has been organized with a 
paid-up capital of $25,000. The following 
officers were elected: J. C. Cardwell pres- 
ident, I. Cadair vice-president, and D. Lint- 
liardt cashier. 


Covington, Tenn.—The Farmers & Mer- 
chants’ Bank and Trust Company, which has 
succeeded the Farmers & Merchants’ Bank, 
reports L. Hill, Jr., president, and J. H. 
Flippen, vice-president. 

Nashville, Tenn.—The Broadway Bank 
and Trust Company recently opened for 
business in this city with a capital of $50,- 
000. The officers are: W. T. Hardison, 
president; J. H. Bradford, vice-president, 
and A. E. Potter, cashier. 


Henry, Tenn.—The People’s Bank & Trust 
Company has just been organized at Henry, 
a thriving village ten miles south of Paris, 
on the Louisville & Nashville Railroad, with 
a capital stock of $15,000. The officers are 
Dr. C. N. Wright president, James A. 
Branch vice-president, and J. M. Reynolds 
cashier. 


Dyersburg, Tenn.—Mercantile Bank and 
Trust Company has been organized with a 
capital of $200,000. Those interested are: 
N. W. Calcutt, T. N. Neal, J. N. Brockin, 
Chambliss Simpson and H. S. Calcutt. 


Memphis, Tenn—The Georgia Bank & 
Trust Company has been organized with a 
capitalization of $25,000. The incorporators 
are A. W. Loveland, E. C. Hinds and others. 

Beeville, Tex.—The Beeville Bank and 
Trust Company has been organized with a 
capital of $50,000. 


Houston, Tex.—The Lumbermen’s Bank 
and Trust Company has been organized in 
this city with a capital of $100,000, which 
will be increased to $1,000,000, it is reported, 
when the institution begins business. The 
following well-known business men are 
among the incorporators: S. F. Carter, J. 
M. Rockwell, J. P. Carter, J. H. Kirby, 
Jesse H. Jones, F. C. Bering and W. H. 
Norris. Mr. Carter will be president of 
the new enterprise. 

Newport News, Va—The Sommerville 
Trust Company has been organized in this 
city with a capital of $50,000. The officers 
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are: J. A. Sommerville, president, and W. V. 
Green, secretary. 

Spokane, Wash.—The Trustee Company 
has been organized and incorporated in Spo- 
kane County and the State of Washington 
with a capital of $250,000, in 1,500 preferred 
znd 1,000 common at $100 each. James C. 
Cunningham is president, the other incorpor- 
ators being Thomas H. Brewer, George S. 
Brooke, J. M. Comstock, D. M. Drumheller, 
W. D. Wood, A. L. Hawley, Fred B. Grun- 
nell, J. K. Smith and W. G. Clark. 


Lander, Wyo.—The Central Trust Com- 
pany of Lander has been incorporated. 


Winnipeg, Man.—The formation of 
the Western Trust Company is being 
perfected. The institution has an auth- 
orized capital of $2,000,000, $1,000,000 of 
which was offered for subscription. At 
a fecent meeting the following directors 
were nominated: George D. Wood, Kenneth 
Mackenzie, J. D. McArthur, J. W. de C. 
O’Grady, manager of the Northern Bank 
of Canada; A. J. Adamson, M. P.; M. Long, 
J. H. Ross, G. E. McCraney, M. P.; R. P. 
Roblin, premier of Manitoba; James John- 
son, J. C. Turriffe, M. P., and Mr. Russell. 


Victoria, B. C—The Canadian Trust Com- 
pany, Ltd., has been incorporated with a 
capital of $50,000. It proposes to act and 
conduct business as financial, insurance, col- 
lection, real estate, house, special and gen- 
eral agents and brokers, and generally to ex- 
ercise the functions its name indicates. 

Philadelphia. Pa—The Chelton Trust 
Company, Main street and West School 
Lane. Capital stock $200,000 and surplus 
$100,000. James H. Ritter, president; 
George W. Cliffe, cashier. 

Philadelphia, Pa.—The Republic Trust 
Company, 1429 Chestnut street. Capital 
stock $200,000 and surplus $50,000. 

Philadelphia, Pa—The  Holmesburg 
Trust Company. Capital stock $100,000. 


Edward G. Johns 


Edward G. Johns has severed his connec- 
tion with the Stock Exchange firm of Her- 
rick, Berg & Co., and is associated with Mr. 
William B. Thompson in the management 
of the New York office of Hayden, Stone 
& Co., of the Boston and New York Stock 
Exchange. Until two years ago Mr. Johns 
was the financial editor of the Hearst syn- 
dicate of newspapers and prior to that was 
one of the representatives in Wall Street of 
the New York Herald. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counselor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counselor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile. interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 


M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address Boston Building, Denver, Col. 

Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert, Daniel B. Ellis, Lewis B. 
Johnson. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 
ver, Col. 


DELAWARE. 

Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 

909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 


Washington. 
TUCKER & KENYON, 
; Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 


al Bank and all other local banks and Trust 
Companies, 


EDWIN 8S. CLARKSON, 

and Foreign Patents, Trademarks and 
Copyrights. 

McGill Building, Washington, D. C. 


_ Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 


U. S&S. 


FLORIDA. 
Tampa. 


F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 


and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 





Lewiston. 
FREDERICK D. CULVER, 
Attorney and 

Address: Suite 26, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
Chicago. 


JUDAH, WILLARD & 
Springfield. 
GEORGE A SANDERS, 


Attorney and Counsellor-at-Law. 
Springfield, I1l. 
bonds, Railroad and 
Corporation Securities, Mercantile Claims, 
Defaulted Bonds and Proceedings in Bank- 
ruptcy. References: American Exchange Na- 
tional Bank, New York City. 
Bank, New York City. 


‘INDIANA. . 
Fort Wayne. 
VESEY & VESEY, 


Counsellor. 


Adams Blk., Lewiston, 


DUPEE, 


Specialties:—Municipal 


Address: Court and Berry Sts., Fort Wayne. 


Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 



























































































































































































































































































































































































































LOUISIANA 
New Orleans. 
FARRAR, JONAS & KRUIT- 
SCHNITT. 
Address: Suite 1114 Hibernia Bank Blidg., 
New Orleans, La. Cable address: ‘Crite- 


rion.”” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 


1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Chest- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.”’ Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 


Attorneys-at-Law, 


Baltimore, Md. 
References: First National Bank; National 


Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 


pany. ee oe Zo < 
MASSACHUSETTS. 
Boston. 
POWERS & HALL, 


101 Milk Street. 


Counsel for The Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 
Grand Rapids. 
CRANE & NORRIS, 
1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 


Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & 
KNAPPEN, 
Attorneys and Counsellors, 
317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 


hans, Stuart E. Knappen. Cable Address, 
“Knaphans.” 


Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 
Port Huron. 


MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellcrs. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Jackson. 
MeWILLIE & THOMPSON. 
Corporation Law. General Practice. Refer 


by permission to Farmers Loan & Trust Com- 
pany of New York. 


Rosedale & Cleveland. 
CHARLES SCOTT, WOODS & 
SCOTT, 
Attorneys-at-Law. 

Firm members: Charles Scott, E. H. Woods, 


A. Y. Scott. 2 
MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 
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NEW JERSEY. 
Jersey City. 
TENNANT & HAIGHT 
15 Exchange PIl., immediately opposite the 
station of the Penn. R. R. Co. and New York 
and Brooklyn Ferries. Corporation Law and 
General Commercial Business. References: 


Hudson County National Bank and Commer- 


cial Trust Company, Jersey City Trust Com- 
pany. 


OHIO. 
Cleveland. 

WHITE, JOHNSON, McCASLIN & 
CANNON, 
Attorneys-at-Law. 

1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 


zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati. 

MOULINER, BETTMAN & HUNT. 
Address: First National Bank Bidg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. Refer to: 
The Union Savings Bank and Trust Company 
of Cincinatti, O. S. Kuhn & Sons, Bankers, 
Cincinnati, and Deloitte, Plender, Griffith & 


Co., chartered accountants, of London, New 
York and Cincinnati. 


Youngstown. 
ARRELL, McVEY, ROWLAND & 
HARRINGTON. 


Address: The Dollar Savings & Trust Com- 
pany Building, Youngstown. Members of firm: 
George F. Arrel, John E. McVey, A. L. Row- 


land, John T. Harrington, Thomas L. Robin- 
son. 





OKLAHOMA. 


Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON. 
Portland. 
J. THORBURN ROSS, 
Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton Street, Portland, Oregon. Refers to Uni- 


ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 


PENNSYLVANIA. 
Johnstown. 


CHARLES C. GREER, 
Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 
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W. T. TREADWAY, 
Attorney-at-Law. 
440 Diamond Street. 

Reference: East End Savings & Trust Com- 
pany, Pittsburg, Pa.; Mercantile Trust Com- 
pany, Pittsburg Pa.; Coraopolis National Bank, 
Coraopolis, Pa.; Ohio Valley Trust Company, 
Coraopolis, Pa. 3 


RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 
Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 
me” Bs 
Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


TEXAS. 
Houston. 

HUNT & MYER 
Commercial Bank Bldg., Houston, Texas. 
Members of firm: W. S. Hunt, Sterling Mver, 

Richard G. Maury. References: The Mer- 
chants National Bank of Houston; Houston 
Land & Trust Company, Hibernian Bank & 
Trust Company, New Orleans; United States 
Mortgage & Trust Company, New York City. 


VIRGINIA. 
Norfolk. 
WOLCOTT & WOLCOTT 
Counsellors-at-Law. 
Atlantic- Building. 

Cable Address: ‘‘Wolcott.” Norfolk referen- 
ces: National Bank of Commerce; Citizens’ 
Bank; Atlantic Trust and Deposit Company; 
Modern Puritans; and American Suburban 


Corporation, 
WASHINGTON. 
Seattle. 
H. R. CLISE, 


Attorney and Counsellor-at-Law. 
Globe Building, Seattle, Wash. 
Attorney for Washington Trust Co., of Se- 
attle; Globe Navigation Co., Seattle Lighting 
Co., ete. Special attention to trust, corpora- 

tion and admiralty business. 


CANADA. 
Toronto. 


BICKNELL & BAIN, 


Barristers and Solicitors. 

James Bicknell, K. C.; Alfred Bicknell; 
James W. Bain; Gerard B. Strathy. 

Offices, Imperial Bank Buildings, 2 Leader 
Lane, Toronto. Cable address, ‘Bicknell, To- 
ronto’”’ Western Union Code. References: Im- 
perial Bank of Canada, Toronto, Ontario; Cen- 
tral Trust Company of New York; Commer- 
cial Trust Company, Philadelphia. 

BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassel, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 


for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 


“Blakes,’’ Toronto, 
MALONE, MALONE & HOLDEN, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Corner 


Montreal. 

McGIBBON, CASGRAIN, MIT- 

CHELL & SURVEYER. 

Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C.; 
Th, Chase Casgrain, K. C., M. P.; Victor E. 
Mitchell, Eduoard Surveyer, A. Chase Cas- 
grain, Chas. M. Cotton, Joseph W. Weldon, 
Errol M. McDougall. 

Cable address: ‘‘Montgibb.”’ 

Counsel for The Royal Trust Company, The 
National Trust Company. The Royal Bank of 
Canada, The Sovereign Bank of Canada, 
Standard Oil Company, Westinghouse Electric 
& Manufacturing Co., and the Delaware and 
Hudson Railway Co. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 
Barrister and Solicitor, 

Rooms 8 and 9, Herald Building, Halifax. 

Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 

CAMPBELL, PITBLADO, HOSKIN 
& GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY 
& BENNEST. 

Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. ; 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & 
Barristers, Solicitors, Advocates, etc. 
Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 
Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce’ Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G.. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 


OKLAHOMA 


BENNETT, 


offers profits — castomers — sales— 
dividends — prosperity — habbiness 
We act as your correspondent :: :: 


Collections, adjustments, fire insur- 
ance and loans, business opportunities 
and investments. 


Stock Companies Promoted and Financed 


Mercantile Securities Co. 
20 Citizens’ Bidg. Lawton, Okla. 
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J. G. WHITE & COMPANY 


INCORPORATED 


ENGINEERS, CONTRACTORS 
43-49 EXCHANCE PLACE 


41-43 WALL STREET - y r NEW YORK, N. Y. 
























ENCINEERINGC DEPARTMENT CONSTRUCTION DEPARTMENT 


Reports made on Electric Railways, Electric Light and Electric Railways, Electric Light and Power Plants, 
Power Properties, Steam Railways, etc,, etc., for Trust Steam Railroads, Water Works, Gas Works, etc., etc., 
Companies, Bankers and Investors. Separate Mechan- built on basis of either fixed amount or actual cost and 
ical, Electrical, Civil and Hydraulic Engineering De- supervising fee. 


partments. Acts as Consulting or Supervising Engineers 


for work embraced in any ofits departments. 
FINANCE DEPARTMENT 
OPERATING DEPARTMENT Assistance given in financing meritorious enterprises 


Electric Railways. Electric Light and Power Plants, for Public Service Utilities, Transportation or Industrial 
Gas Works, Water Works, etc., operated. Purposes. 







London Correspondents: Canadian Correspondents: 
J. G. WHITE & COMPANY, Lid. CANADIAN WHITE COMPANY, Ltd. 
9 Cloak Lane, Cannon Street, London, E. C. Sovereign Bank Bidg., Montreal, 





Principal Philippine Office, Manila, P. |. 
KNAUTH, NACHOD & KUHNE 
BANKERS 


15 William St., New York 








The Only 60 Day Glock 


in the world is the Prentiss. One 
winding every two montbs, but that’s 
only one feature. They are phenome- 
nal timekeepers. accurate and reliable, 
Some carry a calendar just where a cal- 
endar is convenient and appropriate— 
under the clock dial—telling the month, 
the day of the month and the day of 
the week. Prentiss 60 day clocks are 
used by the best Railroads, Banks and 
Business Houses in the country. 

Also Frying-pan, Mag/c Electric, Program, 

Synchronized and Watchman’s Clocks. 


Send for Catalogue No, 185. 


THE PRENTISS CLOCK IMPROVEMENT Co. 
Dept. 18, 49 Dey Street, NEW YORK CITY 






















| 
Circular Letters of Credit, International | 





Travelers’ Checks— Available Everywhere 





INVESTMENT SECURITIES 






Bonp CrRCULAR MAILED UPON APPLICATION 













Security Savings | 
& Trust Company || BOUGAS, LACEY & CO. 
266 Morrison Street Portland, Oregon Bankers 


Capital 4 ‘ $500,000 00 
Surplus and Undivided Profits 191,599 86 


Transacts a General Banking 66 Broadway, New York 


and Trust Company Business 
OFFICERS Out of Town Accounts Solicited 


F. ADAMS, President L.A. Lewis, First Vice Pres interest Allowed on Balances 
J. JUBITZ, Secretary A L. MILLS, Second Vice-Pres. 
G. F. RUSSELL, Assistant Secretary 


ESTABLISHED 1900 












Cc. 
R. 
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Condition of Greater New York Trust Companies 


Surplus 
TRUST COMPANIES and Profits. Deposits, 


OF MANHATTAN. Capital. Aug. 6, 996 Aug.6,19:6 Par. Bid. Ask. Div. 
Bankers’ Trust Co ,.........00 atnsccdguibeannrsees $1,000,000 $1,128,172 $25,528,722 100 480 500 10 
Bowling Green 1,000,000 3,080,270 20,357,515 100 450 465 26 
Broadway 700,000 483,890 4,006,405 100 155 165 6 
Central 1,000,000 15,237,383 60,914,509 100 2050 2150 *60 
Colonial 1,000,000 1,932,522 24,702,407 100 390 400 12 
Columbia 1,000,000 1,067,759 5,847,311 100 250 270 
500,000 64,900 530 100 oa 85 
Empire 500,000 1,080,380 5,720,386 100 310 ve 
Equitable 3,000,000 10,467,600 22,354,004 100 rare 500 
Farmers’ Loan & Trust 1,000,000 7,278,004 81,904,400 25 ee 
Fifth Avenue 1,000,000 1,653,403 18,147,256 100 ve 550 
Fulton 500,000 725,898 8,268,691 100 300 325 
Guaranty 2,000,000 6,230,240 42,489,536 100 300 325 
Guardian 500,000 601,676 5,063,357 100 500 on 
1,000,000 1,682 1,527,243 100 290 300 
500,000 57,534 1,685,189 100 225 235 
1,000,000 3,051,440 67,121,711 100 115 125 
Lawyers’ Title Insurance & Trus 4,000,000 6,050,560 8,380,844 100 1200 ve 
Lincoln 500,000 1,089,626 21,862,916 100 625 ca 
1,000,000 2,262,574 12,499,038 30 500 
2,000,000 6,881,840 38,084,903 100 aye 850 
2,000,000 6,737,759 26,261,485 100 ae. 590 
2,000,000 7,669,560 41,235,054 100 ' 215 
500,000 588,625 6,113,492 100 5 775 
1,000,000 3,071,082 36,313,409 100 Y7E 1010 
3,000,000 10,474,715 42,899,134 100 725 
1,000,000 1,459,962 14,811,148 100 ie 
4,375,000 7,014,750 32,039,162 100 5s 610 
2,000,000 10,534,999 57,027,442 100 F 760 
1,000,000 7,820,833 45,337,524 100 37E 1400 
U. 8. Mtge. & Trust 2,000,000 4,712,894 29,612,514 100 3! 445 
8 RSE eer 2,000,000 13,047,155 53,523,501 100 325 1860 
Van Norden 1,000,000 1,360,117 8,765,269 100 305 315 
Washington 500,000 1,049,305 10,855,818 100 - 
Windsor 1,000,000 614,191 11,470,216 100 260 








BROOKLYN 


Brooklyn Trust Co 1,000,000 2,180,417 17,718,666 100 420 
Citizens 500,000 148,922 1,616,263 100 180 
200,000 174,272 3,339,863 100 a 
1,500,000 2,950,237 14,518,379 100 325 350 
500,000 1,055,343 7,496,024 100 2 
500,000 298,067 2,861,970 100 ‘ 195 
500,000 297,442 2,987,722 100 a 
Kings County 500,000 1,496,369 12,340,357 100 f 480 
Long Island Loan & Trust 1,000,000 1,669,167 8,991,813 100 295 305 
Nassau 500,000 541,008 8,983,889 100 ) 270 
People’s . 1,000,000 1,662,295 15,927,870 100 QE 350 
Queens County 500,000 199,505 1,740,040 100 
Williamsburgh 700,000 569,720 8,261,572 100 : . 
Corrected by L. A. Norton, 25 Broad St., N. Y. City. Not including extra dividend. 


Re et i Se Oy bMS AS 





L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street sae King “> ~yprianaaal and Surety 
New York 





TRUST 


COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


*Authorized 


American Trust Co 

Central Trust and Saving 

City Trust, Safe Deposit and Surety . 
Colonial Trust 

Columbia Ave. Sav. Fund, Safe Dep. T &'T. 
Commonwealth Title Insurance & Trust.. 
Commercial Trust 


Equitable Trust Co 

Excelsior Trust and Saving Fund 
Fidelity Trust Co 

Finance Co. of Pennsylvania 1st pref 
Finance Co. of Pennsylvania 2nd pref. 
Frankford Real Estate, Trust & Safe Dep. 
German American Title & Trust Co 
Germantown Trust 

Girard Trust Co 

Guarantee Trust and Safe Deposit 
Hamilton Trust Co 

Industrial Trust, Title and Savings........ 
Integrity Title Ins., Trust & Safe Dep 
Investment Co. of Philadelphia 

Land Title & Trust Co 

Lincoln Savings & Trust Co 

Manayunk Trust Co. 

Merchants’ Trust Co 

Mortgage Trust Co. of Pennsylvania 
Northern Trust Co 

Penn.Co. for Ins, on Lives&Grant.Annu. 
Philadelphia Mortgage and Trust Co 


Philadelphia Trust Safe Dep. & Ins. Co. 


Provident Life & Trust Co. of Phila 
teal Estate Title Insurance & Trust Co... 
Real Estate Trust Co 

Tacony Savings Fund, Safe Dep., T. & T. 
Tradesmen’s Trust and Savings Fund.... 
Trust Co. of North America 

Union Trust Co 

United Sec. Life Insurance & Trust Co... 
West End Trust Co 

West Philadelphia Title & Trust Co 


Capital. 
$200,000 
750,000 
500,000 
250,000 
400 000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
300,000 
2.000.000 
1,707,100 
1,786,100 
125,000 
500,000 
600,000 
2.500.000 
1,000,000 
500,000 
500,000 
500,000 
2,000,000 
2,000,000 
500,000 
250.000 
500,000 
500,000 
500,000 
2,000,000 
500,000 
1,000,000 
1,000,006 
1,000,000 
1,500,000 
150,000 
1,000,000 
1,000,000 
500,000 
1,000,000 
1,000,000 
500,000 


Surplus and 
Undivided 
Profits. 
$47,835 
359,863 


268,920 


1,193,565 
1,719,606 
200,006 
287,123 
22,977 
6,701,063 
1,165,034 


104,314 
151,833 
577,118 
9,454,075 
518,202 
85.013 
549,047 
678,317 
1,058,827 
2,227.713 
13,400 


105,892 
294,725 
859,117 
3,242,790 
87,773 
3,439,132 
4.288.501 
526,241 
1,419,429 
93,660 
221,507 
269,651 
86,498 
678,753 
013,804 
236,699 


Deposits 
$479,548 
2,688,566 


765,087 


6,407,780 
11,060,055 
3,864,413 
4,155,033 
726.535 
26,592,479 
1,754,152 


1,543,238 
2,106,722 
3,582,655 
31,954,177 
6,395,141 
3,521,483 
4,639,196 
3,521,483 
1,310,400 
9,103,052 
286,133 


1,386,589 
132,464 
6,414,450 
20,356,188 
32,281 
8,626,299 
10,030,384 
3,578,210 
7,389,429 
646,831 
1,347,396 
3,534,852 
2,500,388 
1,484,605 
5,015,287 
2,745,572 


*Par. 
50 
50 

100 
50 
100 
100 
100 
50 
100 
50 
100 
100 
100 
50 
50 
100 
100 
100 
50 
50 
50 
50 
100 
50 
25 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
50 
100 
50 
50 


*Las 

Sale 
30 
951 


D 
101 
110 
810 
400 
52 
115 
$5! 
784 
114 
103°, 
80 
69 
2571 
790 


92353 
23534 
745, 


100% 


116 
69 


310%, 


35 
53 
106 

192 


25744 


545. 
30 
485 


wee 
400 


9NH1/ 
200 4 


335 
160 


12014 


135 


411, 


125 
160 


9614 


*Oorrected by DeHaven & Townsend, 428 Chestnut Street, Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 


Capital. 


$3,000,000 
2,000,000 


American Trust & Savings Bank 
Central Trust Co 
Colonial Trust & Sav. 600,000 
eNO IIS sas cans cbiccnsccearsencines 200,000 
RAPID UE GUIRY. cs ccnocccncccscncosescoscesece 4,000,000 
Merchants’ Loan and Trust 3,000,000 
Metropolitan Trust & Sav. .................000 750,000 
Northern Trust Co 1,500,000 
Royal Trust Co 500,000 
State Bank of Chicago. ..........c.csccessos- sees 1,000,000 
Union Trust Co 1,000,000 
1,000,000 


Surplus. 


$2,210,506.00 
901,092.00 
530,035.00 
56,924.00 
6,724,561.00 
$,813,535.00 
291,428.00 
1,527 ,544.00 
485,708.00 
762,103.00 
710,172.00 
244,305.00 


Gross 
Deposits, 


$28,889,258.00 
10,015,316.00 
1,824,223.00 
1,770,643.00 
92,632,040.00 
50,678,055.00 
6,101,822.00 
28,558,543.00 
4,878,386.00 
15,696,878.00 
12,022,161.00 
6,839,475.00 


Corracte1 by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


TRUST COMPANIES 
Commonwealth Trust 
Mercantile Trust................... 
Missouri-Lineoln Trust 
Miss. Valley Trust 
8t. Louis Union Trust 
Title Guaranty Trust 


Par 
$100 
100 
100 
100 
100 
100 


Capital 
$2,000,000 
3,000,000 
3,000,000 
3,000,000 
5,000,000 
1,500,000 


Corrections made by A. G. Edwards & Sons, #10 & 412 Olive St., St. Louis, Mo 


Surplus and 
Undivided 
Profits 
$3,759,389 
6,614,870 
1,108,923 
5,721,942 
6,123,684 
834,259 


Deposits 
$8,264,832 
18,140,594 

7,785,062 
16,839,262 
19,762,348 


320 
136 
290 
222 
155 
., and 71 Broadway, New York. 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bk.Value Bid. 
$287 


326 


375 


157 
340 


394 
72 


t 
*Date. 
4-4-06 
4 8-23-06 
9-21-05 
9-21-04 
9-28-06 
7-11-06 
4-8-03 
6-20-06 
8-16-06 
. 7-11-06 
7 8-8-06 
2-14-06 
2-16-06 
4-18-06 
1-9-06 


2 4-11-06 


7-19-06 
8-1-06 
8-22-06 
3-28-06 
4-11-06 
12-27-05 
8-9-06 
7-3-06 
7-19-06 
3-21-06 
6-19-97 
7-25-06 
6-13-06 
11-1-05 
4-4-06 
2-7-06 
4-12-06 
5-29-06 
3-7-06 
7-18-06 
2-14-06 
6-28-06 
6-6-06 
5-22-06 
5-9-06 


2 
2 


2 


Ask. Div. 
327% 22% 
3781, 20% 
138 6% 
342 16% 
402 16g 

75 4¢ 





TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 
Surplus 
and 
Undivided 
Profits Deposits. Par. 
$13,061 $ 100 nies ‘ 
35,485 470,524 50 c eo 5 
6,121,375 10,828,212 100 350 
1,346,395 2,574,854 100 184 
83,752 309,213 100 ‘ pina 
98,741 790,508 100 oT ee 
4,772,117 8,906,249 100 540 
41,444 221,717 50 vee xis 
94,380 203,266 100 ass aici 
879,516 4,453,775 100 or 180 
136,813 110,089 25 eae 
73,851 429,802 100 
29,685 545,771 50 
157,517 1,885,493 100 
20,046 134,086 25 
736,667 2,092,269 100 
112,515 432,195 100 
218,239 903,760 100 
129,242 473,212 50 
11,028 200,712 100 
17,766 204,274 100 
11,925 138,977 50 
138,894 479,444 100 
55,795 854,578 100 
4,185,306 10,651,983 100 
26,761 100 
17,850 100 
2,096,535 3,514,263 100 
7,681,710 488 100 
12,457 272,995 100 
41,071 604,686 100 
sistaeaaats 44,523 100 
25,989 197,002 100 
58,761 100 
22,314,510 29,139,461 100 
2,977 181,401 100 
247,236 1,072,904 50 150 


Authorized 
Capital 
$127,350 
125,000 
4,000,000 
1,500,000 
419,500 
250,000 


Ask. Div. 


NN TE Ge aida snc cascncoccincke acticin 


Fidelity Title and Trust Co 
Franklin Savings & Trust Co 
German Trust Co 161,600 
1,000,000 
185,175 
165,400 
150,000 
500,000 
255,025 
2,000,000 
482,100 
701,900 
500,000 
125,000 
125,000 
125,000 
200,000 
250,000 
2,000,000 
250,000 
200,000 
2,000,000 
3,000,000 
125,000 
300,000 
125,000 
163,457 
250,000 
1,500,000 
125,000 


GUISE. TNUNED SII, cccccsandostacedacceceicsccess 
Hazelwood Sav. & Trust Co 

Hill Top Savings & Trust Co 

I. TR icc cician extaniiinsthandondnss 
International Sav. & Trust Co 

lron City Trust Co 

Be Ee Cadi iccccces «scan 

Mercantile Trust Co 


Oc he o - 


Metropolitan Sav. & Trust Co 
Metropolitan Trust Co 

Mt. Washington Sav. & Trust Co 
Oakland Savings & Trust Co 

People’s Trust Co 

Pittsburg Trust Co 

PN SI CN cascsiccncsccisetercusces 
Potter Title & Trust Co 

Real Estate Trust Co 

Safe Deposit & Trust Co 

OMMER, TEENEE BOON WO. ssccccesncscsoscontesesensis 
South Side Trust Co 

Po RO: Se , 
Treasury Trust Co 

Union-Fidelity Title Insurance Co 
Union Trust Co 

Washington Trust Co. ................s0ceee ait 
West End Sav. Bk. and Trust Co 


—_ . . 
SP OOon oan: 


2500 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus. Total 


Capital. and Profits Deposits. 


Allegheny Trust Co...............:0005 


Doliar Sav. Fd. & Tr. Co 
Manchester Sav. Bk. & Tr. Co 
Provident Trust Co 


Real Estate Sav. & Trust Co......... 


Workingman’s Sav. Bk. & Tr. Co 


cccncesoes $700,000 


$222,720 
1,044,144 
37,642 
65,539 
46,767 
550,496 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITIONS OF BOSTON TRUST COMPANIES 


American Loan and Trust Co 
Bay State Trust Co 
Beacon Trust Co 


Boston Safe Deposit and Trust Co. ......... 1,000,000 
GRR TERE 00... .cccecccccccsscccccoccsesece 


Columbia Trust Co 
Commonwealth Trust Co 
Federal Trust Co 

International Trust Co 
Mattapan Deposit and Trust Co 
Mechanics Trust Co 

New England Trust Co 


Old Colony Trust Co..............0000+ 


Puritan Trust Co 
State Street Trust Co 


United States Trust Co................. 


soccnccees 1,500,000 


éeecccsses 1,500,000 


(Latest Available Statements) 


$2,360,006 
3,132,895 


425,880 


1,234,448 
1,017,791 
2,974,372 


Gross 


Capital. Surplus. 
$1,823,072 
545,884 
228,025 
2,474,329 
2,691,355 
35,840 
633,111 
169,539 
3,902,475 
88,487 
115,341 
2,328,153 
6,087,619 
163,554 
567,362 
547,202 


109,000 


Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be sold through Board of Directors. 


Deposits. 
$8,642,229 
5,603,081 
1,469,748 
11,956,330 
20,146,518 


413,198 


6,852,147 
2,920,604 
13,129,876 
1,155,971 
1,988,880 
15,302,824 
32.937 ,055 
2,914,789 
8,058,060 
4,362,273 



















The Burroughs 
System of Com- 
puting Interest 
on Daily Balances. 











@ An Easy way. 
@ A Quick way. 
q A Sure way. 


@ It is all told in a folder 
that we will be glad to 
send you on receipt of a 


request on your letterhead. 


BURROUGHS ADDING 
MACHINE CO., 
90 AMSTERDAM STREET 


Detroit, Michigan, U.S. A. 








TRUST COMPANIES 


The Northwestern Banker 


Des Moines, lowa 


Devoted to the Banks and Bankers of the 
Northwest, which field it covers thoroughly. 

If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 

If you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 









SPECIAL OFFER 





“The Modern Trust Company” 


By KIRKBRIDE & STERRETT 


And Annual Subscription to 


Trust Companies Magazine 


Will be sent at Total Price of $5.00 
Address 

Trust Companies Pub’g Assn., 

IS William Street, 

New York City. 


TRUST COMPANIES 





THE 


A. tl. Andrews Co. 


174 Wabash Avenue, Chicago 


Office detail is fast being reduced to me- 
chanical exactness. 


The‘New Tri- Chrome 
Smith Premier Typewriter 
writing letters in purple copying ink, doc- ; 
uments to be preserved in non-fading black, EEN ae See 
and red when desired for emphasis and Fine Bank Counters and Fixture 
billing, is doing more in this direction than IN WOOD, MARBLE, BRASS, BRONZE AND Tbs 
any machine yet devised, s TALES CHAIRS ETC 


The price is the same as that of all Smith 


Premier Models. | OFFICE DESKS IN GREATEST VARIETY 
Tue Smita PREMIER TYPEWRITER Co. “4 Wri 
Syracuse, N. Y. eS rite for Catalogue 


Branch Stores Everywhere. s 5 000 Banks Fitted up by us since 1865. Designs 
and Estimates furnished on application. 


THE "NEW STEINWAY 


FIVE:-FOOT-TEN-INCH 


MINIATURE GRAND PIANO PIANO 


(Trade-Marked) 


is proving a constant and increasing source of wonder- 

ment and delight to all musicians and music-lovers. 

Scientific experiments and acoustical researches have 

determined the exact size, namely five feet ten inches, 

necessary to reproduce the remarkable attributes and 

qualities of our larger Grand Pianos. Any Grand 

under this size crosses the danger line, as it cannot 

yield a tonal result superior to that of the discarded 

Square or the present Upright Piano. The full, rich 

and sweet tone of the Steinway Miniature Grand and 

its dainty appearance are already giving the utmost satis- 

faction to thousands ot purchasers, and we recommend a thorough examination and trial of this 

unique instrument to anybody desirous of possessing a Grand Piano, but who does not wish to 

exceed the investment of $750 in a Piano Purchase. (This applies to a Piano in an Ebonized Case. 
In a Mahogany Case the price of the same style is $go0o. ) 

This Piano can be obtained from any authorized Steinway dealer with costof freightand handling added. 


Steinway Hall, 107 and 109 


Steinway @ Sons, East 14th Street, New York 


SUBWAY EXPRESS STATION AT THE DOOR 





TRUST COMPANIES 


Franklin NEW YORK CITY: 


140 Broadway, Manhattan 


Trust Company 164-166 Montague St., Brooklyn 


Deposits Received, ChecKs Honored and 
Any Business Transacted at Either Office 


Capital - - - $1,500,000 
Surplus and Undivided Profits, Over - 3,000,000 


The Company has a New and Commodious Office at 
140 BROADWAY, MANHATTAN 


Accounts Solicited Interest Allowed on Deposits 


OFFICERS 
GEORGE H. SOUTHARD, President 
WM. H. WALLACE........... Vice-President ee AR St) .. Secretary 
GATES D. FAHNESTOCK. ...... 24 Vice-President FREDERICK W. RICHT _ Asst. Secretary 
GEO. H. SOUTHARD, Jr. ......... ..... 3d Vice-President HENRY C. LOW, Jr. P Asst. Secretary 
THORNTON GERRISH, Trust Officer 


TRUSTEES 


EDWIN PACKARD GEO. M. OLCOTT WILHELMUS MYNDERSE EDWARD 8. HARKNESS 
DARWIN R. JAMES :EORGE H. SOUTHARD 38 D. FAHNESTOCK GEO. FRED. VIETOR 

WM. H. WALLACE es Gneman. WEdaee.® tow WM. B. LANE, M. D. 
JOSEPH E. BROWN nena sen : >0ODFORD LOWELL M. PALMER GEORGE H. SOUTHARD, Jr. 
ALBRO J. NEWTON STEWART L. WOODFO CHARLES J. PEABODY STEPHEN LOINES 
CROWELL HADDEN GEORGE H. PRENTISS FRANCIS M. JENCKS CORNELIUS ZABRISKIE 
H. E. PIERREPONT HENRY C. HULBERT GEO. B. MOFFAT 


EXECUTIVE COMMITTEE 


WM. H. WALLACE GEO. M. OLCOTT ROBERT B. WOODWARD 
WILHELMUS MYNDERSE GEORGE H. SOUTHARD 








WANTED: 


Bank of Commerce 
Bank of Manhattan 
Brooklyn Bank 
Citizens Central 
Colonial Trust 

Corn Exchange Bank 
Empire Trust 
Flatbush Trust 


nr hwy or Kanawha Banking & Trast Co. 


National Surety 


N. Y. Life Insurance & Trust CHARLESTON-KANAWHA, W. VA. 
bea: as sia mena Capital and Surplus $400,000.00 


S LE Deposits - - 1,000.000.00 
. 
A o Chas. C. Lewis, President. H. B. Lewis, Cashier 


Bank of New York, N. B. A. F. M. Staunton, V. Pres’t. H. P. Brightwell, A. Cashier 


Brooklyn Trust Price, Smith, Spilman and Clay, Attorneys. 
Coneseenene® Erect Correspondents National Park Bank, New York. Fifth 
n _ Corr ondents Nationa ar ank, ew ork. Fifth 
ee aoe - National Bank, Cincinnati, O. National Bank of Virginia, 
4 Richmond, Va. Second Nations] Bank, Pittsburg, Pa. Mer- 
Fidelity Fire Insurance chants National Bank, Philadelphia, Pa. Continental Trust 
Guaranty Trust , Baltimore, Md. Western Trust & Savings Bank, Chicago 
Home Fire Insurance i, “Accounts of banks, firms and individuals solicited. 
efferson Bank Special attention to Charleston collections. 
iberty National General Banking, Trust and Savings Departments. 


Lincoln Safe Deposit 
New Amsterdam National 
Northern National 

U. S. Trust 


WILLIAM E. NICHOLS & CO. 


Tel. No. 1880 Rector 15 WALL ST. 








Q 


